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Nation’s 
Business 


Union Government 
Not Needed 


The Financial Post has consistent- 
ly opposed national or “union” gov- 
ernment as a cure for Canada’s pol- 
itical ills. At the outset of the present 
war we reiterated this view and said, 
in part. y 

‘Nothing in past history or in 
current political experience sup- 
ports the view that because Canada 
is at war, union or national govern- 
ment is essential. 

“On the contrary, there is as yet 
no sufficient reason for scrapping 
the two-party system and sacrific- 
ing parliamentary freedom, 

“In the early years of the last 
war, the Opposition played an im- 
portant role in checking waste and 
extravagance of the type which 
war so easily breeds. Had it been 
even more alert. and ‘vigorous, 
some of the early, tragic mistakes 
might perhaps have been avoided.” 


Happenings since September con- 
firm this view. The war has pro- 
duced as yet no emergency that can- 
not be handled better by a strong 
government under our traditional 
two-party system, than by a union, 
bi-party administration, 


If the time should come when a 
decisive racial, religious or sectional 
issue is raised which cannot be 
settled by one party without en- 
dangering national well-being, then a 
union cabinet may be necessary, 
Even then union government should 
only be used to settle that specific 
issue. It should not be retained once 
the emergency has passed. 

So far, such an emergency has not 
arisen. Canada has shown herself 
strong and united in her war effort. 
When a threat to national unity did 
arise in Quebec last October, the 
issue was faced not by resort to a 
“union” of the two parties but by 
the strong, courageous leadership of 
the Liberal party under the Minister 
of Justice, Hon. Ernest Lapointe, and 
Hon, Adelard Godbout, now premier 
of Quebec. Had Mr. Lapointe and 
Mr. Godbout not been successful, a 
crisis might have arisen that would 
have necessitated a “national” or 
union appé€al to ensure a united war 
effort, That eventuality has not yet 
@risen. 

* 9% 
‘Stretig War Cabinet 
Is Chief Objective 

What both parties can and indeed 
must do if Canada is to go “all out” 
in its national war effort is to insist 
on a strong war cabinet. No party 
has a monopoly of this type of leader- 
Ship. It involves no departure from 
the two-party system. 

Mr. King has not given us as strong 
@ jcabinet as we need in wartime. 
There are good men in it, but not 
etyough. One or two of the ministers 
eve definitely weak. With the excep- 
ton of Hon. J. L. Ralston, all the 
a portant new war appointments 

id there have been many excel- 
eit ones) have been outside the 
abinet, 

If the Liberals are returned to 
power, cabinet reorganization must 
be the first job to which the Gov- 
ernment sets its hand. ° 

* ” 

Dr. Manion for the Conservatives 
has offered a vague plan of 
“national” government, The plan 
is misleading if it is confused ‘in 
people's minds with union govern- 
ment, which it is not. Dr. Manion 
makes the promise of a “best brains” 
cabinet if, as and when his party is 
returned to power. While some good 
men have offered themselves as can- 
didates, Dr. Manion himself has not 
yet inspired confidence in his ability 
to produce a cabinet of strong, united 
leadership. 

Dr. Manion has not even done a 
&00d job as leader of the Opposition, 
Had he done this he would not be 
50 dependent on material dug up by 
others for his allegations of incom- 
Petence and extravagance. 

. a a 

The job of an Opposition leader is 
to investigate, expose and criticize in 
& thoroughgoing, constructive man- 
ner, A strong Opposition is the best 
Possible check on extravagance or 
‘axity whether we are in peace or 
war. Dr. Manion has not given the 
Country that essential safeguard to 
democracy, It has been necessary 
for independent organizations such 
@s The Financial Post to do the dig- 
Sing and find out what is going on 

behind the scenes.” 

The Financial Post's own investi- 
Gallons have been made without 
Party bias but with the conviction 
‘hat honest, constructive exposure of 
inefficiency and incompetence is 
essential to good government in war 
and in peace. These have already 
been of great assistance to the Gov- 
ernment and the country. They have 
sengthened the hand of cabinet 
Ministers and department officials. 
They have brought about reorganiza- 
Hon of purchasing methods and led 
‘0 the elimination of considerable 
Waste and inefficiency, 

a. * + 

Under union or national govern- 
Ment which eliminates the two-party 
*ystem, this healthy, alert scrutiny of 


public administration is either weak- | 


“ned or disappears entirely. Where 
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By Attorney-General 
Judge's Conduct While Magistrate is Rapped in 


Ontario Legislature—Facts Are Substantiated 
By Correspondence With Law Officers 


The Financial Post's revelation 
that Judge J. Ambrose Shea was 
simultaneously an Ontario magis- 
trate and an officer of the Frontenac 
Construction Co., while that firm was 
getting national defense and Ontario 
road contracts, was con- 
firmed in the Ontario Legislature by 
Hon. Gordon Conant, Ontario 
Attorney-General. 

Mr. Conant made it plain that he 
disapproved of Judge Shea's dual 
position while a magistrate, but 
indicated that no action was 
ey eee, Jaden the matter. In 

une, ; e Shea (then magi- 
strate) resigned as director of the 
Frontenac firm and transferred his 
stock interest to J. Alvin Mott, his 
brother-in-law and fer a time presi- 
ere = company. In January of 
ear he was appointed judge of 

the York County court at Thromno. 

Tables Data 

The Attorney-General read from 
correspondence relating to the case, 
between Judge Shea and both On- 
tario and Dominion law officers, and 
later turned dver copies of the letters 
to Col. George Drew, opposition 
leader, In commenting, Mr. Conant 


1. Verified the facts concerning 
Judge Shea’s connection with the 
construction firm, as published in 
The Post of Feb, 10, 1940, 

2. Declared: “I neither approve 
nor condone what was done.” 

3. Voiced the general warning that 
public exposure of the case “may 
serve the purpose of indicating to 
the magistrates of the province that 
it is not only their duty to admini- 
ster the law but to conduct them- 
selves within the law.” 


Provisions of Act 
As pofnted out in The Financial 
Post's earlier report-on the case, the 
— Magistrates Act provides 


“Unless otherwise provided by 
order-in-council, a magistrate ap- 
pointed under this act shall not 
practise any profession or actively 
engage in any business, trade or 
other occupation but shall devote 
his whole time to the performance 
of his duties as magistrate.” 


The Financial Post reported that 
the Shea appointment as magistrate 
was on a full-time basis, and that he 
was not excepted from the applica- 


D.F.S. Builds |Lack of Plane 


Complete Plans Await 
Clarification But Hint at 
Important Changes 


Dominion Foundries & Steel Ltd. 
is pressing a building programme 
that will add considerably to the 
company’s productive capacity and 
range of products. 

Latest item to be started is an addi- 
tion to the open hearth building to 
house equipment to manufacture 
barrels for anti-aircraft guns. 

Progress on the portion of the pro- 
gramme announced last summer has 
been delayed. The building and 
foundations for the equipment in the 
new temper mill are ready but de- 
livery of the required machines has 
been slow. 

This new temper mill is the first 
stage of a three step programme de- 
signed to double capacity for cold 
reducing steel and requiring a total 
expenditure of about $1.5 million. 
The temper mill is to cost about 
$500,000 of which about $400,000 will 
be for equipment. It will permit a 
greater range of products and im- 
proved quality, particularly in the 
cold reduced steel and materials for 
tin plating. 

Tin Plate Output High 

The tin plate division continues 
active and has at times reached the 
equivalent of an annual capacity of 
50,000 tons of tin plate. The mill was 
originally designed to produce 30,000 
tons of tin plate annually but certain 
changes and additions have increased 
capacity. 

Other plans are not definite as yet. 
Reports indicate that it may be 
necessary to increase open hearth 
steel producing capacity but com- 
pany officials state that this has not 
been decided. Work on the enlarged 
office building is nearing comple- 
tion, 

It is possible that further an- 
nouncements will be, made at the 
annual meeting. Date for this meet- 
ing has not been set as the com- 
pany has certain phases of its plans 
to clear up before calling sharehold- 
ers to the meeting. 

Shareholders of record Jan. 2, 1940, 
were offeréd rights to subscribe 
to one additional-common share at 
$15 a share for each 10 shares held. 
This privilege expired Jan. 31. It is 
said that not quite all of the stock 
offered was taken up, although offi- 
cial announcement has not been 
received, 


Coming 
In the Post 
Result of the election vote on 


March 26 is anybody’s guess. But 
there should be no conjecture as to 


there is a strong cabinet leadership | « 


*purred by a vigorous, constructive 
On page 2, col. 4) — 


eo * 


tion of the above clause by an 
order-in-council, 
$16 Million in Contracts 


the Liberal election victory in the 
fall of 1935) until the end of 1939, ob- 
tained defense contracts 


$408,000. In 1937 its issued capital was 
reported at $5,300 and in 1939 at 
$10,300. 


At one time Judge Shea was sec- 
retary of Kingston Liberal Associa- 
tion, though, he says, he did not hold 
this post when he became a magis- 


to by Mr. Conant in the Legislature, 
Judge Shea states that he was re- 
tained as solicitor when the Fron- 
tenac firm was formed in October, 
1934 (before he was a magistrate), 
subsequently became a director, 
olding one share, and vice-president 
and secretary. At the time, he had 
not been Kingston Liberal secretary 
for five years, he says. 
Served While Magistrate 

The available records show, never- 
theless, that Judge Shea was con- 
currently a magistrate, a Frontenac 
director, and variously vice-presi- 
dent, secretary or treasurer, while 
the company was obtaining both Do- 
minion and Ontario construction 
contracts. The record showing the 
incorporation of the firm in October, 
1934, gives an original list of direc- 
tors including J. Ambrose Shea, 
which would indicate Judge Shea 
was a director at the time he became 
magistrate. 

The correspondence tabled by Mr. 
Conant included a letter written in 
October, 1935, by Judge Shea (then 
magistrate) to Col. W. W. Dennison, 
at the time inspector of legal offices 
in the Ontario Attorney-General’s 
department. (This was eight months 
after he became a magistrate and 
nearly a year after he became a dir- 
ector of the Frontenac firm.) The 
letter informed Col. Dennison of 
Magistrate Shea’s connection with 


(Continued on page 2, col. 7) 
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Failure to Supply Engines 
Delays Completion of Air 
Force Machines 


The Financial Post is reliably in- 
formed that completion of military 
aircraft ordered by the Department 
of National Defense from an On- 
tario factory has been held up, be- 
cause of the failure of the depart- 
ment to furnish the producing com- 
pany with a sufficient number of 
airplane engines. 

Last October The Post reported 
that planes then being delivered 
from this factory could not be used 
by the Air Force because of the de- 
fense department’s failure to order 
a sufficient number of propellers, 

So far as The Post is aware, no 
responsible government official has 
denied the truth of this charge. 

The deficiency of propellers has 
been remedied. 


Eight Engines Lacking 

Now it is reported that completion 
of eight of the 28 planes ordered 
from this factory has been held up 
because of the lack of engines, 

These planes were ordered under 
contracts dated Feb, 28, April 25 and 
April 27, 1938—20 months to two 
years ago. . 

The contracts called for com- 
pletion of the full order by Jan. 25 of 
this year. 

Belated Discovery 

Not until December of last year 
was it discovered that eight of the 
28 engines necessary tO complete 
production were lacking. ‘ 

Efforts were at once made to 
secure the missing engines from 
England but up until last week these 
had not been delivered to the On 
tario plant. 

Blarhe Department 

Responsibility for this breakdown 
in the supply of an essential war 
equipment ,lies, it is stated, neither 
with the aircraft factory nor with 
the present War Supply Board. 

The orders for the planes were 
placed by the defense department 
when it was being administered by 
Hon. Ian Mackenzie. 


_ PUBLICATION OFFICE: TORONTO, MARCH 2, 1940. 


Post Exposé Verified 


Trends 


Canada and U.S.A 


Jan., 1939 — Feb., 1940 © 


Jan. Feb. Mar. ‘Apr. May June July Ke Sept Oct. Nov. Dec. Jan. 
CANADA GOES AHEAD ON ITS OWN 


Since the beginning of the year 
Canadian business has risen to a new 
all-time high. This is in sharp con- 
trast to the trend in United States, 
which in recent months has been 
pointing downward. Normally, ac- 


Highlights 


War has put the brakes on Canada’s 
‘normal system of balancing up her 
foreign trade and exchange obliga- 
tions. Our rising balance of pounds 
sterling cannot be converted as 
usual into dollars to meet VU. S. 
obligations, without sapping vital 
war strength of American exchange, 
The problem and the alternative 
solutions are strikingly defined in 


Problem of Dollars.—p. 9. 
* * ‘s 


Popularity of B. A. Oil stock with 
investors and market analysts is 
explained by a number of aspects 
of the company’s operations, it is 
b tout in third of a series of 


more systematic analysis of the 
enterprises into which they put 
their funds, it is contended in a 
special article by Donald Agnew. 
Mine Investors Need—>p. 15, 

. . we 


Spreading cancer of relief in Que- 
bee’s economy and Government 
finance problem is disclosed in the 
seventh article of the series on re- 
lief in Canada under wartime con- 
ditions, 

Quebec Relief—p. 16. 
* * ” 


General Index on p. 2. 


Westing 


house 


Business Good 


General Lines Sell Well and 
Large Equipment Orders 
Received 


General business of Canadian 
Westinghouse Co, continues good. 

The company secured large orders 

for special equipment recently. In- 
cluded are the motors, controls and 
brakes for the 50 new street cars that 
are being built by Canadian Car and 
Foundry Co., for the Toronto Trans- 
portation Commission. Canadian 
Westinghouse also made this type of 
equipment for the previous order of 
140 of these street cars, over a year 
ago. ‘ 
It is reported unofficially that Can- 
adian Westinghouse also has an un- 
usually large order for. new equip- 
ment for plant additions by a large 
Canadian metallurgical. plant. This 
is apparently required to fill a con- 
tract entered into with British auth- 
orities. _ 

Canadian Westinghouse has con- 
tinued the 37% cents a share divi- 
dend on its capital stock with an- 
other payment to be made April 1, 
1940, to shareholders of record 
March 13. This marks the third suc- 
cessive payment at this rate and 
compares with 50 cents a share quar- 
terly disburSed previously. 


Dominion Coal F’aces 


1940 Shipping Problem 


From Our Own Correspondent 


-— Major problem 
facing Dominion Coal Co, at present 
is obtaining boats to carry coal ton- 


Dominion Coal, he stated, has been 
for boats since last Sep- 
tember, but has made very little pro- 


during | gress up to the present time. 
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tivity in the Dominion takes its cue| monthly trends in Canada and the 
from across the line but ever since|running weekly index of United 
January a year ago this country has} States conditions compiled by Busi- 
been forging ahead on its own. ness Week magazine. Both have 

The chart above is based on The! been adapted to a common base. 
Financial Post Business Index of 


Gets Defense Work 
on $603 Capital 


Some Facts About the Central Bridge Company 
of Trenton—Uses Property Registered in Name 
of Company Controlled by W. A. Fraser, M.P. 


Three weeks ago The Financial Post described the activities of 
the Frontenac Construction Co. on Department of National Defense 
works in southern Ontario. It was shown thaton a capital of $10,300 
this company*had secured defense construction. contracts of $1,200% 

More than half of this was obtained:at @ major airport which the. 

e Department has near Trenton; Ont. 


Now we turn to another company which has beéi active in the 
Trenton and adjacent areas. : : 

This is a company which, in some cases in association with the. 
Frontenac company, has been able to participate in a series of Defense 
Department construction works on a capital of nominal value of 
only $603, 

This is the Central Bridge Co., Ltd. It is located in the town of 
Trenton itself. 

Herewith are facts relating to this company’s activities which 
The Post believes are of public interest: : 

1. Central Bridge Co. operates a structural steel business at Trenton, 

Ont. The company was incorporated July 19, 1937. 

2. Twe months after incorporation the company secured the first 
of a series of sub-contracts on defense and other government projects, 
the last of which was reported in December, 1939. Four of these were 
on projects for which Frontenac Construction Co. held the general 
contracts. 

3. Central Bridge Co. has also operated on a direct contract from 
the defense department. _ 

4. During the period of this direct contract and the sub-contracts 
cited above, the issued capital of Central Bridge Co. was listed as 603 
shares of nominal value of $603. 

5. Ownership of the plant and site from which Central Bridge Co. 
has operated is registered in the name of Trenton Cooperage Mills Ltd. 

6. President of Trenton Cooperage Mills is W. A. Fraser of Trenton. 
Mr. Fraser is described in a credit report as “the virtual owner” of 
this company. 

7. On the 1937 Trenton assessment roll, W. A. Fraser was assessed 
as the owner of the property used by the bridge company. Central 
Bridge Company was assessed as tenant. 

8. A. B. Hill, managing director of Central Bridge Co., states that 


Trenton Cooperage Mills leases the plant to the Trenton Chamber of 
Commerce and that the latter in turn leases it to Central Bridge Co. 
at a rental of $1 a year. 

9. Cheques issued by Central Bridge Company are signed by Mr. 
Hill and by James F. Cox. Mr. Cox is the secretary-treasurer of 
Trenton Cooperage Mills and an associate of Mr. Fraser. Mr. Hill 
asserts that Mr. Cox signs as auditor of Central Bridge Co. 

10. Mr. Hill declares that Mr. Fraser has no interest whatsoever in 
Central Bridge Co. and that Mr. Fraser “doesn’t derive one cent, either 
directly or indirectly” from the operations of this company. 


11. During the period of the defense department and other govern- 
ment transactions here discussed, Mr. Fraser sat in the House of 
Commons as member for Northumberland. He is at present candidate 


for the riding. 
. . s * 


Some of the facts cited. above were established with difficulty. 
Particularly difficult to establish was the ownership of the property. 

In November last a director of Central Bridge Co. informed a 
representative of The Post that the bridge company had acquired 
its site and plant by deed from the Trenton Cooperage Mills. 

In January an official of the Trenton municipal office stated that 
Central Bridge Company was assessed as owner of the property and 
that the municipal office had been informed the bridge company had 
acquired it by quit claim deed from the Cooperage Mills. 

Interviewed on Feb. 9 last, the former president of the Trenton 
Chamber of Commerce, who signed the “double-transfer” leases in 
1937, said he could not remember whether the documents were deeds 
or leases, what the terms were, or if Central Bridge was a party. 

On Feb, 9 a responsible official of the Trenton municipal office 
denied access to the ton assessment roll: to representatives of 
The Post, and stated that in so doing he was acting under the direct 
order of Mayor O. Alyea, of Trenton. 

“A week later when The Post representative in the face of renew- 
ed obstruction had secured access to the 1937 Trenton assessment roll 
under statutory authority, Mayor Alyea forcibly interrupted the 
examination and closed the roll with the challenge: “Now let’s se¢ 
what you'll do!” 

Alex B. Hill, managing director of Central Bridge, on the other 
hand, réceived The Post's interviewers with every courtesy. 

* o = 
The directors of Central Bridge Company, at May 1, 1939, were: 
W. H. Cunningham, Toronto, president; Alex 8B. Hill, Trenton, - 
secretary-treasurer; H. J, Smith, Trenton. 
A commercial report lists Alexander Hill, father of Alex B. Hill, 
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Packers Lose 
Duty Refund 


Pork Imports 


‘ Heavy Shipments From 
U. S. Must Pay Full Tariff-— 
$300,000 Involved 


From Our Own Correspondent 

OTTAWA.—Revenue officials of 
the Dominion Government have now 
discovered that they cannot pay 
Canadian packing companies the ex- 
pected 99% duty drawback on im- 
ports of American pork. Asa result 
¢ es the imports, 
chiefly the larger packers, stand to 
lose up ‘to $300,000 in anticipated 
revenue, 

Moreover immediate steps have been 
taken to curb growing imports of 
American fresh pork and as a result 
Canadian consumers can expect to 
pay more for their breakfast bacon. 

Pork Supply Short 

Ever since the new bacon agree- 
ment with Great Britain went into 
effect Nov. 17 last, packers have been 
facing a growing shortage of pork 
supplies, The deal with Britain calls 
for five. million pounds of bacon 
weekly and more if it can be spared. 
This is substantially higher than 
Canadian bacon exports have been 
averaging in recent years. To’main- 
tain new volume packers have been 
diverting more and more Canadian 
bacon from the domestic market to 
export channels, replacing with im- 
ports from the United States. 

American Imports Leap 

Since the agreement these American 
imports have been leaping ahead. In 
November they amounted to slightly 
over a million and a half pounds. By 
December they were up close to five 
million, in January to around 10 mil- 
lion, For the first two weeks of 
February, it is understood, imports 
reached a rate of 20 million pounds 
per month. 

It is conservatively estimated that 
since the beginning of the bacon 
agreement in mid-November packers 
have imported 30 million pounds of 
American pork on which they ex- 
pected to get 99% of the 1% cent per 
pound duty refunded. 

This expectation was encourag- 
ed by customs officials who believed 
that the situation came under the 
“Doctrine of Equivalent.” This is a 
plan worked out-years ago by the 
customs officials to permit Canadian 


“| manufacturers to compete in the ex- 


port field. 
Doctrine. of Equivalent 
Under this plan a manufacturer or 
processor of goods for export gets 
the duty refunded on the equivalent 


but simply the " 
The plan worked particularly w 
with the canning companies, 
finished can of fruit, for instance, 
may include a wide range of raw 
(Continued on page 2, col. 1) 


Bacon Flavors 


Election Drive | Work Continue § 


British Agreement Stirs 
Hostility to Government, 
Especially in West 


Frem Our Own Cérrespendent 

OTTAWA.—With the campaign in 
full swing, the election has now en- 
tered its formative period. 

Like most campaigns, this one is 
developing along its own line. The 
greatest threat to the King Govern- 
ment comes from a wholly unexpect- 
ed quarter — the bacon agreement 
between Canada and Great Britain. 
Reports coming in from every rural 
constituency from Quebec City west 
to the Pacific coast, reveal that 
farmers are extremely critical of the 
way in which the Bacon Board is 
administering this agreement . and 
quick decisions at Ottawa to meet 
some of the chief criticisms are ex- 
pected. 

This agreement was seemingly ill- 
fated from the outset, Right now the 
hog producers and the small packers 
are up in arms and discontent flour- 
ishes in rural areas of Ontario. In the 
West Premier John Bracken, who 
had been expected to support the 
Dominion Government, is outspoken 
in his criticisms of the packing in- 
dustry and threatens to ‘launch an 
investigation unless the Dominion 
Government does sp. It is impossible 
to keep pace with the attacks on the 
Bacon Board but the background to 
much of the present criticism is 
given elsewhere in this issue of The 
Financial Post. 

The coolness of Mr. Bracken is the 
first serious blow to the Govern- 
ment, Mr. Bracken, politically 
speaking, is more than the Premier 
of Manitoba. Potentially he is the 

(Continued on page 2, col. 8) 


Order Reported 
For 242 Planes 


From Our Own Correspondent 

MONTREAL. — National Steel 
Car Co. is reported to have received 
an order for 242 Westland Lysan- 
der army co-operation planes from 
the British and Canadian Govern- 
ments. The value of the order is 
estimated at $6,875,000. Official 
confirmation of the order is lack- 
ing. However, formal announce- 
ment of the contract is expected as 
soon as it has been ratified by the 
British Government. 

National Steel Car has been pro- 
ducing Westland Lysander planes 
at its plant at Malton, Ont., for the 
Canadian Government for some 
time. It is unofficially stated that 
the new order consists of 92 planes 
for the Canadian Government and 
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Al ee” ae Co. 

Stepping Up — 
Production From Greatly 
Expanded. Facilities Fully 
Sold for 1940-41 
ieee 


NTREAL : 
of plant facilities at cost of several 
millions of dollars is being pressed 


“3 NOS 


by Aluminum Co. of Canada, tomeet  ~ 


intensified wartime demand which 


has already absorbed output on the 2 


enlarged basis up to end of 1941. 


With the exception of production” 
to meet pre-war commitments and ~ 
domestic needs in Canada, Alum-  ~ 


inum Co, has sold all of its output 


for the balance of 1940 ‘and all df © 


1941 to the British Ministry of Sup- 


ply. The base price will be approxi- _ 
mately equal to that current in Can- — 


ada when the war began. 


Official announcement to this ef-~ 


fect is made by the company, which 
also states that over the course of . 


the next 12 to 14 months steps will be ~ 


taken to bring about a substantial 
increase in capacity. This will make 


necessary the construction of new \ ioe a 


buildings and erection of new equip- 


ment at Arvida, Que. and other ~ 


places in the Dominion, as well as 
South America, where the company 
carries on basic operations, 
Employ Much Labor 
This programme of expansion will 
involve an outlay of several millions 


of dollars, The work in the Saguenay ~ 


area, it is understood, will be handled 
as a general contract by the Founda- 
tion Co. of Canada and an average 
of some 1,500 men will be needed for 
the work. 

To operate the new équipment, 
the company and its subsidiaries: 


will employ a further 1,700 men in — 


the Saguenay. With the possible 
exception of certain skilled trades- 
men, those likely to be required for 
construction and for operation in the 
area centring on Arvida will be 
drawn from local sources or are 
already there. 
Series of Expansions 
This latest development constitutes 
one of a series of expansion pro- 
s which have been carried 
out by the company in recént years, 
It will be recalled that in June last 
year the company announced a $7 
millions programme involving work 
at Arvida, Shawinigan Falls and 
Kingston. Additional smelter or pot 
rooms were installed at Arvida, and 
bauxite storage facilities were en- 
larged; modernization work was car- 
‘ried out at Shawinigan Falls, and a 
new fabricating plant established at 


This expansion has been necessi- 
power of the 
ahead sharply and the financial 
statement for 1940 is expected to 
show a. further improvement in 
revenues, 


Urges Highway , 


Toronto. Industrialist  Be- 
lieves It Will Attract More 


Tourist Patronage 


Continuance of construction work 
that does not interfere with the men 
and materials required for the direct 
prosecution of the war is a sound 
policy, says G. G. Complin, Toronto 
industrial executive, in writing to 
commend The Financial Post on its 
front page editorial, “Building 
Should Carry On,” in the issue of 
‘Feb. 17. 

The Post has also received com- 
mendation for what is termed 
“splendid leadership in advocating 
the carrying on of building during 
the war,” from W. J. LeClair of To- 
ronto. He is general manager of the 
three trade promotion bureaus of the 
Canadian Lumbermen’s Association. 

Mr. Complin’s ‘letter disputes 
The Post’s stand in regard to desir- 
able but non-essential public works 
that could be postponed until after 
the war, such as government build- 
ings and public works such as high- 
ways. The Post proposed that steps 
be taken to draft a programme of 
such projects to be proceeded with 
upon advent of peace, to smooth the 
transition from ‘peace to war and 
give employment to demobilized sol-: 
diets and workers in war industries. 

' ‘Urges Road Building 

Believing that better highways are 
essential to hold and extend Can- 
ada’s tourist patronage, and thus 
strengthen our foreign exchange 
position, Mr. Complin thinks such 
work should also be carried on. He 
says: 


“Canadians are urged to increase 
their export business with the 
United States; obviously for the 
purpose of acquiring U. S. funds. 
Another excellent way of accomp- 
lishing this object is by attracting 

and we cannot expect U. S. 
_ tourists to forsake their own billiard 


several thousand miles of good 
roads in Ontario, there is still, I 


‘sales policy.’ ’ 
“May I also point out that, in my 
opinion, a is 


secretary treasurer of Hill Steel Construction 150 planes for the British Govern- | 


company has moved 


oe, 
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CALL YOUR BRANDI 


It's a known fact that 8 out of 10 of our shirt-buying customers 
choose our own branded lines. Why? Because of the fine 
cotton Reondelete « «+ beens et he cael Ming oilers 

- because of the many collar styles and the constantly 
refreshed choice of patterns. And to top all this off, there is a 
definite advantage in price that really clinches this impressive 
support. See our three famous shirt lines today .. . the new 
patterns and styles for spring are in! 
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am Refund 


(Continued from from page 1) 

_ materials, some Canadian some for- 

icign. Some or part of the labels, tin, 
 gugar, coal or other fuel used in 
cooking, even the fruit itself may 
- have been imported and a duty paid. 
Now to make an exact breakdown 
- in every shipment would obviously 
‘be impossible. To keep the ingredi- 
’ ents separate in manufacture would 
also be out of the question, So the 

eustoms people worked out the 
“Doctrine of Equivalent” and up to 
the total amount of any of these 
~» things exported a 99% duty draw- 
© back is allowed on imports. 
E This.plan has worked well with 
= @anned goods, and with manufac- 


yAwzes, 35, seven years’ 
experience in mining, a 


sernee — om oy eee law, 4 


Accountants and Lawyers 


Keep up-to-date by 
reading 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


Some Features in the March 
issue: 


Valuing Inventories 
Stock exchange audits 


Income apportionment 
between Provinces 


Liability of auditors—Sharp 
Milne & Co. case 


War Finance 
Published monthly, §2.00 per 


: annum. A. H. Carr, Editer. 
' 10 Adelaide Street East, Teronto. 


The Choice of 
Discerning 


When buying 
gloves, always look 
for the ACME 
trade mark — your 
guarantee of dis- 
tinctive style, fine 


a. eal 


tured products where domestic and 
foreign raw materials are blended 
in the finished article, but it cannot 
be applied to bacon, The Financial 
Post is now informed. The hitch 
comes in the bacon agreement itself. 
This definitely calls. for Canadian 
bacon and nothing'else. There is no 
blending of*raw materials in this 
case, no doubt whatever of origin. 
The custom authorities, apparently 
reluctantly, have been forced to re- 
vise the previous understanding and 
on all- American imports since the 
date of the British Bacon Agreement 
there will be no duty drawhack. 


Farmers Objected 
Such a decision has been widely 


| sought,. The Post understands, . by 


Canadian farmers, ever since the im- 
ports from the States began to as- 
sume large proportions. Producers 
claimed that it was unfair to put 
high-class Canadian bacon on a par- 
ity with that from lard-type Ameri- 
can hogs. Ottawa has been bombard- 
ed with protests from farm meetings 
in Ontario and in the West and with 
an election pending does not 
relish * tinh or . 
The new decision, however, Wwould 
not ‘stop tions of 
American pork. Hog prices south 
‘of the line have ‘been running from 
$3 to $4 per hundred pounds lower 
than Canadian in recent months. 
While it is impractical toimport live 
hogs, because of special precautions 
against animal. diseases, only a 1% 
cents per pound duty plus freight 
barred imports of dressed. carcasses. 
At present prices Canadian packers 
could lay American dressed pork 


} down in Canada at 2% centg less per 


pound than they could secure the 
equivalent amount of Canadian pork. 
If the duty had been refunded the 
differential favoring American pork 
would ,have been 3%. cents per lb. 


Want Pork Embargo 


There has been wide agitation on 
the part of certain groups of Cana- 
dian farmers to keep all American 
pork out of Canada. This pork can- 
not be exported through Canada to 
the United Kingdom under the 
British Baton Agreemient, but it can 
and is useti to replace Canadian 
on the domestic market. At the rée- 
cent rate of imports from 50% ,to 
60% of the domestic market for 
bacon and ham could be filled by the 
American product and this, say the 
critics, would’ prové disastrous to 
present attempts to build up a great 
hog raising industry in this country. 

. The Government, however, fearing 
immediate retaliation against Can- 
adian cattle or other large export 
from this country to United States, 
has compromised. Effective this week 
American pork imports are to be 
limited to the average monthly rate 
during the first nine months of 1939. 
This works out at slightly 1.6 million 
pounds per month. 


Brewers & Distillers 
Net Up For 1939 


Brewers & Distillers of Vancouver 
reports net profit of $525,918 for 1939. 
This is equivalent to 91 cents a share 
on the common compared with 78 
cents a share earned for 1988. An- 
nual report will be.ready for distri- 
bution in about two weeks. 

Subject. to confirmation by share- 
holders at the annual meeting on 
April 25, a dividend of 50 cents a 
share, plus a bonus of 25 cents, will 


payment on May 20, 1938, 


Canadian Bronze Co.’ 
Business Satisfactory 


From Our Own Correspondent 
MONTREAL.—Business of Cana- 
dian Bronze Co. in the current year 


‘interim q 


Russell Industries Ltd.,’in its afi- 
nual report for 1939 which is review- 
ed elsewhere in The Financial Post, 

plan to obtain wider dis- 


1940, 

vote on a by-law passed by the direc- 
tors which would divide the existing 
8,000 shares of 100 par common into 
80,000 of ‘$10 par each, or a ten-fo 

e split. : 

We is also proposed to give/holders 
of both preferred and common shares 
one vote for each $10 par value of 
stock held. 

No War Work in 1939 
Neither of the company’s subsidi- 
aries, Canada Cycle & Motor Co. and 
Canadian Acme Screw & Gear, Ltd., 
did any munition or war work dur- 
ing 1939, stated T. A. Russell, presi- 
dent, He adds, however, that there 
is a “probability that one or both 
companies may be on a 
moderate scale on war orders during 

the year 1940.” 

Canada Cycle had an increase of 
about 10% in sales last year, although 
the outbreak of war caused consider- 
able disturbance to its European 
business. Sales of Canadian Acme 
Screw & Gear were about the same 
as in 1938. 


Urges Highway 
Work Continue 


(Continued from page 1) 
sets in the form of necessary build- 
ings such as post offices, court- 
houses, hospitals, etc. 
Needed Now 

“As for postponing this class of 
work until our soldiers return, may 
I remind you that there are tens of 
thousands of our citizens teday who 
are just as badly in need of employ- 
ment right now as our soldiers will 
be when they return from the war. 
Most of these unemployed are not 
suitable either for the army nor for 
those trades making munitions, but 
rather they are suitable for 
their own trades of road i 
and other types of construction. It 
will only be by governments spend- 
ing the money to employ these men 
that our people generally will ob- 
tain the necessary income to enable 
them to meet the heavy demands 
that will be made by taxation, 
charity, etc. 

“The really important thing to do 
at the present juncture is to: get 
sufficient money into circulation to 
make possible the 100% utilization 


of our man power and colossal’ 


natural resources.” 


Lumber Trade View 

The letter from Mr. LeClair, who 
manages the White Pine Bureau 
Cangdian Hardwood Bureau oat 
Lumber & Timber Association of 
Ontar’ voices commendation of 
The stand in of these 
three bodies. Stressing the wealth 
creating and employment. giving 
values of construction, the letter 
continues: 

“Of equal importance, it proyides 
a market for certain of the products 
of the great forest products industry 
which so enormously contributes to 
our favorable balance of trade. The 
exigencies of the war are forcing an 
expansion of production in this in- 
dustry. 

“But war purchases must, from 
the very nature of things, be some- 
what selective, Unless there is an 
increased general consumption con- 
current with these selective pur- 
chases there is bound to be deplor- 
| able waste and inevitable increase 
| in price of the grades.and dimensions 
of lumber being accepted. 

“With any tendency to a restriction | 


alert opposition. 


“It is a question of producing from 
this election the strongest war cab- 
inet that Cariada can muster, and at 
the same time retaining a vigorous, 


Treasury Reform Needed 
To Oust Pork Barrel 


In recent weeks The Financial Post 
has published articles on the waste- 
ful and extravagant expenditure of 
public funds for “ordinary” purposes. 
Any number of examples have. been 
quoted to show the way in which 
| public money, which should be con- 
|served to meet war emergency, is 
being spent for unneeded peacetime 
public works and pork barre} items. 

These articles have had a dual 
purpose. 

They have been published to in- 
form readers of The Financial Post 
of a scandalous condition of affairs 


|—a condition which had been all too 


readily. accepted as public financial 
policy in times of peace but which is 
nothing short of treasonous in time 
of war. They have also been publish- 
ed to strengthen the hand of those 
ministers and officials at Ottawa 
who have consistently striven for 
economy. 
* « * 

So archaic is our system of treas- 
ury control in Canada that it has 
been impossible to halt this sort of 
extravagance. The sheer wilful desire 
for spending which actuates some 
ministers and departments continues 
unabated. In one case, as was point- 
ed out, the Prime Minister had to 
intervene to prevent a contract be- 
ing awarded for a public building 
which a patriotic community had 
pleaded with the Public Works De- 
partment not to build. 

Several other public works were 
suspended and an official announce- 
ment was made that this hole, 
through which precious money was 
constantly streaming out of ‘the na- 
tion’s war thest, was plugged: that 
pork barrel expenditures were finish- 
ed for the duration of the war. , 

There can be no question of the 
sincerity of those ministers and offi- 
cials at Ottawa who were behind this 
statement of policy. They have 
striven earnestly for economy -on 
non-war expenditures. But their 
protests and their statement are im- 
peached by the record of govern- 


“ment spending laid bare in govern- 
Mment publications. 


These facts are cited, not as a par- 
tisan charge against the present Gov- 
ernment, Similar wagte and extrav- 
agance have marked the terms 
of successive governments, Our sys- 
‘tem of fi i 
cannot protect the treasury and the 


conducting themselves within the 


law. 

The Post disclosed that 
Judge Ambrose Shea, at the time he 
was a magistrate at Kingston, had 


been an officer and a director of the Besoone 
Frontenac Construction Co. « This | Broulas 


company had received substantial 
contracts from the Ontario Govern- 
ment. Such a dual position was 
strictly illegal. 

Col. George Drew brought this to 
the attention of the Ontario Legis- 
lature. Attorney-General Conant 
ordered an investigation. 

The investigation proved the ac- 
curacy’ of The Post's charges. 
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Thousands of ee men 
from Halifax to Victoria look 
to the — OF MONTREAL 


to give efficient and under. 
standing help in the arrange. 
ment of their financing. 


BANK OF MONTREAL 


ESTABLISHED 1817 
MODERN, EXPERIENCED BANKING Service 


. 2. the Outcome of 122 Years’ Successful Operation... 


:|Post Expose 


mi Is Verified 


(Continued from page 1) 


that since that time (the incorpora-. 


tion in October, 1934) it had been 
moved to Toronto. The public 
records previously consulted by The 
Financial Post established the head 


4 | office was not fhoved until October 


In admitting that the situation was | Editorial 


exactly as disclosed by The Post, Mr. 
Conant said: ‘ 


“The fact that this has been 
brought to light may serve the 
purpose of indicating to the magis- 
trates of the province that it is not 
only their duty to administer the. 
law but to conduct themselves 
within the law.” 


Signs of Sanity 
Seenin Alberta - 


The Aberhart disciples are getting 
pessimistic about their prospects for 
another victory. Would-be magician 
Aberhart has found that recent 
revelations of the monstrous Sousa 
refunding proposition have stripped 
‘away most of the screen that has 
been hiding his attempted sleight- 
of-hand, thus making the inherent 
fantasy of his.administration evident 
to increasing thousands of Albertans. 

For the first time in years, inde- 
pendent observers are impressed with 
the political enterprise of opposi- 
tion groups in combining for joint 
action. E. L. Gray, Liberal leader, has 
led the way. by coming out as an In- 
dependent candidate, It is expected 
that 39 or 40 Independents backed 
by Liberals, Conservatives and 
U.F.A.’s will run in the rural ridings 
alone, with only a couple of Liberals, 
Laborities and C.C:F.’s competing in 
addition to the “Citizens slates” put 
forward in Calgary and Edmonton, 

In the only tests of strength avail- 
able, Grouard, Athabasca and Leth- 
bridge, results showed very clearly 
that Aberhart was losing ground. 
Ana’ much has happened since then 
to add fuel to the anti-Aberhart fires. 


Stresses Special Role 
Of Business Papers 


Increasing the efficiency, scope, 
knowledge and prosperity of the 
field it serves is the task of every 
business newspaper; hence, these 
publications have a special import- 
ance in time of economic warefare, 
Horace T. Hunter, president of The 
MacLean Publishing Co,*L td. * said 
in his address to the Business News- 
papers Association of Canada early 
| this week. 

Supplying food, clothing, equip- 


in normal general consumption, the; ment and munitions for the-men at 
lective purchases for war purposes| the front; caring for non-combatants 
will have to bear the total cost of at home; maintaining and accelerat- 


production and distribution. The} 
lumber trade is even more anxious 
than the public to avoid such a situ- 
ation, as its awful experience from 


a similar dislocation resulting from | 


the last war is still felt. 

“A success in arms which would 
leave this country economically 
bereft would be the hollowest of 
mockeries. To win the peace as well 
as the war, we must steal a page 
from our enemies’ book and plan for 
an economic victory as well as a 
military -one.” 


Canadian Cottons 
Declares $2 Extra 


From Our Own Correspondent 

MONTREAL. — Canadian Cottons 
Ltd. has declared an extra dividend 
of $2 a share on its common stock, in 
addition to the regular quarterly 
dividend of $1 a share. Both divi- 
dends tre payable April 1 to share- 
holders of record March 15. 

Declaration of the extra dividend 
brings total payments for the cur- 
rent fiscal year to $6 a share, This 
compares with $4 a share paid in 
each of the past five years. 

The extra dividend reflects im- 
provement in sales and earnings of 
the company. In the year ended 
March 31, 1939, net profit was insuf- 
ficient to cover the dividend on the 
preferred stock. 

A. S. Bruneau has been elected as 
director of the company. He fills the 
vacancy caused by the death of A. O. 
Dawson. 


Imperial Tobacco to P. 
22'2-cent Final Dividen 


_Frem Our Own Correspondent 

MONTREAL. — Imperial Tobacco 
Co. of Canada has declared a final 
dividend of 22% cents a share on its 
ordinary stock for the year 1939. A 
like amount was paid as a final divi- 
dend for 1938. The dividend is pay- 
able March 4 to shareholders of re- 


cord March 8, 

The regular semi-annual dividend 
of 3% has been declared on the pref- 
erence stock of the company and an 
dividend of 10 
cents a share on the ordinary shar 
These payments are also to be m e 
on March 30 to shareholders of re- 
cord March &. 


ing domestic and foreign trade to 
provide the materials and the for- 
eign exchange for war expenditures 
“is not the most heroic. type of work, 
but it is vitally important and will 


probably prove the deciding factor }, 


in/ winning the war,” Mr, Hunter 
maintained. 


Gulde to Industry 

Pointing out that new.conditions 
and the upset of normal business 
routine ‘creates new problems for 
business, increasing the importance 
of the business paper, Mr, Hunter 
continued: z 

“Mass production and the use of 
automatic machinery received a 
great impetus during the last war. 
There will no doubt be equally im- 
portant changes this time,” he con- 
tinued. “During the last war, tech- 
nical papers were used as textbooks 
by the munitions industry. They per- 
formed a marvellous service. Time 
was an all-important factor, and only 
a publication with established con- 
nections and experienced editors 
could cope with the situation. Cana- 
dian Machinery immediately secured 
plans and blue prints and month by 
month ran illustrated articles detail- 
ing various difficulties and obstacles 
that were encountered and how vari- 
ous manufacturers were overcoming 
them. It would be difficult to esti- 
mate the increased production that 
was secured and reductions in cost 
that were attained through the in- 
formation given in this publication.” 

Protect Goodwill 

Although some industry: will be 
taxed to capacity, Mr. Hunter point- 
ed out that “The advertiser cannot 
afford to neglect seclaipeneies tae. cus- 
tomers whose business he will want 
in more normal times, Rolls-Royce 
Motor Car Company in England is 
now engaged in making airplane en- 
gines exclusively, yet is continuing 
advertising its cars, I do not know 
what value they put on their trade 
name, but if they put a valuation of 
£1 million on trade-name and good- 
will, it will certainly pay them to 
spend £25,000 to £50,000 per year to 
protect it.” 

Increased taxes onthe profits of 
sgrorstions lessen ‘the net cost of 
advertising, said Mr. Hunter. The 
excess’ profits tax during the pre- 
vious war peo about, a situation 


where many large firms found that 
50% to 75% of their profits were 
going to the Government. These 
firms were running full capacity and 
could not supply the demand, but 
they knew that “seller’s market” 
would be succeeded by a “buyer's 
market.” “In a buyer’s market com- 
petition is keen, prices are cut very 
fine. They decided therefore to pre- 
pare for this time by institutional and 
prestige advertising. It was a good 
practical proposition, especially as 
the excess profits tax enabled them 
to buy advertising at a 50% to 75% 
discount.” Though some business 
newspapers may have a circulation 
of only 1,000, that publication may 
reach 90% of the buying power in 
the field. 


Fire Insurance Rates Cut 
In Ontario and Quebec 


A general reduction of 10% in fire 
insurance rates has been put into ef- 
fect by tariff fire insurance com- 
panies for all new business in pro- 
tected areas in Ontario and Quebec. 
In small places, where there is no 
fire fighting equipment, the reduc- 
tion is 5%. This is the first general 
reduction in several years, it is said, 
although there have been cuts in 
specified cases at different times. 

The reduction will not apply in 
certain instances.such as buildings 
protected by automatic sprinklers, 
terminal grain elevators and certain 
other properties. Rates on these, it 
is stated are already very low. 


Tobacco Combine Case 
To Start April 1 

Trial ef 44 defendant tobacco com- 
panies on combine charges is to open 
in Alberta courts on April 1. Appli- 
cation of the companies for addition- 
al particulars hag been rejected. Mr. 
Justice McGillivray has ruled that 
particulars given earlier ¥ February 
were sufficient. 


Buy Army Trucks 
From Ford, G. M. 


Ford Motor Co. of Canada and 
General Motors of Canada are each 
expected to receive Government 
orders for 1,600 specially designed 
army trucks. Although the orders 
have not yet been actually placed, 
this will probably be announced in 
the near future. : 

The trucks would be designed to 
transport troops over rough 
ground, requiring considerable 
changes in regular design. Amount 
of money involved in the prospec- 
tive orders is not known but is ex- 
pected to total several million 


Reports 
Income Tax Queries 
eo Trends 


Municipal Finances . 
Oils, Week in ....... aevetccodovece eevee 

Oil Quotations .... 4 
Pulp and Paper 


Civic Finance 
Trend Better 


Favorable Trend in Ontario 
Continued in 1938 -Statis- 
tical Survey 


The improved trend in municipal 
finances since depth of the depression 
is continued. in the 1938 statistical 
survey just issued by ‘the Ontario 
Department of Municipal Affairs. 

While population has been increas- 
ing, taxation and net indebtedness 
have shown a definite downward 
trend. The per capita burden has, 
consequently, been considerably 
lightened. 

In. the period 1926-31, assessed 
values rose by 13%, taxation by 26% 
and net debenture indebtedness by 
23%. At the same time, population 
increased by only 9%. The per capita 
debt was stepped up from $14] in 
1926 to $156 in 1931. 

The reverse trend is shown in the 
figures for 1931-38. While the popu- 
lation continued to increase—in this 


period by 6.8%—the total burden on 
the taxpayer became lighter. Assess- 
ed values decreased by 8.9%, taxa- 
tion by 12% and the net debt by 27%. 
The per capita debt was reduced to 
$119, as compared with $156 in 1932 
and $126 in 1937. In 1932 total de- 
benture debt of Ontario municipali- 
ties rose to a-record peak of $504.7 
millions. It fell to $404.3 millions in 
1938 and $425.7 millions im 1937 and 


‘| $404.3 millions in 1938. 


In the period 1926-31, total tax levy 
increased from $34.73 to $40.28 per 
capita. The trend was in the oppo- 
site direction from 1931 to 1938, the 
per capita levy declining consistent- 
ly each year, being $39.16 in 1932, 
$34.52 in 1937 and $34.29 in 1938. 

The short-term trend, 1937 to 1938, 
reveals total tax collections (current 
and pot a S) at $118.9 millions, down 
$1.5 million and amounting to 102.2% 
of the current levy, a decline of one 
point, Tax arrears per capita of 
$11.41 were down a dollar from 1937, 
and compared with $17.77 in 1934— 
probably due to the somewhat lower 
percentage of current levy collected. 

Total debenture debt was $404.3 
— down $21.4 millions from 
1 


Montreal Tram Inq 
Personnel is Chang 


From Our Own Correspondent 

MONTREAL.—Senator Elie Beau- 
regard, K.C., of Montreal, has been 
appointed to succeed Emery Beau- 
lieu, K.C., as chairman of the com- 
mission charged with the study of 
the contract between the City of 
Montreal and the Montreal Tram- 
ways Co. 

Named to membership in the com- 
mission, set up by the former Na- 
tional Union Government, are C. G. 
Wallis, C. J. Arcand, Ald. Eugene 
Belanger and Honore Girouard. 


Canadian Investors Corp. 
Earns 42.4c in 1939 


Annual report of Canadian Inves- 
tors Corp. for the year ended Jan. 
31, 1940, shows net profits equivalent 
to 42.4 cents a share on the 100,000 
common shares compared with 48.8 
cents a share for the previous year, 
Reduction in net income is stated to 
be due to a policy of maintaining a 
high degree of liquidity at certain 
critical periods of 1939 in spite of the 
loss of income involved, 


19, 1936, but it is possible a branch 
or operating office may have been 
established in Toronto prior to the 
writing of the Shea-Dennison letter 
in the fall of 1935. 

Noting that the Frontenac firm had 

put in several tenders but had done 
no work up to that time, the letter 
said that Mr. Shea had very little to 
do with the firm because of lack of 
knowledge of the construction busi- 
ness. . 
Asking Col. Dennison if there was 
anything objectionable to his being 
in the company while serving as a 
magistrate, Mr. Shea mentioned that 
he desired to maintain the company 
connection as he “might eventually 
get some return.” ‘ 

In a reply which Attorney-General 
Conant described as “not very help- 
ful,” Col. Dennison declined to give 
Magistrate Shea any advice and told 
acim to use his “own judgment,” but 
mentioned that he would personally 
not want:to be a director of,a.com- 
pany unless he knew “everything 
that was going on all the time.” Mr. 
Conant thought this was good busi- 
ness advice but had no bearing: on 
Magistrate Shea's particular prob- 
lem. 

Following publication of the. Feb: 
10 report in The Financial Post, but 
before the question was raised in the 
Legislature, Judge Shea wrote to 
W. Stewart Edwards, K.C., deputy 
minister of justice at Ottawa, to ex- 
plain his position. He told the deputy 
minister that from Col. Dennison’s 
reply he had concluded there was no 
objection to retaining his director- 
ship. Apparently, however, he’ did 
not take Col, Dennison’s advice to 
keep tab on “everything that was 
going on,” for his letter to the deputy 
minister says: 

“For the first rears the company- 
did. no business.. The head office. 
was soon moved to Toronto and I 
had practically nothing.to do with 
it thereafter. I knew very little 
about what was being done. I never 
received a dividend but from time 
to time received a director’s fee 
which also covered my solicitor’s 
charges for incorporation.” 

Moved in 1936 

It was brought out previously in 
The Financial Post that, as Judge 
Shea states, the company did no busi- 
ness for the first year after its in- 
corporation—that is, from October, 
1934, to October, 1935. But it was also 
brought out that the head office was 
not moved from Kingston to Toronto 
until October, 1936, according to pub- 
lic records. In August and Septem- 
ber of the same year the company 
began to receive contracts for de- 
fense construction work near King- 
ston and Trenton, which have netted 
it large sums in the past three-years, 

Judge Shea’s letter to.Col. Denni- 
son indicates the. head office. was 
moved in 1935, "béfore any contracts 
were obtained. However, if the 
public records are ‘correct, Judge 
Shea’s explanatory letter to Ottawa 


suggests that he did have something: 


to do with the Frontenac firm when 

it was getting its early defense con- 

tracts, before it moved to Toronto. 
The records on file in the Ontario 


Al 


Companies Branch show the com. 

pany by-law moving the head office 

we oe Ss Oct. 19, 1936. Notice 

e was published in the 

Ontario Gazette in December over 

the signature of J. Ambrose Shea, ag 
company secretary. 

The Financial Post report of Feb, 
10 last, referred to the close connec. 
tion between the Frontenac firm ang 
L. G. Ogilvie & Co. of Montreal, 
which also obtained defense and 
other government work in recent 
years. One contract went to the 
Frontenac firm for a job on which 
the only other tenderer was the Ogil. 
vie firm. As recently as last fal] 
L.. G Ogilvie was vice-president of 
both firms, and the original presi. 
dent of the Frontenac firm, J. Alvin 
Mott; was aneretery of the Ogiivie 
company. 

In J udge Shea’s letter to the deputy 
minister of justice, he explains that 
Mr. Mott is his. brother-in-law and 
is employed as an accountant by Mr, 
Ogilvie. When the Frontenac charter 
was obtained in- 1934, -with Judge 
Shea acting as solicitor, Mr. Ogilvie 
“furnished the necessary: money and 
was, in reality, in complete control of 
the company,”.the letter says. . 


Letters to Conant 


A copy of this letter to Ottawa was 
sent by Judge Shea to Attorney- 
General Conant. On Feb. 19, he again 
wrote to Mr.:Gonant to enclose a 
copy. of his letter to the deputy min- 
ister of justice and to explain further 
his position while he was magistrate, 

The second letter to Mr. Conant 
emphasized that from May, 1987, on- 
ward, the only office held.by Judge 
Shea in the Frontenac firm was that 
of vice-president and that this “did 
not involve anything in the way of 
time or work.” His resignation took 
effect in June; 1939, but he had ad- 
vised Mr. Ogilvie in the fall of 1938 
that he wished to resign as director, 


Bacon Flavors 
Election Drive 


(Continued from page 1) 
leader of the prairie farmers, having 
earned that plate by his activities 4 
year ago- with: respect’ to wheat. It 
mist not be forgotten-that the King 
Government draws séme 46 support- 
ers from the western provinces and 
cannot afford to lose -heavily both 
in the West and in Ontario. 

Hon. -R. J. Manion has now de- 
veloped his programme’ in. gtéater 
detail. He stands for a truly. national 
government, including one womar 
in the Cabinet, .and, also, a “youth” 
portfolio, At Brandon he suggest 
that a proper price for wheat w 
be about $1.50 per bushel, compar 
to the present 90c. At Vancouver, 
he promised to implement most © 
the Purvis:repdért on the unempl 
ed; to laufich a public works pro 
gramme’ when the war is over; t 
expand foreign trade and encoura 
the tourist trade. At Calgary, he 
promised to remit taxes on the oil 
induStry.to stimulate the production 


ot Oil;.te- work. out-a Ragticoel! fuel 
On the ‘Liberal. side, thie Prime 


Minister ..dmd hig < lieutenants. are 
sticking strictly “to the issués.as de- 
fined by Mr=King. National ynity is 
their motto.°-And "Mr: King; per- 
haps, has given more weight to it 
by his most recent declaration that 
no ‘member of the present Govern- 
ment, if the Liberals are defeated, 
will join a “national” government. 


ALL THE FACILITIES OF A 
WELL ORGANIZED TRUST COMPANY 


The Premier Trust Company 


15 Richmond Street West 
TORONTO” 


London 


St. Catharines 
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Copy of Annual Report Mailed on Request 


Special Notice to Librarians 
and others Interested in. 
Microfilm Reproduction 
of The Financial Post 


Will librarians and o 


interested in this method 


of preserving and condensing their fyles of The 
Financial Post, please advise the petlaieioesoe that 
full information concerning rates, etc., may be for- 


warded. 


* 


In writing, oe re if you are interested in 


rev 


ious volumes of The Post. 


Peseta how for Bock you woud comidr sc 
records, 


Please write to the 
The Financial Post, 481 University Ave., Toronto 
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London Calling », svi 


Superman, Says Chamberlain, Only 
Exists in Minds of the Young or Deluded 


LONDON.—Between foreign tra- 


yel and the peregrinations of a seas- | tha 


onable germ I am reduced from the 
role of contemporary historian to 
that of a philosophical recluse, In- 
stead of gazing awe-struck at the 

inxes of the Treasury Bench or 
modulating my voice to suit the 
exact shade of neutrality repre- 
sented by @ foreign Ambassador, I 
fasten my eyés on the tired snow in 
my garden and do not use my voice 
at all. Yet there is compensation in 
all things. It is good for a change 
to see the great ones of the earth 
from afar “without the warts.” 
Great men, like the moon, require 
gistance for enchantment. 

* = os 


No Superman 

Mr. Chamberlain is always at his 
surest when dealing with the sug- 
gested appointment of a superman. 
You will recall Maeterlinck’s ex- 
quisite moment in “The Blue Bird” 


ae 


ae 


F 


when he cries: “There are no dead!” | is 


Mr. Chamberlain is almost as mov- 
ing when he cries; “There are no 

t!’ He has seen Mussolini, 
Ciano, Daladier, Hitler, and Rib- 
pentrop. Not one of them has 
shifted him from the firm convic- 
tion that the superman exists only 
in the mind of the young or the 
deluded. 

Mr. Chamberlain has no doubts of 
his own usefulness as Prime Min- 
ister, but he does not regard him- 
self as an immortal. Bonar Law 
shared this distrust of men blown 
up beyond the normal size. When 
he drove to Westminster for the 
first time as leader of thé Conserva- 
tive Party his companion urged him 
to remember that he was now a 
great man. “If that is so,” said 
Bonar Law, “then all the great men 
of history are frauds.” 

Therefore Mr. Chamberlain re- 
fused to appoint an economic super- 
man to the Cabinet, and his follow- 
ers endorsed his decision. 

* = s 


Simon’s Many Gifts 
How admirably Sir John Simon 
summed up the debate! Of all the 
Ministers in the present Adminis- 
tration I find in him the greatest 
simplicity of character and the most 
engaging charm. Never have I seen 
a man,who can do so many things 
supremely well and yet retain an 
almost boyish wistfulness about life 
itself. One would think that with 
his superlative brain he would be 
contemptuous of the intellectual 
giants of the past and even, like 
Shaw, endeavor to explain Shake- 
speare. Instead, Sir John's defer- 
ence to men who said things in the 
past is complete—especially if they 
were Greeks. I have seen him 
search his library to find an utter- 
ance by an ancient Greek which 
would not hold his interest for a 
moment if it came from the mouth 
of a modern Scot. 
a * 


Roumania’s Gafencu 

My old friend M. Gafencu, Rou- 
mania’s Foreign Minister, is on the 
march again. He is a most reason- 
able man—was his grandfather not 
a Scot? He.knows. the importance 
ot co-operation in face of the Nazi 
menace and is a man of world 
vision. 

But within the frontiers of his 
own country are held lands which 
belonged to others in 1918. Russia, 
Hungary, and Bulgaria each went 
under the knife to enrich the new 
Roumanian State, and their mem- 
ories still drip blood. “Will you 
protect our integrity?” asks Gafencu 
of his partners in the Entente. “Yes,” 
they answer, “but not your minor- 


Newfoundland 
War Board 


Newfoundland, like Canada, has, 
set up various control and advisory 
bodies to deal with problems arising 
out of the war. 

At the same time that exchange 
control was instituted in Canada, 
Newfoundland set up a Foreign Ex- 
change Control Board. This was 
not only in its Own interests, but 
because it has no currency or com- 
mercial banking system of its own. 
As a medium of exchange it uses 
Canadian currency and the commer- 
cial banking is in the hands of 
branches of Canadian ‘banks. 

Regulations of the Newfoundland 
Foreign Exchange Control Board are 
almost identical to those of the Can- 
adian Board with which it operates 
in close co-operation. 

Several Advisory Bodies 

Realizing that trade opportunities 
for Newfoundland are likely to de- 
velop as a result of the war, the 
Government has set up several ad- 
visory committees. 

Personnel, of. the various commit- 
tees is given below: 

Newfoundland Foreign Exchange Con- 
trel Board—Hon. J. H. Penson, chairman; 
Hon. J. H. Gorvin; H. V. Hutchings; V. 
Calver, secretary. 

Shipping Advisery Committee—Hon. J. 
H. Gorvin, chairman; Claude Fraser, 
retary; J. W. Allan, Capt. Olaf Olsen, 
Herbert Outerbridge, Capt. I. R. Randell. 

Timber Contrel Advisory Committee— 

. H. Gorvin, chairman; Claude 

; D Gray, t 

V. Chesman, 

Cc. Davis, W. Dawe, N: Gray, P. Gruchy, 

R. F. Horwood, A. LeM. Irving, C. A. 

Pippy, J. P. Powell, W. A. Reid, Capt. 
J. Turner, H. Warr. ° 

Cold Storage Development Committee— 
Hon. J. H. Gorvin, chairman; R. Gushue, 
alternate chairman; Claude Fraser, secre- 
A tei os J. Maurice, A. H. Mo’ 

c: ‘Noonan, ‘Capt. Olaf Olsen, L. C. Outer: 
r e. 
New Industries Committee—Hon. J. H. 


. Wz . A. B. Perlin, C. A. Pippy, 
Cc. C. Pratt, J. A. Russell, Dr. A. K. Snel- 
grove, Jas. Stowe, Capt. Turner. 

Fisheries Assistance Co-ordinating Com- 
mittec — R. Gushue,: ehairman;: H. C. 
Winsor, secretary; C. -B. Carter, T. Col- 
lingwood, Claude Fraser, W. F. Hutchin- 
son, A. LeM. Irving, H. B. C. Lake, J. J. 
Long, W. M. all, G. Milling, C. C. 
tt. 


pas Yes, BUT HAVE 
YOU SAID IT IN 


(Writing Y ) 


Your positive ideas on how you want your 
property protected after you have slipped 
out of the picture won’t go with the court 
unless they are written in your Will. 
Your Will offers you the opportunity to 
make sure that the funds you leave will 
be conservatively managed for your heirs’ 
lasting benefit by naming our experienced 
institution as your executor and trustee. 
Let us tell you about some of the ex- 
cellent safeguards that are being written 


into wills these days. 
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Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL 
893 St. James Street 


TORONTO 
80 King Street West 


, Let us serve you and your fami 
aps a ) gs se a 
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t is incredible that he has 
decided -to settle down and live a 
quiet life. ‘ 


Copyright, 940, The Financial Post and 


1 
Sunday Times, Londen. 


The 
Post-Bag 

Personalities 

Garfield Weston, ex-Canadian and 
now, British M.P., still hopes to get 
over to Canada this spring for one 
of his periodical visits ... Harry J. 
Carmichael, vice-president and gen- 
eral manager of General Motors, 
works five days a week in Oshawa 
and commutes home for Saturday 
and Sunday in St. Catharines. He 
refuses to move away from the town 
where he made good. He is (or 
has been) head of nearly every 
community organization. His St. 
Catharines house is a focus for com- 
mittee meetings every week end. 


Mr. King 

Edgar Packard, Dean of the 
Council on Foreign Relations 
(N.Y.), pays high tribute to Prime 
Minister King. But he adds: 


“His weaknesses are two: he is 
prone not to take the initiative, 
and he is extremely loyal to his 
colleagues even to the point of 
retaining them’ when a continued 
attack upon one becomes an at- 
tack on the Cabinet.” 


Mr. Dean thinks that Mr. King’s 
record over the first three months of 
war shows these shortcomings are 
“remediable.” 

. . a 
Business 

New York stock market is 
“neutral.” It pays no attention 
either to good news or bad news 
»» » Copies..ot.. the., Dallas..News, 
made of Southern Pine newsprint 
have been circulating in Canada. 
The paper is greyish white in color 
and does not seem to be quite up to 
the standard of Canadian newsprint. 

” a - 
Propaganda 

New York Times says Lord Haw- 
Haw is F. Rolf Hoffman, German 
propagandist. A C.P. dispatch says 
he is four different men. No one 
now seems to think it is Baillie- 
Stewart, British ex-officer and con- 
victed German spy. 

a - » * 

This week we got our second 
letter from Germany since the war 
broke. It was mailed in Berlin, 
Oct. 21, re-mailed from Guatemala 
on Dec. 8 and reached here Feb. 26. 
Like the first letter it was the week- 
ly report of a German economic 
agency. Someone had opened it and 
re-sealed it. : 

* . . 


| Boake Carter, U.S. columnist, 
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expanding operations 
@ number of causes. Divi- 


The following sets out a selected 


Power Needs 
AreSurveyed 


Ample Supplies in Domin- 
ion For All Needs, Says 
Wilson 


From Our Own Correspondent 

MONTREAL.—Ample supplies of 
power for either wartime or the im- 
mediate post-war needs of central 
Canada, can be made available from 
wholly-Canadian sources without 
resorting to vast capital expenditures 
in connection with a project, the 
value of which is a matter for serious 
differences of opinion, according to 
a statement made by James Wilson, 
president of Shawinigan Water and 
Power Co., at the company’s annual 
meeting. The latter refers to the 
proposed St. Lawrence Seaway 
power project, 

In his comments upon develop- 
ments directly the com- 
pany, Mr. Wilson pointed out that 
excellent progress was being made 
on the LaTuque development, which 
is being carried out by Shawini- 
gan jointly with the Brown Corp. All 
of the engineering and constry 
he said, is being carried on by the 
company’s wholly-owned subsidiary, 
Shawinigan Co., and the 
work is well ahead of the date esti- 
mated for completion. Present in- 
dications, he added, are that the final 
cost will be well within the original 
estimates, 


Chemicals at Capacity 


ction, | - 
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Shawinigan ......., 


at $20 millions, 
. Improve in Other Ways 

These figures only tell one side of 
the story tn how much better are 
Canadian industries prepared to cope 
with increased business, They do 
not indicate, for example, how those 
companies with a funded debt have 
been able to effect very substantial 
savings through refunding of bonds 
at a lower interest rate; of the mil- 
lions spent on-new plants and equip- 
ment, improving efficiency and 
increasing productive capacity. 

These additional betterments, com- 
—_ with an overall increase in net 
working capital has placed Canadian 
industry in a strong position to fi- 
nance a substantially greater volume 
of business. 


Simpson’s Custom Tailoring Shop oR | 

45% announces the arrival of ie gh aed 

_ BRITISH WOOLLENS — 
jor Spring and Summer, 1940 


This announcement will be of great interest to busi- 
ness executives and professional men who demand 
the finest in custom tailored clothes. This extensive 
Old Country shipment includes finer English worsteds 
from Huddetsfield, famous Sportex cloths from 
Dormeuil-Fréres, “Tri-Twist” lighter weight three-ply 
worsteds, and other luxurious fabrics including. top- 
coatings and suitings from Lowe-Donald of Peebles, 
Scotland. You-are cordially invited to inspect these 
magnificent new woollens at your earliest convenience. 


CUSTOM TAILORING. SHOP — SECOND FLOOR — 


Bee kaon 
that gets the Fun 


the cam-j- 


Shawinigan. Chemicals, 
pany’s wholly-owned subsidiary, is 
presently operating at full capacity. 
The research work ¢arried out at 
the plant, said Mr. Wilson, is show- 
ing important results, resulting in a 
wider diversification of the com- 
pany’s products. 

Referring to the fixed assets which 
are shown on the books at $150.3 mil- 
lions, Mr. Wilson said they repre- 
sented the original of either cost or 
purchase price. “During the long 
history of your company there has 
been no write-up of any of its physi- 
cal assets. The book, or market 
value, of these securities (carried at 
$19,605,772) is considerably in excess 
of this amount.” 


New Building 
Newlands & Co. and Stauffer-Dobbie 
textile firms in Galt, Ont., 


born an Englishman but now a 3 


bitter hater of all things British, 
pleads for a spiritual rebirth for 
the world. Carter might start the 


bili 
movement by introducing a little | aspects 


Christian charity into his vitriolic 
daily column. . 
* *« ¢& 
nce ‘ 

An “investment counsel” firm that 
was once rated as largest’ in the 
United States recently broke up. 
The reason: better buying than sell- 
ing. (Any investor who never had 
a similar experience, please stand 
up). 


Forecasts 
Ottawa will avoid “compulsory 


savings” plans’ but will use every 


million to its headq' 
on University Ave., Toronto. 


Reported by Engineering & Contract 


Dominion Foundries & Steel Ltd., Ham- 
ilton, Ont., are p! to go ahead with 
construction of 


device to get people to save that) siruction 


portion of their increased. incomes 
(due to war prosperity). that does 
not go into taxes... C.B.C. plans a 
big broadcast for St. George’s Day 
(April 23). 

* *s ce 


War in-the U.S. 
Toronto woman wintering in 
Miami reports that cod liver oil for 


000 milling unit ie ~ 
170, 1 ont My 1s 
wilting capacity (540 tons ) 150 
tons a day. z 


minion Corrugated Paper Ce., To- 
“ + contract for $35,000 


her small son costs her $3 for a}; 


bottle, of a size she can get at home 


for $1. Explanation given her: “On| voutes and 


account of the war.” Guess the U.S. 


is more inyolved in the war than/}). 


we thought. 


No Favorites : 

Some genius last week solved a 
problem that has long vexed those 
charged with arranging a head table. 
Canadian Chamber of Commerce 
had 71 “above the salt” at its annual 
dinner. Nearly all were important; 
choosing between bank presidents 
and léading corporation chairmen 
for places of honor was difficult. 
Finally it was decided to place all 
in eee od order, The proces- 
sion was led a Band—Charles 8. 
Band of Gutta Percha—and ended 
with a Young—(A.DC. to the 


department. 
Canadian National Railways plans con- 
of $500,000 bridge in connection 
new Montreal terminal project, 


Hamilton 


& Smelting Co. has 
sarees ctect In the Yellowknife taining 
n e' 

- Fs ey ~ call for conwine dont 
900-foot tunne rough a ,800-foot 
s , power house, dam, and 22-mile 


transmission line. 


ployees are entitled to an account 
of how their company does 
business. 


C. W. Sherman, president of 
Dominion Foundries & Steel Co., 
Hamilton, likes to talk about his 
company’s profit-sharing scheme. 
Employees save 5% of their wages; 
the company contributes 10% of its 


The model illustrated is the McLavcuuin-Burck Suan model 51 four-door touring sedan. 


NE of these days the itch is going to hit 

you to get out and get in on the fun a 
McLaughlin-Buick can be in the spring-time. 
‘You're going to feel an irrepressible yen to 
- touch off that husky, sweet-singing Dynaflash 
power plant and swing out in gentle coil-spring 
comfort to take in the fresh spring landscape. 
"Maybe, like others we know of, you've even 
got the model picked out, and are just “wait- 
ing a few weeks” to do something definite 


about it. 


But may we emphasize, in purely friendly 
interest, that a lot of other people probably 
have the same idea? 

And that when they start buying in droves— | 
as they do every year about the ides of March 


—even McLaughlin-Buick’s big production 
line has trouble keeping up with them? 

Of course, we're doing all we can to be ready 
for everyone. 

’ But you can get only so many cars in a ware- 
house. And a full warehouse can empty 
awfully fast. 

And what with everybody wanting Buicks 

this season, we can’t say how long we can 

promise the delivery we can give now. 

So why not play the early bird this year? 
the jump on your neighbor and 

be driving your M in-Buick while he’s 

still talking about getting hisP - 

You've nothing to lose, a lot of fun to gain 

— so see your McLaughlin-Buick dealer 

today. 


poe 





| 4%)% First Mortgage Bonds - 

-_ Due March Ist, 1965 

- Denominations: $1,000 and $500. 

Price: 100 and accrued interest. 
Canada Electric Company, Limited, incorpor- 
ated in 1889, supplies electric power and Tight é 
to an ¢stablished industrial and mining terri- Grades Largely 
tory in Nova Scotia, Reception of Quebec’ M 
Earnings of the Company for the past fi 3 adil se A 
years have been sufficient to Pigg ali omen, 


salisic 
yas ” week ¢ was officially announ 
charges on this issue an average of 2.76 times. : : tions 6 theee as 


Continued from page 
Co, Ltd., ted in Hamilton in 1936, but itiactive since 1937, 
Mr. Smith is solicitor for the town of Trenton. eeu 
Mr, Hill states the shareholders are the directors, and ‘C. E. : 
ee en ere “In 1921 Fraser (W. A) the controlling 
A credit report dated July 2, 1939, states: concern, end for years be hes been considarea the virtual 


“The was organized to fulfill certain Go 


Enth to Buy. 
' Stocks is Lacking — 


. Business Figures Have Not Given New Signal of 
e Trend and Market Lacks Leadership—Canada 
Holds Firm in Relation to U. S. 


Pp * Stock markets everywhere continue dull, with price movements 
- giving little indication of trend It is obviously a period when unusual 


’ 


* _ Reception of 

company Government con- % 8 
tracts. A. B. and Alex Hill are of the Hill Steel Construction Co. Ltd., 2 Fae Syndicate Man 
Hamilton, and they have become identified with the subject company 
Cec orrmee 
standpoint. 

“The officers are not regarded as being large stockholders, nor has 
it been definitely learned who controls the company.” 


It is interesting to note that during the seven months preceding 
the 1930 election at which Mr. Fraser was first elected to the House 
of Commons, Trenton Cooperage Mills, in association with James 
F. Cox, the secretary of the company, and J, Lyons Post, a Trenton 
bookkeeper, secured three contracts from the Department of National 
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patience must be exercised. Uncertainties inherent in the war and 
~ its effects on business trends are enough to hold back speculative 
| enthusiasm. 
e Now we also have a complete lack of leadership from New York, 

whence the Canadian stock exchanges have long taken their cue. 
Political uncertainties prevail in both Canada and the United States. 


Fear that Canadians may have 


as to ability of general economic 


conditions to respond to favorable factors should be removed by 
reference to the chart comparing business trends in Canada and the 
United States found on page 1 of The Financial Post. Our move up 
may not have been as fast nor as far as that in the United States. On 
'. the other hand, we have not yet reflected the decline becoming evi- 
dent in that country nor did we go as far down in 1938. ; 

It is true that this evidence is not conclusive. Canada has lagged 


behind moves in the United States 


so often as to make One sceptical 


of ability to become completely independent, but the organization set 


found. 
* « > 
Meat Packers 

With. Canada’s bacon deal with 
Great Britain getting so much pub- | 
‘licity recently, it is of interest to note 
how large a stake certain U.S. com- 
panies have in the Canadian meat 
packing industry. 

Swift & Co. recently published its 
annual report for the year ended 
Oct. 28, 1939. A note to the balance 
sheet shows that the wholly-owned 
Canadian subsidiary had a net profit 
in US. funds of $143,666, after al- 
lowing for $232,932 for a loss in dis- 
mantling and retiring fixed property. 
Assets and liabilities of the Canadian 
Subsidiary are represented in the 
U.S. concern’s consolidated balance | 
sheet by net current assets of $7.7 | 
millions and other net assets at ont 
of $6.4 millions, both in US. dollars, 
Its earned surplus amounted to $7.8 
nillions, or approximately 10% of the 
total consolidated surplus. ; 

As a rough comparison, we find 
that Canada Packers had a net profit 
of $1.2 million in the year ended 
March 30, 1939, had’ net working 
capital of $6.4 millions and fixed as- 


sets of $11.1 millions after deprecia- | 


tion. : 

Burns & Co. reported a net loss of 
$369,355 for 1938, reported net work- 
ing capital of $2.6 millions and fixed 
assets of $6.1 millions, after depreci- 


ation. ; 
No figures are available as to pro- | 
portionate share of the total business | 


handled by these three companies, 
but the above figures give some idea | 
of hew they may rank. 

* * » 


tA Preference Spokesmen 


® 


Many times in recent years Can- 
adian companies have come forward 


_ / with proposals to settle arrears of 


dividends on preference stock is- 
gues. The latest was International 
Metal Industries whose proposals 
failed of adoption by a narrow 
margin. 

Without commenting in any way 
on the fairness or otherwise of plans 
that have been advanced the events 
of recent years have demonstrated 
one thing in particular which pref- 
erence shareholders—and perhaps 


_* the companies with arrears—should 


+ 


, Feb. 22 |. 


* 
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remember. 

In the first place, it requires strong 
leadership to oppose successfully 
any plan that has the support of 
management and directors. As indi- 
viduals, preference shareholders are 
helpless but given leadership they 
can voice their protests effectively 
whenever they feel that the deal 


' offered is unfair. 


Outstanding among those heading 
opposition to plans of this nature 
have been such organizations as the 
Dominion Mortgage & Investments 
Association representing insurance 
‘and trust companies, and the various 
investment trusts which have been 
shareholders of the securities in- 
volved. Also active at times have 
been brokers or investment dealers 
who have sponsored the issues in the 
first place. 

Such organizations act on behalf 
of their own members, clients or 
shareholders. Their attitude is a pro- 
tective one. 


_ up for our wartime economy should give the best opportunity yet 
o 


Gurney Foundry—Annual report 
for 1939, when it appears in about 
two weeks, is expected to show earn- 
ings above 1938, when.a deficit of 
$46,485 was shown after allowing for 
full interest on the income bonds and 
bank interest. 

7 7 . 

Bathurst—Demand for kreft prod- 
ucts, as evidenced by the export re- 
turns for January, would indicate 
that the company is experiencing an 
active year. Official and semi-offi- 
cial reports confirm that both sales | 
and earnings are running well ahead 
this year. 


| 
Investment Notes 


* ¢ 6 | 


Foundation Co.—After lying dor- | 
mant for some time, the stock sud- 
denly came to life last week and 
registered an advance of several 
points on the news that the company 
had secured the management con- 
tract covering the Aluminum Co, of 
Canada’s development programme at 
Arvida. 

- . o 

Canada Steamships—The “cream” | 
seems to be off the preferred, but | 
the common is regarded in many 
quarters as offering speculative pos- 
sibilities. Company's financial posi- 
tion has undergone a change for the 
better over the past two or three 
years and on the basis of present 
prospects, earnings in 1940 should ' 
move ahead sharply. 

* ao . 

Price Bros—Annual report for, 
1939 should make its appearance in 
about two weeks time. No official 
indication of what earnings are like- 
ly to be, but in view of resufts re- 
ported by other operators, company’s 
income! account should make good 
reading. 

* * . 

St. Maurice Power Corp.—Plans | 
for permanent financing are being 
worked on, The initial offering, as 
indicated previously, will consist of 
$12 millions of bonds. re 

. “ . 


McColl-Frontenac—While not do- 
ing anything spectacular marketwise, 
company’s stock has been slowly but 
steadily appreciating in value. This 
reflects a somewhat stronger con- 
fidence in the outlook and the report 
that earnings are again on the up- 
swing. . 4 


. . 
Canadian Marceni—Stock touched 
a —— of $1.30 a share. This 
is evidence of a broadening of pub- 
lic interest in the stock, following 
upon declaration of an initial divi- 
dend and report of higher earnings. 
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& COMPANY, LIMITED 
355 St. James Street West, Montreal 
Branches in the principal cities of Canada 


120.56 | . 


The company’s head office is at Trenton, Ont. 


~ 


The accessible records indicate that Central Bridge Company was 
involved in the following defense department and other govern- 


mental transactions: 


1. Sub-tenderer for structural steel, value unknown, on a $140,000 
construction contract at the Trenton airport awarded to the Frontenac 


Construction Co., Sept. 8, 1937. 
2. Holder of an $8,150 direct contract from the Defense Department 


for supplying and erecting steel for the Trenton airport hospital, Jan. 


19, 1938. 
3, Sub-tenderer for structural steel on a $9,980 contract for a bomb- 


ing range at the Trenton airport, Feb, 4, 1938. 
4. Seller to the defense department of materials and supplies for the 
Trenton airport during the fiscal years 1938 and 1939 to the value of 


$3,469. . : 
5. Sub-tenderer for structural steel on a further construction cor- 


tract at the Trenton airport awarded by the Defense Purchasing Board 
during the first week of November, 1939. 

6. Holder of a contract from the Ontario Department of Highways 
for the Emily Creek bridge, Little Current, Ont., $6,249.96. 

7. Holder of a contract from the Ontario Department of Highways 
for the Frog Rapids bridge, near Sioux Lookout, Ont., $40,009.56. 

8. Sub-tenderer for structural steel, value unknown, on a $62,890 
contract for alterations to the post office at Cornwall, Ont., ordered by 
the Dominion Department of Public Works early in December, 1939. 

The list is admittedly incomplete, but indicates the type of oper- 

ation in which Central Bridge has specialized. 


There will be considerable curiosity as to how a company whose 
issued capital had a nominal value of $603 was able to obtain the use 
of a plant worth many times that amount for $1 a year. 

Let us trace the sequence. The building now occupied by the 
Company stands on a site at Trenton originally utilized by a wartime 
chemical plant. The property in 1931 passed into the hands of a 
company known as Chemical Securities Ltd. 

On July 8, 1937—eleven days before Central Bridge Co. was 
incorporated—Chemical Securities Ltd. sold the property to Tfenton 
Cooperage Mills Ltd. for $6,700. This transfer was made under a 
deed dated July 8, 1937. 

On April 30, 1938, Trenton Cooperage Mills deeded part of the 
holding to the town of Trenton for tax arrears of $1,542. This con- 
veyance specifically excepted a block of 37% acres on which the 
Central Bridge plant s The deed refers to “lands heretofore 
leased to.one Kenneth J’ Couch, as hereinatfer mentioned,” but the 
lands so leased are not identified. 

No subsequent transfer of the 37% acre block used by the bridge 
company was registered up to Feb. 10 of this year. At that date, 


therefore, Trenton Cooperage Mills was still the registered owner. , 


\The Trenton assessment rolls for 1937, 1938 and 1939 show that 


the Central Bridge property was assessed as.follows: 
, Owner—O No.of 
Year Names of Taxable Persons Tenant—T Acres 
1987 Central Bridge Company ...seccsssseeees T 30 
W. A. Fraser o 
1938 Central Bridge Company ....cccscesceees Oo 37% 
1939 Central Bridge Company ....scssseeseeee oO 37% 

A municipal official stated to representatives of The Post that 
Trenton assessments were based on information given by the 
persons assessed. - 

A. B. Hill, managing director of Central Bridge, said that his 
company was shown on the assessment roll “for tax purposes only. 
but not as owner.” : 

Mr. Hill explained that the plant was owned by Trenton Coop- 
erage Mills but had beén leased by Central Bridge Company 
through the Chamber of Commerce. . ‘ 

“The lease,” he said, “was drawn up on August, 1937, between the 
Trenton Chamber of Commerce and ourselves, It was made in the 
name of the president of the Chamber of Commerce at that time, on 
behalf of the Chamber of Commerce. It provided for the rental of 
the property on a ten-year lease and payment of $1 per year; and 
we were to have the responsibility of taxes, maintenance and upkeep 
. ++ We use a plant owned by Trenton Cooperage Mills but as far as 
the lease goes, our lease is not with them.” 

The lease, he added, had been put through the Chamber of Com- 
merce because the latter had found the building and obtained per- 


eeeeeeeeeeeeeses 


| mission for Central Bridge Co. to rent it./ During the past ten years 


Trenton Cooperage Mills, acting through the Chamber, had donated 
a number of properties to industries locating in Trenton, 
s * * 

In an effort to establish further details of the double transfer, 
The Post interviewed three members of the Chamber of Commerce 
executive. . 

Kenneth J. Couch, who was president of the Chamber in 1937 
and signed the two leases, said that he remembered Mr. Hill bringing 
in two documents for him to sign but he couldn't recall whether they 
were deeds or leases. He stated that the Chamber had no copies of 
the documents. 2 : 

Asked if the Chamber's executive had formally authorized his 
signing of the leases, Mr. Couch said: ‘ cee 

“We all knew about it but I don’t know whether there was any 
record.” . . 

Was there any minute showing authorization of the transaction 
by the executive? 

“No, I don’t think there is,” he replied. 

Another member of the executive stated that he had first heard 
of the two leases at a meeting held after a fire which occurred in the 
plant, December 6, 1938—more than a year after the documents were 
signed. He remembered this clearly because he had discussed the 
matter with another member after this meeting, and this member 
had also said that he had had no previous knowledge of the leases. 

George H, Cobley, present president of the Chamber, said that 
he could give no information about the transactions. “I've béen in 
the Chamber of Commerce for six years but I know nothing of it, 
and I don’t talk about something I don’t know about.” 


On the question of the signatures on cheques issued by Central 
Bridge Co., Mr. Hill explained that these were signed by himself 
and by James F, Cox, the latter signing as auditor of the company. 

“And Mr. Cox’s company owns this plant?” (Mr. Cox is secrétary- 
treasurer of Trenton Cooperage Mills.) 

Mr. Hill: “Trenton Cooperage Mills owns this plant »,.-As far as 
Mr. Fraser goes there is absolutely no connection with Central 
Bridge Company at all... Mr. Cox as far as we are concerned here is 
a public auditor employed by the company as the only one in 
Trenton—as the only ofe we found available in Trenton.” _. 

And later: “Mr. Fraser has no interest whatsoever in our com- 
pany. He doesn’t derive one cent either directly or indirectly as the 
Trenton Cooperage Mills or as Mr. Fraser or any other way.” 

, * *« * : 

Now a word as to Trenton Cooperage Mills, Ltd., the company 
which owns the Central Bridge piant. ; 

The company’s issued capital is $60,000. It manufactures barrels, 
hoops, staves and similar products at a plant at Trenton. 

The directors since March 31, 1921, have been: 

W. A. Fraser, Tren resident; ‘ ; 
pre fekosee as peaE Prmy Tein 9, 
James Fiddes Cox, of Trenton, has been secretary since 1924. 

The three directors are brothers, W. A. Fraser's status as Liberal 


Defense for clearing and other similar work at the Trenton airport. 

These contracts were all taken out in the name of J. Lyons Post 
and payments thereon totalling $15,808 were made by the Depart- 
ment to Mr. Post's account. . 

Following the 1930 election at which the Liberal Government 
was defeated but Mr. Fraser was elected, there was disagreement 
over the division of the money from the contracts. Subsequent 
court proceedings brought out some of ‘the facts. They showed 
that on. June 10, 1930, Trenton Cooperae Mills, J. F. Cox and J. 
Lyons Post had entered into a written partnership agreement 
providing for a three-way split on the profits of the third of the three 
defense contracts secured in Post’s name. According to the evidence, 
this agreement was signed by W. A. Fraser on behalf of Trenton 


Cooperage Mills. 
On Dec. 9, 1930, Mr. Cox testified under oath that he himself 


‘and the Trenton Cooperage Mills had also been beneficiaries of 


the first two. contracts taken out in Post’s name. On the first of 
these, he said that the department had paid $7,875, that the total 
profit on this particular operation had been $5,695, of which amount 
$3,385 had been paid to Trenton Cooperage Mills. 

Mr. Cox also appears in his own name as a subsequent contrac- 
tor to the defense department. 

The Auditor-General’s report for 1937 carries the following 
entry: 

Royal Canadian Air Force; Trenton: Provisions: James F. Cox, 
Trenton, $2,331.91. 


No further information is given in the official record as to the 
kind of provisions brought from Mr. Cox, but a Trenton. dairyman 
has informed The Post that over a period of some months he sold 
milk to Mr. Cox for delivery to the airport. 

A further payment to Mr. Cox by the defense department is 
recorded in the Auditor-General’s report for 1938 as follows: 


Aviation: Royal Canadian Air Force, Trenton, Ontario: Materials, 
supplies; repairs, etc.: J. F. Cox, Trenton, $9,077. 


The record carries no information as to the nature of the supplies 
acquired by the Department on this purchase. 
- a a , 

The Post submits that public interest calls for answers to the 
following questions bearing on the circumstances outlined above: 


1. What is the total value of contracts and sub-contracts secured by 
Central Bridge Co. on Dominion Government works? 

2. How did Central Bridge Coc company whose issued capital has 
a nominal value of $603—secure a sub-contract én a defense project 
within two months of its incorporation? 

3. How does the defense department justify placing a direct contract 
with a company whose financial responsibility was limited legally by 
issued capital of nominal value of $6037 ) ' 

4. Does the defense department think it is proper for a company 
holding a Government contract to operate in a plant owned by a com- 
pany which is controlled by a member of Parliament? 

5» Why was the Central Bridge plant leased on the basis of 
“double-transfer” arrangement? 3 

6. What perstaded Bridge. Cooperage Mills to make an arrange- 
ment whereby Central e Company for $1 a year secured the use 
of a plant bought by Trenton Cooperage Mills only eleven days before 
Central Bridge Company was rporated? 

7. Were the “double-transfer” leases formally approved by the 
executive of the Trenton Chamber of Commerce? 

8. What explains the fact that Central Bridge Co. was assessed 
owner of a plant which it did not own? : ‘ "2 
9. Why did the defense de t purchase supplies through 
accountant who was the associate of a member of Febtiamaeee or 
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Dom. Woollens 
Has Large Net 


Capacity Operations Are 
Assured For at Least First 
Half of 1940 


Dominion Woollens & Worsteds 
Ltd. more than covered annual divi- 
dend requirements on its preferred 
stock last year as ghown by the 
financial statement. Net 
equivalent to $1.80 a share on the 
preferred compares with a heavy 
loss for 1938 and is the highest fig- 
ure in recent years. 


Economies resulting from the con- 
solidation of the Auburn mills at | 
Peterborough with the Hespeler 
plant contributed to the better show- 
ing. 

Improved volume of orders was} 
obtained during the first eight | 
months of last year and an even} 
greater demand during the closing | 
months of the year. During last year, | 
only about 2% of total sales went for 
military purposes, states John W. 
Hobbs, president, “but, preparations 
were being made fofa very much | 
larger output of these fabrics during | 
the year 1940.” 


He adds that: “Orders on hand, 
both for military and civilian re- 
quirements, ensure capacity produc- 
tion of your mills well past the mid- 
dle of the current year.” 

Urgent demand for military fab- 
rics persuaded the company to dis- 
pense with the usual year-end physi- 
cal inventory which necessitates a 
shut-down of the mill. Balance sheet 
relies on perpetual inventory fig- 
ures; valued at pre-war prices for 
materials, labor and certain supplies, 


“| producing a value which is at or be- 


low lower of cost or market at 
Dec. 31, 


profit | 


Gundy & C 
Limited pcan 


Shawinigan Chemicals 
Executive Changes 


From Our Own Correspondent 

MONTREAL:—James Wilson has 
been elected chairman of the board 
of Shawinigan Chemicals Ltd., ac. 
cording to an announcement made 
following the annual general meet. 
ing. V. G»* Bartram has been ap. 
pointed president, succeeding R. A, 
Witherspoon, who becomes chairman 
of the executive committee. W. §, 
Hart is first vice-president and H. §S, 
Reid and H. W. Matheson, vice. 
presidents. J. A. Fuller, secretary. 
treasurer, has been made a director 
to fill the vacancy caused by the 
death of Mr. Julian C. Smith. 


CHARTERED INSTITUTE 
of 
SECRETARIES 


SHAW SCHOOLS now offer 
candidates for the Associates 
degree (A.C.1S.) conferred by 
this Institute, a completely 
revised course, covering every 
subject included in examina- 
tion requirements. 


Students’ tuition conducted 
under the direction of Prof. 
W. S. Ferguson, C.A., A.C.IS., 
member of the Educatjpnal 
Council of the Institute, 
Toronto. : 


Enrolments accepted for par- 
tial course or for Intermediate 
or Final sections separately. 


Booklet and details on request. 


SHAW SCHOOLS 


Dept. C.79, 1130 Bay St., 
oronto 
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Can. Canners 

Earnings Up 
May Approach $1! Million 
Mark—-To Pay Com. and 


Participating Dividends 


Heralding the best year since 1930, 
Canadian Canners Ltd. announces 
the most extensive distribution to 
shareholders since the 1936 reorgan- 
ization, 

A dividend of 12%c. on the com- 
mon stock will be paid April 1, to 
shareholders of record March 15. 
Participating distributions of 5c. will 
be made on the 5% first preferred, 
$20 par, and on the second preferred, 
no par. These will be made together 
with the regular payments of 25c. 
and 15c., respectively. 

The common payment will be the 
first since 1932, when 5c. was dis- 
tributed. The participating: divi- 
dend ig the first to be made under 
soe provisions of the 1936 reorganiza- 

on, 

The figures of net profits, it can 
be said, will be the best in a decade 
for the year ended Feb. 29, 1940. They 
may epproach the $1 million mark, 
and in any case will exceed the fig- 
ure of $723,028 for the year ended 
Feb, 28, 1938, compared with earn- 
ings of $257,444 for 1939. 

Inventories Help 

A number of factors are to be 
considered in connection with this 
major increase, The company built 
up inventories when prices were 
abnormally low, and the figure of 
over $6.1 millions on Feb, 28, 1939, 
was nearly if not an all-time high. 

A substantial improvement in de- 
mand for canned goods since the war 
started has permitted a reduction in 
inventories and halted tendencies 
toward lower prices, — 


General Steel 
Sales Increase 


President Reports January 
Business Up 22%» and 
February, 12% ° | «. 


MONTREAL Own Correspondent 
—John C, Ne 
president of General Stee) Wares 
Ltd., told shareholders at the annual 
meeting that sales in the year to date 
have increased over the correspond- 
ing period in 1939. Sales in January 
were up 22% and pr. 

for February indicate an increase of 


Mr. Newman stated that financial 
statements for 1939 showed improved 
results and stre ned financial 
position. Company's bank loan, due 

uly 1, 1940, was retired before ma- 
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Give your business 

all the benefits of 

modern office 
duplicating 


Modern business methods call for modern business machinery. In thousands 
of successful businesses, this means Multigraph—the fast, efficient, money-saving, 
modern means of duplicating and putting words, lines and pictures to work for 
business. 


Forms needed for office anc inter-effice reports and records — routine and 
emergency communications to inform and instruct—promotion pieces to stimu- 
late the inflow of orders—these are some of the tasks that are done faster, better - 
and cheaper by Multigraph. In most large and small businesses, Multigraph 
doubles the value of the typewriter. It is just about as essential to progress and 
profit. Get the entire, interesting story of newly-developed wide-range duplicat- 
ing. Talk to your nearby Multigraph man. Thousands have done this to their 
profit. Consult your phone book. Put in the call now. , 

t 
Buch of our offices gives immédiate attention to inquiries. 
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Bonds Taken Up. 


Reception of $40 
Syndicate Manager 


Millions Satisfactory 


to 
and Province — 


Grades Largely Unchanged in Quiet Trading 

Reception of Quebec’s $40 million public offering of bonds is deemed 
satisfactory by the syndicate manager and the province. Early this 
week it was officially announced that the issue had been sold, exceeding 
the expectations of those associated with the flotation, | 

In view of the fact that the $65 millions—$25 millions taken up by 
institutions and the $40 million public offering—was the largest pro- 
yincial issue on record, and that the obligations of preceding govern- 
ments have not been regarded too favorably, the operation is consid- 
ered as satisfactory as could have been expected. 


Trading in high grade issues du 


ring the week followed the pattern 


of previous weeks. The industrial and utility market was: without 


any particular feature. 


Yields in 1939 
Decline of high-grade bond prices 
at the outbreak of war and their sub- | 
sequent strengthening is shown by | 
Mills, Spence & Co.'s review of the 
economic picture for 1939. i 
In September average yields of 
ominion of Canada 3%'s of 1956-66 | 
and 3's of 1950-56 rose to 3.6%, which 
was substantially higher than in any 
of the preceding months. In the re- 
maining months of the year yield on 
these issues fell off slightly from the 
September high, but was still much 
higher than in the year to Septem- 


ber. 


are shown in the following tabula- 
tion. 
Yield 
3.06 
3.04 
3.01 
3.05 
. 3.10 
3.02 
* . 


N. S. Financing 

As soon as the bond market has 
absorbed the Province of Quebec 
issue, the Province of Nova Scotia is 
likely to undertake some financing. 


Classified 


Advertisements 


Classified ads. cost 4c. per werd 
and figure fer each insertion. 
Minimum ad.,$1.75. Three inser- 
tiens fer the price of two. Add 
five words when box number ts 
required. Classified ads. payabie 
in advance. 


Position Wanted 


eS ACCOUNTANT EXPERI- 
4ENCED in Business Administration, 
Labor and Trade Relations, Customs, 
Tariffs, and related interests. Qualified 
to assume heavy responsibilities. Primar- 
ily interested in permanent connection 
offering opportunities, Go anywhere. Box 
260, The Financial Post. 


Capital Wanted 


| peace esp AND OPERATING 
4contractor with considerable plant and 
capital desires to contact adtlitional capital 
with a view to increased business. Box 
257, The Financial Post, Toronto. 


Business Personals 
I AVE YOU TO MAKE A SPEECH? 

Write a Short Story, important letter, 
or article? It must click, but you find it 
difficult. Let a trained rewrite man help 
you. My fifteen years’ experience as 
writer, public speaker, salesman, here 
and abroad is at your disposal. Reason- 
able fees assured. Write Damon Brooks, 
61 Woodville Ave., Toronto. GErrard 2181. 


oe 


CANADA WIRE PFD. 
Bought Sold Quoted 


A. J. Pattison, Jr. & Co. 1 witee 


Royal Bank Bldg., Toronto 
EL. 5101 « 


ZELLER’S LTD. 

, Memorandum descriptive of 
this Canadian company, 
operating in the variety- 
chain-store field, is available 


on request. 


Ask for Analysis 


Greenshields & Co 


Members Montrea | Stock Exchange 
Montreal Curb Market 

907 Place d’Armes, Montreal 

TORONTO 


OTTAWA QUEBEC 


SHEBBROOKE 


Dealers 
in 
High Grade 


Securities 


Government 
Municipal 
Public Utility 
and 
Industrial Securities 


i 
i 


HANSON 
BROS. | 


INCORPORATED 
Established 1883 


| 255 St. James St. West 


MONTREAL : 
OTTAWA | TORONTO | 


Preliminary discusrions as regards a 
Nova Scotia issue have already 
taken place, but action has been de- 
ferred until the Quebec issue is out 
of the way. : 

Purpose of the Nova Scotia issue 
will be to pay off treasury bills which 
were issued to the banks in connec- 
tion with the financing of capital ex- 
penditures such as the construction 
of roads. The province has no bond 
maturity to take care of until Nov. 

(15 when $3,012,000 of 2%% bonds 
mature, : 
o - . 


Montreal Finances 

Speculation is again rife as to what 
is going to be done about the Mont- 
real financial situation. 


At the moment the city is faced | F 


with a prospective deficit of over $6 
millions on its 1940-41 budget. It has 
large bank loans and cannot borrow 
further from the banks except where 
there is assurance the loan will be 
repaid out of current revenue. Relief 
costs are being financed by the sale 
of its own bonds to the sinking 
fund. 

In the current year Montreal has 
over $8 millions of turities and 
only a small portion of the maturing 
bonds are held in the sinking fund. 
No one knows where Montreal is 
going to secure the funds with which 
to meet these maturities, especially 
if the banks stand by their decision 
to make no further loans except for 
current purposes. As far as the bond 
market is concerned, there is little 
hope of Montreal being able to un- 
dertake any financing. 

= - - 


Montreal and Quebec 

It is predicted in some circles that 
the new provincial government at 
Quebec will take drastic action in 
regard to the Montreal situation. 
Civie officials have been hopeful 
that financial aid might be forth- 
coming from the Quebec Govern- 
ment, but the latter has its own 
financial problems. ® 3 

Without doubt, the Godbout Gov- 
ernment knows that default by the 
city would have an adverse effect 
on the credit of the province. Thus, 
some informed observers expect & 
commission government for Mont- 
real. Certainly, any aid given by the 
Quebec Government will be con- 
ditioned with provisions for solving 
Montreal’s financial difficulties. 


One suggestion is for the Quebec 
Government to introduce a personal 
income tax and at the same time as- 
sume the entire cost of relief. As- 
sumption of relief costs would do 
much to ease Montreal's problem, 
but would not solve it. The city. at 
present, levies an income tax, put 
this yields much less than the 
amount that is spent on relief. A pro- 
vincial income tax would bring in 
much more than the amount now 
yielded by municipal levies. 


Bond Index 

The D.B.S. index of long-term 
Dominion of Canada bonds, at 113.8 
for the week ended Feb. 22, was 
down 0.4 from the week previous. It 
was down 5.4 from the same week of 
last year and off 0.3 from the corres- 
ponding week in January. 


DOMINION OF CANADA 
Leng-term Bond Index 
Latest Preceding Weekly 
week week average 
7. 16-22 Feb. 9-15 year ago 
13.8 114.2 119.2 
736 73.0 


—_ 


Foreign Exchange 


During the week Feb. 20 to Feb. 26 there 
was no change in the, quotation of the 
United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and §1.11 
for selling. The sterling rate likewise was 
unchanged at $4.43 buying and $4.47 sell- 
Posten Keche > hoe ee 

ore xchange ° r 
Other Currencies, Feb. 26 
Australia . * Italy .0560'% 
Belgium .. £876 Japan ..., .2606 
Denmark > .2145% N. Zealand 3.61 

0249 Norway .. .2523 
5004 
3360 


Price 
Yield 


France ... 
Holland .. 8. Africa ,. 4.47 
Sweden 


.. 2645 
Hong Kong .2718% 


Bond Redemptions 

Bond Issues: Rate Year Due Price 
Bell Tele... ... 5% 1955 «Mar. 1 105 
‘Arrow St'mship 61% 1944 May 1 102 
Randolph Hotel *6i% 1947 May 1 105 
W'minster Pap. 61% (ee 1 1950 103 
W'minster Pap. s61% 1 Apr. 1 103 
+ sAll of the outstanding ba 


lance. 
aOn and after Dec. 15, 1839, payment of 
jum and initerest to Mar. |, 


Bond Tenders — 


5 kd n Feb. ’ Canada Treasu 
¢ 0 73, Mar, 1, 1d, due 
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NEW DIRECTO 


A. S. Bruneau, of Montréal, has 
been elected a director of Canadian 
Cottons Ltd. to fill the vacancy 
caused by the death of A. O. Dawson. 

*  Blank-Stoller photo 


International Metal 
Plan is Vetoed 


Preference Shareholders 
' Lagk 251 Votes But Others 
Favo. Plan 


Shareholders of International 
Metal Industries Ltd. have turned 
down proposals for settling $28 a 
share arrears of dividends onthe two 
classes of preference stock. The re- 
quired 75% vote in favor -was not 
achieved. ; 

It is not expected that the company 
will offer an alternative plan, but 
rather that it will endeavor to pay 
off the arrears from earnings as 
available. This will probably take 
five years or more, according to esti- 
mates given at meetings last week 

At the next meeting of directors 
the matter of a payment on arrears 
of the two classes of preference will 
be considered writes A. L. Ellsworth, 
president. : 

The meetings of holders of class A 
common, preference and series A 
preference were originally held on 
Feb, 19, but the meetings adjourned 
to permit counting of votes. At the 
adjourned meeting on Feb. 26, result 
of voting was announced as follows: 

Pref. Pref. A A Common 

Shares voted.. 27,181 12,136 151,177 
Required 75% . 20,386 9,182 

20,135 10,014 

7,046 2,122 
This summary shows that the plan 
was carried by all except the prefer- 
ence shareholders. Here.the vote 
lacked 251 votes of the number re- 
quired for the plan to become effec- 
tive. Holders of class B common had 
previously voted unanimously in 
favor of the plan. For the plan to 
be adopted, it would-have required 
75% of all those present and voting 
‘for each class of stock to vote in 
favor of the plan. + 


Ending April 30, 1941, Up 
$1.3 Million 


, 


million, 

It is expected that tax commission 
revenue, which includes such items 
as gasoline tax, railway tax and suc- 
cession duties, will show an increase 
of $980,000. - r 

Ordinary Account 
Revenue and Expenditure 
Years Ended April 30 
1939 1938 
—000's of $— 
5,626 5,620 
844 % 
1,785 
1,292 
959 
634 


Ordinary Revenue: 
Subsidy® .......se+ ofeve 
School lands 
Education tax 
Public revenue tax ... 
Income tax 
Corporations tax .... 
Succession duties ssseses 
Gasoline tax 
Motor TiceMseS ..sescesees 
Liquor board caveseeecers 
Other revenue 


Ordinary Expenditure: 
Debt charges 
Public works ....seses0++ 
3,962 3, 
1,615 51 
6,635 . 
21,42 19,306 
*Includes special temporary grant of $3.5 
millions from the Dominion Government. 
Recapitulation 
20,959 19,110 
21,342 19,306 


383 196 


Other @XPONSES ...00s005. 


Revenue 


Expenditure 


Deficit before relief 
Debt Position 


As April 30 
1939 1938 
—000’s of 
123,800 123,949 
82,638 65,786 
206,438 189,735 
12,539 


Gross funded debt 
Treasury blils 


Less: Sinking funds 


Net funded and treasury 
bill debt 192,602 


Small Loans Act 
Licenses Total Sixty 


From Our Own Correspondent 

OTTAWA, — With five licenses 
gazetted last week, the total number 
of licenses issued under the Small 
Loans Act of 1939 now stands at 60. 

The last five licensees are: 

The Modern Credit Limited, Mont- 
real; Security Loan Company, Win- 
nipeg; Monarch Finance Company, 
Sudbury; Star Discount, Toronto; 
Industrial Credit Company, 
Montreal. 


177,196 


Ontario Hydro to Complete 
16-Story Office Building ~~ 


Urgently needing additional office 
space to permit fully efficient opera- 
tion, and satisfied that building will 
help rather than hinder Canada’s 
war effort, the Ontario Hydro- 
Electric Power Commission has de- 
cided to complete -its head office 
building in Toronto, 

The present building on Univer- 
sity Avenue will be extended by 10 
stories to the height of 16 stories 
originally ‘planned five or six years 
ago. In 1934 the Commission as: then 
constituted launched construction of 
a 16-story structure. But, following 
the Liberal election victory in that 
year, plans were curtailed and only 
six stories were completed. 

The new addition will surmount 
the six-story unit finished in 1935, 
which immediately adjoins the 
Commission's original head office 
building, erected in 1916. |. 

Cost $1.1 Million 

Contract for the extension has 
been awarded to Anglin-Norcross 
Ontario Ltd., which built the earlier 
addition, on a cost-plus-fixed-fee 
basis which sets a maximum con- 
tract price of $1.1 million. Savings 
estimated at $200,000 have been ef- 
fected by simplification of design 
and elimination of non-essentials, 
such as ornamentation and refaci 
of the 1916 building. Plans have 
been drafted by Sproatt & Rolph, 
Toronto architects. 


Municipal Finances 


Peterborough, Ont., council, meet- 
ing in committee of the whole, ap- 
proved a reduction in the municipal 
tax rate by 1% mills. The new rate 
is 33 mills. The cut was made in 
spite of budget increases in many de- 
partments, through an allocation of 
part of the city tfust’s surplus. 

. ” 2 


Red Deer, Alta., has for the third 
successive year, reduced its tax rate 
Another cut of 1% mills has been 
approved for 1940, the new rate be- 
ing 35% mills. 

- s 


Brandon, Man., reports a new all- 
time high for tax prepayments to the 
first week of February. The figure 
of $146,000 includes $126,000 which 
was received in the first three days 
of January, when a 6% discount was 
allowed after which the discount be- 
comes 54%. 

+ * 7 > 

Regina’s current borrowing from 
the bank is the lowest since 1934, The 
figure of $473,435 at the end of Janu- 
ary was a reduction of $111,429 from 
a year previous. 

ca o * 

Hamilton city council has inform- 
ally approved an increase in mill 
rate, The new rate of 40 mills less 
the 1 mill provincial subsidy, is a 
step-up of 1% mills, comparing with 
four previous consecutive annual 
cuts of % of a-mill. The 1940 budget 
provides for an increase of $329,500 


in expenditures. 
Further Cutin Arrears - 
For Hamilton Cotton 

A further reduction in arrears will 
be made by Hamilton Cotton Co. 
when the regular distribution of 
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In official announcement of the 
project, the Hydro Commission de- 
clares that it would be in “neither 
the Commission’s nor the national 
interest” to defer construction until 
after the war, a possibility consid- 
ered. The enlarged building will be 
occupied to 80% of capacity immedi- 
ately on completion, and the entire 
space fully absorbed very soon 
should the St. Lawrence seaway or 
some other power development be 
undertaken. 

No Drag on War Effort 

Advent of wdr has accentuated 
the need for extra staff, extra space, 
and the greater efficiency of opera- 
tions to be gained from larger, cen- 
tralized quarters, Hydro officials 
point out. This need is likely to be 
further: increased as wartime indus- 
trial operations expand and if 
power development schemes are 
undertaken. Efficient delivery of 
power as needed is and will be vital 
to war industry plants, it is empha- 
sized, 

The Commission declares itself 
satisfied that the required labor 
force and supplies of building ma- 
terials can readily be obtained 
without interfering with essential 
operations arising out of Canada’s 
war effort. It°also notes that as 
only 5% of the materials will have 
to be imported, there will be no 
drain on foreign exchange. 


Ottawa Electric Ry. 
May Resume Dividends 


From Our Own Correspondent 

MONTREAL, — T. F. Ahearn, 
president of Ottawa Electric Rail- 
way Co. forecasts resumption of 
dividends on the company’s no par 
common stock of 30 cents a share 
quarterly. He announces that direc- 
tors will meet in Marc to consider 
this step. 

Increased revenues and strength- 
ened cash position since dividends 
were stopped two years ago has 
motivated consideration of the divi- 
dend resumption, Mr, Ahearn states. 

Last dividend paid on the common 
stock was on July 2, 1938, when a 
disbursement of 40 cents a share was 
made, Regular quarterly dividends 
of 80 cents a share had been paid 
|from April 2, 1934, to April 1, 1938, 


inclusive. 


| 
Bond Sales 


Dominion Treasury Bills 
| Continued weakening on the rate 
of Dominion treasury bills is shown 
by the $25 million issue sold Feb. 15. 
| maturing May 15. 

The Feb. 15 issue sold at an aver- 
age discount price of 99.81637, rep- 
resenting an average yield of 
0.746%. This com with an 
average price of 99.81486 the pre- 
vious issue and a yield of 0.752%, 
and marks the fifth consecutive de- 
cline in yjeld. 


Town of Weston, Ont, 
Weston, Ont., has sold $165,000 of 
3% 1-5-year and 6-10-year bonds to 
Harrison & Co., Toronto, the former 
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{Raises Capital 
| - Syndicate Offers $1.3 Mil- 
lion of 4!/%, Mortgage 


at Par | 


Would Cancel Interest Ar- 
rears, Cut Future Payments 


to Mert 


A plan for the adjustment of de- 
benture and other obligations of 
Sandwich East township, Ont., is be- 
ing submitted to debenture holders 
by the Debenture Holders Commit- 
tee, of which F. L. Hancock is secre- 
tary. 

Salient features are as follows: 


1, Arrears of interest on all de- 
bentures to Nov. 20, 1939, to be can- 
celled. 

2. Interest on all debentures for 


same area and also provides for re- 
tail distribution in Maccan, Spring- 
hill, Amherst, and other points. The 
sales of current have increased from 
144 million kw.h. in. 1935 to over 
18.6 million kw.h, in 1939. 

The syndicate comprises, in addi- 
tion to Hanson Bros., Wood Gundy & 
Co., Eastern Securities Co., W. C. 
Pitfield & Co., and Johnston & Ward. 


Standard Fuel Co. 
Pays $1 on Preferred 


Standard Fuel Co. has declared a 
dividend of $1 a share on its 6%% 
preferred stock. Payment, requir- 
ing $11,860, will be made April 1. 
1940, to shareholders of record 
March 15. Following this payment, 
arrears will be $1.87%. 

A strike among truck drivers and 
coal handlers in Toronto, lasting 
about four days, has been settled. 


20, 1944, to be paid at the rate of % 
of 1% per annum on Nov. 20 in 
each of five years, 1940-44, This 
would be settlement in full of all 
interest otherwise due in 1939-40, It 
would not apply on interest accru- 
ing during 1944 on coupons matur- 
ing on or after Nov, 20, 1944. 

3. Repayment of all principal in- 
debtedness past due or becoming 
due up to Nov. 20, 1944, would be 
extended to that date. The present 
debentures would be retained. 


Extend Other Debts 
Arrears of interest to Nov. 20, 1939. 
on all other debts, except a prefer- | 
red claim for $194,124 (principal and | 
interest) of the Provincial Bank ot 
Canada, are to be cancelled. Paymen: 
of principal is to be extended to Nov. 


6, 
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For information, please opply 
to Swiss Consulate Genera 
Sun Life Building, Suite-1521, 
Montreal — PLateau 1878, and 
Swiss - at Toronto, 
Winnipeg, Vancouver. 


Township of Scarborough Debenture Holders 


TAKE NOTICE 'that®The Trusts and Guarantee Company, Limited, the 
Exchange Agent appointed by the Council of the Township of Scarborough, 
has fixed the 11th day of March, 1940, as the date upon which the ou 
debentures of the Township of Scarborough, shall be exchanged for New 
General Debentures pursuant.to provisions of the Plan for the Adjustment and 
Reorganization of Certain Debenture Indebtedness of the said Township dated 
December Ist, 1939. 

AND FURTHER TAKE NOTICE. that the said debentures shall be 
exchanged at the office of the undersigned on or after the said date between 
the hours of .10 A.M. and 4 P.M.—10 A.M. and 12 noon Saturdays, when 
accompanied by Letters of Transmittal in proper form. 

Letters of Transmittal and full instructions may be obtained from the 
Exchange Agent. 

THE TRUSTS AND GUARANTEE COMPANY LIMITED 


Exchange Agent, Room 9802. 
February 24th, 1940, 302 Bay Street, Toronte. 


ONE of the LAST ACTS 


20, 1944. 
An amount of $100,000 is to be paia 

forthwith to the Provincial Bank on 

account of its claim. The balance is ©) aq 

to be paid within the five-year 


period ended Nov. 20, 1944, and dur- 
ing such period the unpaid balances 
will bear interest of 3%. The other 


His Excellency, the late Right Honourable Lord Tweedsmuir, 


claims of the bank, totalling $182,919 Baron of Elsfield, P.C., G.C.M.G., C.H., Governor-General 


Noorduyn Aviation 
To Issue 10-year Notes 


From Our Own Correspondent 


of Canada, ‘was, until his widely-mourned passing on 
Sunday, February 11th) Honorary President and Patron of 
the Salvation Army National Advisory Board. 


| On January 26th, only sixteen days before his unexpected 


MONTREAL.—Public offering of and untimely death, he wrote the letter reproduced below, 


$500,000 of 54% 10-year convertible! 
notes of Noorduyn Aviation Ltd. is to | 
be made shortly by Gairdner & Co. 

Each $100 principal amount of 
notes will be exchangeable into 14 
common shares up to Feb. 15, 1942; 
10 common shares thereafter to Feb. 
15. 1944; eight common shares there- 
after-up- to Feb. 15; 1046;:and seven 
common shares thereafter to matur- 
ity. 

The new financing has been made 
necessary by the recent 100-plane 
order obtained from the Dominion 
Government, The value of the order 
is $3,333,000. 

Operations of the company are to 
be expanded. 


Electrolux Net 
Down For 1939 


from Our Own Correspondent 

MONTREAL. — Electrolux Corp.. 
and subsidiary, reports to the Mont- 
real Stock Exchange consolidated 
net profit of $1,658,469, after all 
charges and income tax, etc., for the 
year ended Dec. 31, 1939. This com- 
pares with net profit of $2,040,922 in 
1938, and is equivalent to earnings of 
$1.34 and $1.65, respectively, on the 
common stock outstanding. 

In the fourth quarter pf 1939 earn- 
ings showed some improvement. Net 
profit amounted to $545,468, or 44 
cents a share, compared with $527,- 
782, or 43 cents in the corresponding 
period of 1938. 


Mercury Mills New 
Securities Ready 


National Trust Co., Toronto, has 
notified holders of the 5%% first 
mortgage bonds, series A, of Mer- 
cury Mills Ltd., that their securities 
should ‘be surrendered in exchange 
for new bonds and certificates of 
common stock as provided under the 
reorganization plan approved last 
December. The National Trust Co. 
is handling the exchange, both for 
bondholders and for preferred and 
common shareholders. The latter 
receive new common shares under 


the plan. 


.patriotic service. 


GOVERNMENT HOUSE, 
OTTAWA 


Beavily on their hands. 


ing services at heart. 


26th January, 1940. 


\\ 


It is for organizations such as the 
Salvation army to provide opportunities for recreation and refresh- 
ments of the mind in these long periods of enforced inactivity. 
The Salvation Army with its high ideals, its long 
practical experience and its magnificent+ record of service is 
highly competent to take part in this important work and I warmly 
commend its efforts to all those who have the welfare of our fight- 


warmly commending the work of the Salvation Army for the 
soldiers, The writing of this letter was thus one of the last 
acts of a noble life concentrated to duty, achievement and 


As Honorary President of the National Advisory 
Board, I should like to draw the attention of the public to the 
War Service Work of the Salvation Ary. 

Whether our sailors and soldiers and airmen are 
engaged in actual fighting or in training, time wij often hang 


* 
' Will you too belp us in this 
service to Canada's 
soldiers? 


Volunteer workers will 
call upon you. Receive 
them gladly and give as 
your heart dictates, 


A 
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The SALVATION ARMY NEEDS <q 
ONE MILLION DOLLARS 


THE RED SHIELD WAR and HOME service campaicn Mar. 11% to’20% 


SEE YOU DRIVE A 


“THAT'S interesting! You are the thied or fourth person who 

‘ has mentioned that to me tonight. I never owned a motor 
car before that had such a positive gift for getting itself 
to me— 


admired — Everywhere I drive, people say 
‘I see you drive a Chrysler’.” 
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“CHRYSLER ROYAL COUPE - 


~ WINDSOR, ONT. # £ oF 
Umass ond loval tems ery) ont ox 
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~The Financial Post 


Member Audit Bureau of Circulations 


‘A weekly newspaper, presenting in a popular 

manner, reliable information respecting 

ments, business and national affairs in Canada. 
The Financial Post,has the largest paid cir- 
culation of all Canadian financial papers. 
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The Financial Post Editorial 
Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
this should be obtained by individual effott, 
freely made. Strong national leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial Post believes such objectives 
require: 

1. Strengthening cabinet leadership by 
drawing upon Canada’s best executive 
brainpower irrespective of political con- 
siderations. » 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind, 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


The New Governor-General 


In choosing a new governor-general there 
are two pitfalls to be avoided. First is the 
choice of a member of the Royal family. 
Second is the choice of a Canadian. 

Royalty would be a dangerous choice be- 
cause of possible misunderstandings. Sir 
Robert Borden tells in his memoirs of one 
incident concerning the Duke of Connaught 
which might easily have led to trouble. Like- 
wise the famous “Byng” incident would have 
assumed much greater importance in the 
realm of Empire relations if a member of the 
Royal family had been Governor-General at 
that time. 

The weakness of choosing a Canadian (un- 
less he were a Canadian-born now residing 
in England and who would return there sub- 
sequently) is that he would be handicapped 
in interpreting Canada to the Empire, Canada 
has already suffered a very great loss because 
there will be no Lord Tweedsmuir to return 
to England as a living link between these two 
great commonwealth nations. Choice of a 
Canadian successor might further weaken 
our relationships at a time when the utmost 
co-operation and understanding is needed. | 

F. T. Birchall, Canadian correspondent of 
the New York Times thinks the forthcoming 
appointment is “one of the most important 
decisions in empire history.” So far few of 
the names suggested give assurance. that 
the excellent work accomplished by Lord 
Tweedsmuir will be continued. 

Canadians will be content with no mere 
figurehead or man of high degree. The quali- 
ties which made for Lord Tweedsmuir’s suc- 
cess were his Scholarly attainments, his busi- 
ness experience, his enquiring mind, his 
Empire contacts, his humanity. These are the 
things which distinguished him from his pre- 
decessors, These are qualities needed in the 
man who is to succeed him. 


Building Should Carry On 

Ontario Hydro-Electric Power Commis- 
sion has decided to proceed with a $1,100,000 
extension to its Toronto head office building. 

Before deciding on the project, Hydro offi- 
cials explored the possibilities of deferring it 
until after the war. But they needed the 
building. The war merely added to the need, 
by increasing the demand for power. They 
found that they would not be drawing on any 
class of labor wherein the war had created a 
shortage. They would not be using up Can- 
ada’s vital supplies of foreign exchange. Over 
95% of the materials and 100% of the labor 
would be Canadian. 

There are other building projects in Can- 
ada that could go ahead at this time and which 
would increase Canada’s strength for war 
instead of sapping it. 

A Jarge percentage of Canada’s unemploy- 
ment is among those who in the past have 
found their jobs in construction work. If they 
can be put to work they will create new pur- 
chasing power to help us pay for the war, 

In both private and public fields there is 
construction work waiting to go ahead. If it 
measures up to rigid economic tests, there is 
no good purpose in deferring it until after 
the war. On the other hand there is no need 
for governments to proceed with public works 
merely to “create work.” Not only is work 
not to be “created” that way but wasteful and 
unnecessary projects take more out of the 
economy in taxes then they create in wages. 
There is engugh necessary construction work 
to be done—war buildings for the army and 
air force, factory extensions for industries, 
etc.—without starting projects for political 
reasons. 

It is such needed and soundly economic pro- 


jects that should be pushed ahead. Executives 
and investors who hold back on the specious | 


argument that all labor, materials and money 


'* should be reserved for the war effort are 


-really not.helping us to win the war. The 
country n a maximum income. Construc- 
tion will help to give it to us. 


Secondary Sources of Supply 
Competent U.S. observers fear that the 


B . next major offensive in the present war will 


be death-dealing raids on British shipping, 
munitions plants, power centres, etc. If this 
occurs, then the highly organized production 
of munitions and war supplies in that country 
may be seriously, perhaps disastrously, 
affected. 

Everything will be done, of course, to pre- 
vent such a catastrophe, But, suppose some- 
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Canada may prove one of the tragic mistakes 
of these first five months of war. 

The Financial Post has talked repeatedly 
of this phase of Britain’s war effort. Perusal 
of detailed defense contracts made public re- 
cently confirms what this paper has repeatedly 
emphasized, namely, that the amount of 
“munitions” business placed so far in Canada 
by the U.K. has done little to ensure that we 
could step in quickly to aid Great Britain in 
the event of an emergency. 

True, it may be argued that Britain has no 
present need for further supplies of shells 
and so-called “munitions” of war. But Can- 
ada may be greatly handicapped in her aid to 
the allied cause if, through lack of “educa- 
tional” business, it takes untrained Canadian 
machines and workmen six, eight, twelve or 
twenty months to get into production once 
the blitzkrieg arrives. 

One of the principal military supply les- 
sons taught by the experience of the last 
World War was the need of training orders 
to prepare industry in time of peace for more 
effective and efficient supply of non-commer- 
cial equipment for armed forces in time of 
war. 

Canada refused to learn these lessons in 
time of peace and withheld active co-opera- 
tion at a time when the United Kingdom was 
eager to make up for precious years that had 
been wasted. To date, five months have 
elapsed and still little is being done to give 
Canadian industry an opportunity of learning 
how to play its part if, as and when the need 
arises. 


Meeting Ontario’s Power Needs 


Much has been written recently on the St. 
Lawrence Power and Seaway project. Some 
extreme claims have been advanced both for 
and against it. As a consequence there is con- 
siderable confusion in the mind of the aver- 
age Canadian. It is of national importance to 
see that Ontario does not face a power short- 
age, but it is equally important that,no large- 
scale programme be undertaken at this time 
if Ontario can be assured of an adequate 
power supply at reasonable cost and without 
committing Canadian taxpayers to a heavy 
capital outlay. ; ; : 

Last week at Montreal, James C. Wilson, 
head of Shawinigan Water and Power Co., 
one of the largest power systems in the world, 
gave his considered opinion as follows: 

“,,. that so far as power for either wartime 
or the immediate post-war needs of central 
Canada_is concerned, ample supplies of power 
can be made available from wholly Canadian 
sources without resorting to vast capital ex- 
p¢nditures in connection with a project the 
value of which is a matter for serious differ- 
ences of opinion.” 

It is Ontario’s power needs that have caused 
revival of the St. Lawrence project. Naturally 
Hydro is anxious to meet these needs as 
cheaply and effectively as possible. That is 
why it is exploring the possibilities of a St. 
Lawrence treaty. But these power needs are 
of much more than provincial significance 
when they involve the rest of Canada in an 
obligation to complete a costly and unproven 
navigation project. 

What Oftario hopes to obtain from this 
treaty to meet its immediate power needs is 
authority to divert additional water at Ogoki, 
Long Lac and at Niagara. But on such matters 
Ontario has a right to demand that agreement 
should be reached independently of the lar- 
ger St. Lawrence scheme. An earlier treaty 
for scenic control and additional water diver- 
sion at Niagara (for example) has been gath- 
ering dust in a U.S. Senate pigeon-hole for 
nearly a dozen years. Likewise the Ogoki- 
Long Lac diversion can scarcely be con- 
sidered short of satisfactory settlement by the 
U.S. of the Chicago water “steal.” The U.S. 
has ‘so far used Canada’s requests for settle- 
ment of these matters as added bait for the 
seaway hook. 

Without committing the province and the 
nation to a seaway treaty, Canada should re- 
quire settlement of these diversion problems. 
If this were done, Ontario would obtain a 
cheap and effective new source of power sup- 
ply without committing the country to the 
unproven seaway undertaking. 


The “Peaceful” U. S. Conscience 

The patriarchal leader of Canada’s Senate, 
Hon. Raoul Dandurand, is also among other 
things president of the Montreal City and Dis- 
trict Savings Bank. At the annual meeting 
recently at Montreal he spoke feelingly about 
responsibility which rests on the shoulders of 
the United States in the present conflict. He 


| said: 


thing like this does occur, then failure to| short 


“War, with all its horrors, has again broken 
loose in Europe. 

“So has willed it a megalomaniac who aspires 
to the domination of Europe, and thereafter of 
the world, through the mastery of the sea. 

“If—God forbid—Great Britain’s supremacy 
were shattered, the United States would stand 
alone, without an ally, in defense of democracy 
and of all that makes life worth living. 

“Our powerful neighbors, with folded arms 
and an apparent peaceful conscience, are 
assuming that risk.” 

Just what will happen to that “conscience” 
in the next year or two is something that many 
people are wondering about. That the U.S. 
can sit back complacently and see Finland in 
such dire need without raising more than the 
merest finger to give her aid is but one mani- 
festation. - 

Has our powerful and great neighbor to the 
south got herself to the point where 
ee is ft ie, 7) 
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i The Election 
- Maclean’s Magazine 5 

So far as the current election campaign is con- 
cerned, Maclean's, as at all times, is a mouthpiece 
for no party. Its policy is to support good gav- 
ernment, irrespective of which party supplies it. 
It attacks mismanagement, bungling, personal or 
political favoritism on exactly the same basis, 

It has not ignored praiseworthy achievements 
of the King Government. It has told of the work 
done in the control of foreign exchange, control 
of prices, war financing and war taxation, and of 
the taking from private enterprise of some good 
men for war service at Ottawa. There is a divi- 
sion of Canadian troops in England. A start has 
been made with an air training scheme. 

It has and does criticize Mr. King on the fol- 
lowing points: 

While he claimed that the danger of war had 
been uppermost in his mind for several years, he 
failed to provide defense equipment with which 
to meet that emergency. A great many millions 
of dollars were voted for defense. The results of 
the expenditures are not satisfactorily apparent. 

He was blind to the intompetence within his 
Department of Defense; to the mismanagement, 
the improvidence, and the flagrant personal and 


political favoritism shown in the awarding of 


defense contracts. 

- When the Royal Commission report on the 
Hahn Bren Gun contract referred to Parliament 
the responsibility of judging the conduct of those 
concerned, Mr. King, without waiting for Parlia- 
ment’s decision, flew to the aid of the then Min- 
ister of Defense, Ian Mackenzie, whose business 
incompetence was clearly revealed in the 
recorded evidence, and attacked those who, in the 
public interest, had brought the matter to light. 

Parliament has not yet passed judgment. The 
Public Accounts Committee enquiry held last 
year turned into a partisan farce, faded and died. 
Maclean’s article on the Hahn Bren gun deal 
stands today as it stood the day it was published. 

Furthermore, in recent months The Financial 
Post and Maclean’s have published further facts 
concerning a number of other defense contracts; 
facts which should have brought prompt action 
from any Prime Minister alive to public feeling. 
Mr. King did remove Ian Mackenzie from the 
Defense Department.: But he kept him in the 
Cabinet, gave him more millions to administer. 
General LaFleche (with an excellent war record 
but whose handling of contracts was grossly 
incompetent) was given leave from the deputy 
ministership on the ground of ill-health, and 
“looked after” with a comfortable job in Paris 
at public expense. In short, Mr. King approved 
their way of doing things. 

Without doubt these contracts would have been 
examined in Parliament. Questions would have 
been asked which the Government could not 
have refused to answer. 

But the calculated abruptness of the guillotin- 
ing of Parliament by Mr. King flung these mat- 
ters, and all matters pertaining to the war record 
of the Government, ifto the turmoil of the hust- 
ings, where charges and denials can be hurled 
without proof. 

Whether Mr. King or Dr. Manion should be 
elected to form a government is a matter the 
people of this country will decide for themselves. 
But no matter what leader is chosen, no matter 
what government comes to power, the weak- 
nesses and errors of the past will have to be 
frankly admitted by Liberals as well as Con- 
servatives if we are going to fight the war with 
maximum efficiency and make .progress after 
the war. 

So long as good government, war-winning 
government, is assured, The MacLean Publishing 
Company is not concerned about which party 
wins, It is concerned with the burial of political 
contract handling—burial so deep that at no time 
can it be resurrected. To accomplish this it is 
necessary that the public and candidates of all 
parties be made fully aware of the things done 
in the past,°“many of which have continuing 
consequences. 

That is why, in its issue of February 3, The 
Financial Post announced that, election or no 
election, it will continue its exposure of political 
patronage and unsound business methods in the 
conduct of Canada’s war effort. 


Editorials in Brief 

Hats off to the hen. She has been doing her 
war effort so thoroughly and well that the price 
of eggs which was 32 cents in August is now 
down to 29 cents a dozen, 

* 4 se 

Canadian Troops in England and France get 
their cigarettes three for a cent thanks to the 
co-operation of the Customs Department of the 
two countries. That's what might happen to 
scores of commodities if we could reverse the 
upward trend of governmental taxation, and let 
people spend their own money instead of having 
bureaucracy spend it for them. 

>. 8, *¢« e 

Australia builds houses for its cabinet ministers 
in Canberra and rents these houses to the minis- 
‘ters. At the moment the Treasurer’s House, 
which cost £7,000, is vacant and the Dominion 
hopes to rent it'to Canada at a figure which will 
return 5% on the investment. 

Australian taxpayers hope Canada accepts the 
offer as otherwise the house will remain on the 
hands of the government. 

” * o 

At what time does issuance of government 
bonds in wartime constitute inflation? The 
Economist, London, offers this answer: “Spend- 
ing by the Government of money that has been 
newly created for the purpose.” 

In short, if for every dollar the Government 
spends someone foregoes the expenditure of a 
dollar that they would otherwise h&ve spent, 
it isn’t inflation. But if the citizen, for instance, 
buys war loan by borrowing from the banks, 
it’s inflation. 

* s ” 

The Daily Sun Times of Owen Sound has a 
quarrel to pick with Lou Golden, who recently 
asserted in Saturday Night that a few powerful 
newspaper publishers in Ontario can “gang up” 
in controlling public opinion throughout the 
province. 

The Sun Times comes to bat for vigorous, 
well-edited small-town journalism when it says: 


“At no time have‘the Ontario newspapers 
been so independent and outspoken as they are 
today. And what is true of the daily news- 
papers also goes for the weeklies of the prov- 
ince which express themselves independently 
and frankly without any idea of accepting 
Toronto leadership.” 


Sayings of the Week .. . 


“It is no time for ease and comfort. It is time 
to dare and endure.” — Rt, Hon. Winston 
Churchill, . 


“The significant problem is not how long we 
must wait for military victory but how we shall 
use it when it has been attained.” — Dr. Cyril 
James, Principal McGill University. 


of her own. national jeopardy will| ° 
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ALAS, THE POOR HECKLER! 


Post-Scripts . . 


Transport Commissioner 
Lt.-Col. J. A. Cross, D.S.O., K.C., 

new chairman of the transportation 

commission, has been out of the 

news so long se 

that there is @ 

small wonder 

a prominent 


é 


seven 


that Col 
Cross had 
died. 

The réview E34 
stated that F; 

Col. Cross COL. J. A. CROSS 
had resigned the attorney-general- 
ship of Saskatchewan which he had 
held since 1922, on Dec, 8,.\1927 and 
the paragraph concluded by stating 
that Col. Cross died, June 2, 1928 
(page 501, para. 2 Canadian Annual 
Review 1927-8). 

Nevertheless it will be the quiet- 
mannered 63-year-old warrior of 
Saskatchewan political battles dur- 
ing the stirring early post-war days, 
that will take the chairmanship of 
the transportation commission. 

Lt.-Col. Cross has another distinc- 
tion beyond being reported as 
“gone from us” before his time. For 
several years after the war he was 
the only lawyer in Saskatchewan's 
Legislature. This is far from today’s 
condition in the average legislature. 
There are six now in the Saskatche- 
wan house and six in the Manitoba 
house. 

Col. Cross represented soldiers 
overseas in the Saskatchewan house 
from 1917 to 1921 and continued his 
political career through to Dec., 
1927. He was attorney-general for 
the last five years. 

. * s 


It was during those years Sask- 
atchewan had a hectic temperance 
campaign and. considerable pioneer- 
ing activity toward founding the 
present wheat pool and sister organ- 
izations in other provinces. To the 
newer generation of businessmen 
who did not worry much about poli- 
tics and its issues back in the ’20’s it 
might be said the perennial issue 
known as the wheat problem was 
even then more than an infant well 
beyond the diaper stage. 

On July 10, 1922, Premier H. 
Greenfield, Hon. J. E. Brownlee, the 
attorney-general and Premier 
Charlie Dunning and Col. Cross for 
Saskatchewan held a _ conference 
concerning a joint wheat marketing 
policy. The result was the calling of 
a special session of the Legislatures 
of both provinces to deal with the 
situation, This is the wire Premier 
Dunning sent to the Prime Minister 
at Ottawa: ; 


“The Saskatchewan Govern- 
ment believes it would be harm- 
ful to all Canada if the western 
crop is rushed to market under 
present disorganized financial con- 
ditions. The Government intends 
calling -a meeting of principal 
creditor classes in an endeavor to 
secure co-operation in bringing 
about steadier marketing.” 
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Col. Cross is a lawyer, a director of 
Saskatchewan Life, of Dominion 
Electric Power Co. and Sterling 
Securities Corp. 

He was born in Caledonia Springs, 
Ont., Dec. 11, 1876, son of George 
Henry Cross and moved west in 
1898. During the war he served. 
overseas with the 27th and 28th 
Battalions. He also held military 
commands in Canada including that 
of O.C., M.D, 12. He married Ida 
Bell Dawson in 1905. He has one 
son and daughter. ' 
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Simpson's W 
Guests at a’ reception given last 
week by Norman F. Dahl and W. 
Dent Smith, two Toronto business- 
men, were impressed by a large 
portrait of George Washington, 
which hung over the mantel in the 
room where the party was held. 
Draped below intertwined Ameri- 
can and Canadian flags, it showed 
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Now, perhaps, those who 
let 


pany, never daunted, agreed to fill 
the empty frame. One of the young 
artists in the display department 
went to work. In about one hour he 
produced a portrait which in style 
was an impressive combination of 
Gilbert Stuart and Grant Wood. 
Mr. Dahl is Canadian manager for 
Elizabeth Arden, W. Dent Smith is 
one of the younger du Pont execu- 
tives from Delaware who recently 
came up to take over the du Pont 
controlled Toronto Terminal Ware- 
house. The reception was for H., F. 
Hengstler, American consul-general. 
= 2 . 


Match-Maker 

In assuming the presidency of the 
E. B. Eddy Co. the other day, Gordon 
Gale became head of one of the most 
interesting private industrial enter- 
prises in the 
Dominion, 
- Away back 
in the middle 
of last century 
Ezra Butler 
Eddy came to 
Wrightville, } 
now Hull, and 
set up a small 
match - mak- 
ing plant. He~ 
made the 
matehes and 
peddled them. 
This one-man 
show grew 
and grew. 
And as it 
grew.it took on new products, all 
connected with wood. All grades 
of paper, lumber and pressed-pulp 
articles entered the list, so that when 
Mr. Eddy died he left a well-inte- 
grated property. The E. B. Eddy Co. 
carried on, turning out quality prod- 
ucts known all over the Dominion, 
Control of the. Eddy Co. passed 
through various hands and finally 
rested with the Rt. Hon. R. B. Ben- 
nett. 


GORDON GALE 


As time went on changes took | 


place. The match division was sold 
to Bryant & May, old-established 
English company. 

The Eddy Co. also attracted the 
interest of Archibald Graustein, 
who conceived the present setup 
of International Paper and Power 
Co. International bought a 49% 
interest in the Eddy Co. stock—the 
only capital security outstanding. 
Between Mr. Bennett and Gatineau 
Power Co., which eventually took 
over International’s holdings, there 
is little or no other outside interest. 

For many years Victor Drury re- 
presented Mr. Bennett’s interests and 
acted as president of the Eddy Co. 
When Mr. Drury found that his own 
business required all his attention, 
he resigned and Gordon Gale suc- 
ceeded him, 

* . * 

The new president of the Eddy Co. 
is a modest man. Such a statement 
is' often made of prominent men, 
more often than not with tongue in 
cheek. But Gordon Gale is a modest 
man who might well boast of his 
achievements. A little story will 
confirm his modesty. 

For some years he has been a very 


—Cartoon by Grassick. 


prominent figure in the Canadian 
power industry. A_ well-known 
Montreal investment dealer aétively 
trading in Gatineau Power securities, 
had for some reason never met Mr. 
Gale personally. He asked the 
writer in an off-hand manner if 
Gordon Gale came from Quebec. 
Upon being told that he had been 
born in Quebec and attended the 
Quebec High School before going on 
to McGill University, the dealer ex- 
claimed: “That explains it! I attended 
the Quebec High School with a Gor- 
don Gale. I often wondered if Gor- 
don Gale of Gatineau Power was the 
same person.” 

Gordon Gale is one of those men 
who know their business thoroughly 
and go about it in a quiet determined 
way. After graduating from McGill 
(incidentally he took a degree as 
mining engineer before turning his 
attention to hydraulics) his first job 
was with the Canadian Rubber Co. 
In 1906 he left to become vice-presi- 
dent and general manager of the 
Canadian Pacific controlled Hull 
Electric Co. When Graustein con- 
ceived his magnificent plans for de- 
velopment of the Gatineau region he 
acquired the Hull Electric and with 
it the services of Gordon Gale, This 
was in 1926. In 1927 Mr. Gale was 
appointed vice-president of Gatineau 


| Power Co, He became president a 
| short time ago when Gatineau took 
|over Canadian Hydro-Electric, and 


with it all of International’s hydro 
properties in Canada. 

As the head of Gatineau, Gordon 
Gale directs one of the largest power 
systems in the world and now, as 
president of the E. B. Eddy Co., he 
takes on new responsibilities which 
will give further scope to proved 
abilities. 


StopMelf .... 


One thing the Germans do not 
enjoy is to have someone take their 
dignity and formality lightly. We 
can imagine, then, the feeling of 
the German commandant in the fol- 
lowing little true story, passed on to 
us by a friepd who was interned in 
a German prison camp during the 
last war. 

One day an axe was missed. Fear- 
ing an escape plot, the Germans 
searched diligently for it. They did 
not find it. ; 

The 700 prisoners, mostly British 
and Canadian officers, were paraded. 
The camp commandant attended by 
his aides came on the parade 
ground, immaculately attired in 
gleaming uniforms. 

The commandant addressed the 
prisoners. He told them what would 
happen to them if the axe was not 
returned. He warned them of the 
dangers of trying to escape. He 
threatened them, pleaded with 
them; appealed to their honor. For 
15 minutes he orated. Then he 
turned to one of the British officers, 
a quiet little fellow who spoke per- 
fect German. He said, “You will 
translate what I have said to these 
men.” 

The British officer drew himself 
up, cleared his throat, took a deep 
breath and shouted: 

“He wants to know who’s got that 
bloody axe.” 


Not a Complete Reply 


Vancouver Province 

In a radio address to his Vancouver 
constituents recently. Honorable Ian 
Mackenzie set himself out to combat 
the charges which had, been made 
against him in connection with his 
administration of the Department of 
National Defense. Particularly did 
he deal with the Bren gun affair. 

To a visitor from Mars, who had 
never heard of the Bren gun and had 
made his first acquaintance with the 
charges through Mr. Mackenzie's re- 
cital and interpretation of them, the 
minister’s defense might have sound- 
ed complete; for Mr. Mackenzie 
showed a good deal of astuteness in 
choosing for reply those aspects of 
the charges to which he had a plaus- 
ible answer. But, though plausible, 
the answer was by no means com- 
plete. Like the speech he made when 
he accepted the nomination in Van- 
couver Centre last week, Mr. Mac- 
kenzie’s radio address was remark- 
able for the things it left out. 

The minister, for instance, defend- 
ed the Bren gun arrangement 
as a good arrangement because 
it was producing guns according 
to expectation or better, because 
it was bringing work to Canada, be- 
cause. it was saving the country 
money. He omitted to say anything 
of the “ of politics and 
intrigue 
letting of the contract to a syndicate 
of party friends. 

- He made a great deal of the ‘part 
the I ritish war office had p d in 
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had dominated the}. 


satisfied with what it was getting and 
had recently placed an additional 
contract, that the Canadian Govern- 
ment had refused to place an order 
with Major Hahn and his friends 
until the British order had first been 
placed. 

In fact, the minister leaned very | 
heavily on the British war office. 
But he omitted to tell that it was the 
credentials which Major Hahn bore 
to\the war office from the Canadian 
Government that won him an audi- 
ence and a conference and the con- 
tract. If it had not been for the 
credentials, there would have beer 
no British contract and so, according 
to Mr. Mckénzie, no — con- 
tract. The minister’s a was like 
the big drum: in “Soldiers Three,” 


‘which, as Mulvaney put it, was “én- 


tirely circumferential.” 

Mr. Mackenzie, too, made some- 
thing of the report of Mr. Justice 
Davis, who investigated the Bren 
gun contracts. ‘The commissioner 
had said no substantial objection 
could be taken to the provisions of 
the Canadian contract. The minister 


in the’ Medl.# 


Summerside’s $85,000 


more 

that this business is going to 
Canada far too'much to spend money 
in the way that too much is being 
spent these days. 

Was $85,000 saved at Summer 
side? It used to be a fairly busy 
port, especially in the fall m 
and before the modern car 
service communication with ths 
mainland was made effective, Per, 
haps a wharf was necessary, but one 
wonders just what it was to be used 
for. Is it a coincidence that Summer. 
side is to have a brand new airport 
and a big one at that? A modern ais, 
port can run into a lot more money 
than a wharf of the kind proposed, 
One wonders just why an airpog 
there. Of course Charlottetown has 
one and sometimes cities like thi 
just because other cities have them 
and governments, particularly 
certain times, like to oblige. 

Money should be spent wisely, by 
I wonder if you are right in thinki 
that $85,000 was saved. It is just pos. 
sible that it might cost a lot of mon 
to put off that expenditure for 
awhile. 


Halifax, N. S. 


ferry 


J. S. BAGNALL 


Canada’s Kansas 
Editor, The Financial Post: 

Outside Alberta the question js 
often asked why did the people of 
that province stage two rebelliong 
against orthodox methods of govern. 
ment while the rest of Canada went 
quietly about its business. 

The réason is that its people are 
different in racial derivation and ig 
religion, that is to a greater extent 
than in other provinces. Manitoba 
and Saskatchewan were settled to 
a considerable extent by the youth 
ef Ontario and adventurous ones 
from the British Isles, Alberta had 
several invasions from the United 
States; first, whisky runners and 
buffalo hunters; then large ranch 
owners came in and later waves of 
farmers from the Middle and West. 
ern States. e 

Over there these people had been 
members\of the Populist and Society 
of Equity groups from which sprang 
the U.F.A. led by Henry Wise Wood, 
a native of Missouri. The violent re. 
jection of that party found us with 
Social Credit on our doorstep, Nine 
of the pfesent members of the Leg. 
fslature were born in the USA, 
others are of the first generation 
from American parents. 

Religious beliefs go hand in hand 
with politics in rural Alberta. The 
influence is close. The story of the 
mid-Western States is one of isolat- 
ed groups that sought voluntarily, or 
were violently forced to seek, spots 
where they could conduct their own 
forms of worship. The Mormon trek 
is the best known of these. From this 
area missionaries have steadily 
spread the world over. Alberta got 
more than her quota, Following on 
the heels of their adherents, preach- 
ers and teachers of the fundamental- 
ish sects have arrived building 
churches and educational institu- 
tions till today Alberta can truly be 
called by its nickname, Canadian 
Kansas. 

Of the Evangelical faiths our 
province has a greater proportion 
than Canada as a whole. Mormons 
rate nine to one; adventists four to 
one; “Christians” three to one; Dis- 
ciples of Christ, Evangelical Associ- 
ation, Pentecostals, International 
Bible Students, Brethren and United 
Brethren, show a higher percentage 
than in any other part of Canada. 
We aré told that in the U.S.A. mis- 
sionaries flit from auto camp to auto 
camp in high-powered cars gather- 
ing in collections for their cause. In 
a similar manner these groups work- 
ing from their isolated nuclei tour 
the country points, make door-to 
door canvasses in cities and towns, 
while the radio conveysmessagesand 
requests for donations. One private- 
ly owned station in Alberta was 
ordered permanently off the air for 
two condemnatory talks agains 
other faiths and persons. We have 
Russelites, Nazarenes, Four-squale 
Pentecostals, Church of Christ 
Hutterites,° Mennonites, Mormons, 
Lutherans, Jehovah's Witnesses, ett. 

The scandals which surrou 
the dying hours of the U-F.A. Gov- 
ernment was meat for Aberhart, of 
German-American strain. Amish 
leanings, and . Yankee-subscribed 
germons and exhortations. Over the 
radio, the groups gathered in rural 
communities heard this spell-bind- 
ing, Hell-raising evangelism and 
mysticism on which they had beet 
raised, Results, this holy man be 
came their governmental and spirit- 
ual leader. 

These people are always in a sia 
of economic, spiritual and political 
revolt. We predict that Alberta 
remain different. When the people 
become jealous of their individu 
members for receiving indemniues 
which they cannot get and find the 
promises not bringing home the 
bacon, the frontier-white type W! 
fall for the next spell-binder, ape 
sibly the one holding — the lure 
Turner Valley on a platter. 

ALBERTA SUBSCRIBER. 
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Drawing on Capital 
Fort William Times-Journal 

Dealing with the recent retroactive. 
taxation legislation which the O0= 
tario Government is passing in the 
effort to swell its revenue, 1n 
face of falling receipts from othef 
sources, The Financial Post protests: 
that, when all sources of revenue: 
have to be explored by the Domine 
for war purposes, it is poor policy 
tax business more heavily than ae 
for the ordinary, peacetime expe 
tures of the province. 

It is suggested that the province? 
and its treasurer have been led into 
paths of extravagance by the large 
additional revenue that Mr. Hepbu‘® 
has been collecting by his vigorous 
prosecution of ee enquiry into suc 
cession duties, which has added ‘i 
nudlly large sums to the provinci 
treasury, which Have been as anu 
ally spent. . 
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Promising Outlook . 
For Spring Trade 

Early Easter Expected to Hasten Demand for 
Spring Lines — Further Distribution of Wer 


Orders Increases Employment 
Approach of spring finds business looking forward to a substantial 


~ 


vance. , ” 
ars and industry have the advantage of facing the new season 
from much higher levels than a year ago. Evidence of the improve- 


ment that has taken place is given not only by The Financial Post |: 


pusiness Index for all Canada, which, in January, reached a new 
high level, but also in the indices of the five economic areas in Canada. 
All of these are substantially higher than a year ago, as indicated 
in the accompanying table, In some areas there has, of course, been 
, seasonal decline from the December levels, 


% Change 


from Jan. = 
1638 


trom Dec. , 
Maritime Provinces 1088 
Quebec 
oun incascggrttttneneneesnes tei cédtee =" 
British Columbia a 8 

The larger income of the agricultural community from the large 
wheat crop has swollen materially by the increased dtmand for bacon 
bogs, while the growing expenditures for war equipment continue to 
gecelerate the pace of business. Recent orders for’airplanes by the 

British and Canadian Governments are estimated at around $37 

millions which, with orders for ships, clothing, food supplies, etc., 


placed from week to week, add to the industrial activity. 
* o a 


+2.3 
— 1 


Expenditures by Great Britain and France in Canada in the next 
12 months are estimated at $500 millions, while Canadian expenditures 
gre running over $1 million aday. The Minister of Finance recently 
estimated that Canadian expenditures in the next fiscal year will 
approach half a billion, Textile plants have been kept busy on mili- 
try orders, as well as ordinary business. Packing houses are also 
busier than a year ago. The effect on employment is seen in the 


gowing scarcity of skilled metal workers. Wood workers, especially | - 


those with experience in ply-wood and veneer work, have also been 
in demand recently, owing to the airplane orders. 
= ~ & 


While trade at both wholesale and retail establishments continues 
well above last year, merchants are looking for an early Easter to 
accelerate spring movement of goods. 

A slightly firmer trend in commodity prices has stimulated buying 
of various materials considerably by people who fear further price 
edvances. Already prices of woollens, cottons and boots and shoes 
have stiffened. Railway carloadings have dropped below recent 
weeks, but are still well above last year in all departments. Railway 
earnings also continue higher than a year ago. 


Business Indicators 


Current business active with. cars up 44% and 12% respectively. 
DBS. weekly index of business Sea fisheries catch and landed 
activity for week ending Feb. 17 “value in January up 74% and 59% 
unchanged from week before and respectively. 
slmost 7% above 1939 level. Newsprint exports gain 16% in 

Carloadings for week ended Jan. January over year ago. ’ 

17 down over 8% from previous — Electric power output rises 6% 
week but about 14% above last im January over last year. 
year. Total for year to date up 19%. Imports in January 62% higher 

Railway earnings for third week than in 1939. 
of February higher for both roads, | Dressed lumber exports up 7% 
cumulative for year to date up 32% i January from year ago. 
end 26% for C.N.R. and CPR. Life insurance sales in January 
respectively. rise 17% from last year. 

Automotive production shows Trend of business shown by The 
output of passenger carsand trucks Financial Post Business Index and 
in January up 10% and 36%-above following key factors, new items 
1939. Financing of new and used for the week being marked thus © 


TREND OF BUSINESS— Feb.17 Feb.10 Feb.% Jan.27 Feb. 19/39 
Weekly index of business, D.B.S. = 109.0 = ; _s 


Commodity prices index no. .... 


The Financial Post business index 
Retail sales indeX MO. «+. see-++% 
Dept. store sales index m0, .....+ 
Wholesale sales index no, ......-. 
Country store (% change pr. yr.) Jon 
IMPLOYMENT Index No's., D.B.8. Jan.1 
All industries 116.2 
Manufacturing 118.2 . 
Wage earners, no. in 000's “oes 
$17.70 
1939-40 
45,402 


Jan. 
°134.9 
85.7 


$17.72 
1938-39 

39,886 
2,240,000 
3,172,819 
2,841,264 
3,345,760 


57,660 
78,198 


Living costs weekly budget 


RAILWAYS— 4 
eCarloadings (week Feb. 17) 
*C.P.R. gross (week Feb. 21) $ 
®C.N.R. gross (week Feb. 21) $ 
C.N.R. net revenue , (Nov.) $ 
C.P.R. net revenue . (Dec.) § 
RON AND STEEL—(Jan.)— 
Pig iron production (tons) 
Steel ingots and castings 
prod. (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
Domestic sales*® , 
®Factory output ... 
Trucks and Buses: 
Domestic sales* .. 


5,036,871 
20,752,465 


(Dec. 7,342 


(Jan,) 11,404 


(Dec.) . 1,111 
(Jan.) ’ 3,390 


eFactory output ... £519 


sExports 


sUsed 
eNew .... 
CONSTRUCTION— 
Contracts awarded . 
Cement, bbis. ...... 
AGRICULTURE— 
Flour prod., bbls. .. 
Flour exp., bbis. ... 
Wheat exp., bush. .. 
Cattle SD cet nnace 
Of Salese . 
SEA FISHERIES—{ 
®Caich, cwts, 
tLanded value s 
NEWSPRINT— : 
Production, tons .... (Jan.) 
*Exports, tons ......, (Jan.) 
MINING AND OILS— 
Coal prod., tons ... (Dec.) 
Coal imports, tons . (Dec.) 
Gold prod., fine oz. (Nov.) 
Nickel prod., Ib. . . (Oct.) 
Copper prod., Ib. .., (Oct.? 950, 
Crude oi! prod., bbl. (Dec.) 502,920 
nrude oil imp., bbl. (Dec.) 1,794,100 
LECTRIC POWER OUTPUT—(Jan.)— 
pect! monthly, 1,000 kw.h.’s 2,526,143 
OREIGN TRADE—+¢ 
71,104,145 


elmports (Jan.) 
90,853,837 


1,562,067 
1,247,446 
7,260,800 

397,000 


1,052,002 
379,538 


5,528,753 


16,887,070 , ’ . 
+91. 
+314 

—9.2 


744,600 


251,032 
225,751 


1,457,825 14,294,718 
13,461,614 

4,289,946 
176,199,162 
478,231,538 
6,965,457 


i 43,742,684 

or ports . s nos cealie 70,809,853 
HER INDUSTRIAL FACTOR§— 
ressed lumber exp.: 
1,000 bd. ft 

Shoes, prod., pr. ... 

Cotton imports, Ib. . 

Raw rubber imp., lb. (Dec.) 
— cons, No.t (Jan.) 
ugar man 

mince ufactured .. Ib.§ 


Bank debitst , . (Dec.: $ 3,056,867 

afond salest (Jan.) $ 320,153 ‘139,514 
op surance sales (Jan.) $ 33,726,000 28,767,000 
on All Canada figure comprising over 90% of 
0 8 omitted. $For four weeks to Jan. 27. 1 
haevised figures covering N.S., P.E.L, N.B., Que., B.C. 
x otal at yards and plants. 

— items for week marked « 


156,211 
1,570,190 
19,834,000 
4,924,258 


507, 
18,315,200 
2,906,124 


the Canadian total. 
; ¢Gold excluded. 
*Preliminary. 
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Building Materials 


oe BUILT-UP ROOFS * J-M CORRUGATED TRANSITE SIDING 
: 4-M INDUSTRIAL FLOORING + J-M INSULATING BOARD PRODUCTS 

1 ASBESTOS WALLBOARDS * J-M ROCK WOOL INSULATION 
AND MANY OTHER ESSENTIAL MATERIALS FOR FACTORY, SHOP, MILL & OFFICE 
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COLGATE-PALMOLIVE APPOINTMENTS 


Colgate-Palmolive-Peet Co. has announced. the appointment of Charles 
R. Vint (left) as president and Gordon H. Sloan (right) as vice-president 
in charge of sales. Mr. Vint, who was.borngin Sarnia, Ont., joined the B. J. 


Johnson Co,, of Milwaukee, original 
ping clerk in 1903. He returned to 


makers of Palmolive soap, as a ship- 
Canada in 1913 to supervise building 


of the Palmolive plant at Toronto and take charge of operations. Mr. Sloan 
is also an Ontario boy, born in Lanark County. After returning from over- 
seas in 1918 he joined the Colgate Company as a salesman. 


Business Shows Expansion 


In All Economic Areas 


Business activity in all economic 


areas.in January showed a gain over 


last year. Compared with the preceding month, expansion was shown in 


the Maritime Provinces and Quebec. 


Minor recessions occurred in Ontario 


and the western areas. Life insurance sales were above 1939 but below 


December in all areas. Construction 
ber, in Quebec, Ontario and British 
in! all areas except Quebec.’ 


Maritimes: 


Constr. 


contracts were lower than in Decem- 
Columbia, but above January, 1939, 


Trend of Business in Economic Areas 
; Change 


from Jan. 
1939 
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contracts .. $ 1,187,000 +146.1 
36,000 +17. 


Jan., 
940 
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Life ins. sales .. 
Bank dehits . $000,000 
Elec. pwr. . kw.h, 000 
Shipping—Halifax, tons 1,106,976 
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Ontario: 
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Bidg. permit: 
Life ins. sales 
Bank debits . $000,000 
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Prairie Provinces: 


Constr. 
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Wheat receipts .. 
Wheat prices** . 


British Columbia: 
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Burlington Steel 
Sales Continue High 


H. J. Stambaugh, president and 
general manager of Burlington Steel 
Co., told shareholders at the recent 


+| annual meeting that volume of busi- 


ness for January and February of 
this year was well above the same 
two months of 1939. Orders on hand 
were said to be sufficient to ensure 
this rate of operations for the bal- 
ance of the first quarter. 

Although conditions preclude any 
definite forecast, Mr. Stambaugh 
stated that continued demand for the 
company’s products could be expect- 
ed for the remainder of the year, 


contracts .. 


a 5 +32 
ts and eighths of a cent per bushel. 


Dominion Textile 
Strike is Settled 


MONTREAL.—Strike of 150 em- 
ployees at the Montmorency Falls 
plant of Dominion Textile Co. has 
been settled. 


Settlement of the strike as a re- 
sult of a wage dispute resulted from 
the intervention of the Quebec De- 

rtment of Labor and the Quebec 

air Wage Board. 

Only 150 employees were on 
strike, but it affected 15C others be- 
cause their work depended on that 
of the strikers. The total number 
of employees in the Montmorency 
Falis plant is approximately 2,000. 


Once you've tried a long tall drink mixed with Canada Dry’s 
Sparkling Water, you'll be through with carbonated tap water 
for life. You'll find this great mixer brings Out an extra measure 
of flavour you never: knew was there! It’s really a distinctive 


club soda. 


The reason is Canada Dry’s special process, “Pin-point” Car- 
bonation, that gives this water millions of extra, tinier bubbles 
and that 24-hour “Champagne” sparkle! Important too, alka- 
lizing ingredients are added to help counteract acidity, promote 


good health. 


Take home a bottle today and discover for yourself the mixer 
that makes the last swallow as zestful as the first sip! £4 
Be thrifty, buy the new, easy-to-carry, handy home ‘ 


carton of three large family-size bottles. p 


CANADA Drv's AX 
SPARKLING WATER IF } 
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THE CLUB SODA WITH THE LONGER-LASTING 


Listen to Canada Dry's new radio bit 
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Id of a new 
science of relations 


Codfish in Norwegian and New- 
foundland coast waters are getting a 
break—they are being caught and 
made into cod liver oil in lesser 
quantity. War has upset the fish- 
ing industry. Fewer ships are en- 
gaged in the fishing industry, and 
many Newfoundlanders have gone 
to British waters to become mine 
sweepers. In Britain 90% of the 
vessels engaged in the business of 
codfishing have been withdrawn 
from this sort of activity, to engage 
in naval service. , 

In a sense it doesn’t matter much 
—this shrinkage in the world supply 
of cod liver oil. It is not the oil so 
much as its vitamin D content that 
matters, and there are Pacific fish 
which can give vitamin D to its users 
—and these users are not confined 
to human beings. Thus, chicks and 
livestock are fed vitamin D in spe- 
cial preparations. 

Perhaps Canada herself may begin 
fhe manufacture of cod liver oil toa 
much greater extent than she has 
been doing in the past — so suggests 
Drug Merchanidsing. 


Retailer Mortality 
An analysis of the causes of 570 


103 bankrupt business enterprises, in- 


cluding 219 retail failures, made by 
Bradstreet’s, led to the conclusion 
that 80% or more of them were due 
to the personal element, and not to 


at C.N.R. Ordering . 


More Equipment 


From Our Own Correspondent 

MONTREAL, — Canadian Na- 
tional Railways has called for 
tenders on about $1.5 million of 
new equipment. 

The ‘equipment which is to be 
ordered consists of 150 ballast cars, 
25 baggage cars and five mail and 
express cars. 

Tendets will be submitted by 
National Steel Car Corp., Canadian 
Car and Foundry Co. and Eastern 
Car Co, 


G PRIVILEGES 


The young people of today love ~ 
romptu gatherings and the “come 
eeu invitation—any oe 
of the day or night. And with all their 
’ ¢nformality they have a lot of good, 


back to our place” 


wholesome fun. 


What a sense of satiéfaction it is to 
know that. in your home there is a room 
always ready for the, “young ones” in 


ne rca 


domestic and personal factors, and 
a and fraud. More specific- 


esisty sit ae cent of the ona 
managers not gone 
high school; 

Over 52% had no 
cords; 


An additional 31% had inadequate 


accounting records; 

About 48% had previously been in 
occupations not providing training 
for the line they had entered. 

Thus it would seem to be true that 
a low level of school education is an 
adverse factor—one contributing to 
early mortality in retailing. And the 
fact that over 83% of the failures 
among retailers was attributable to 
deficient accounting records suggests 
that there is a sad underuse by re- 
tailers of accountants’ services. 

Records show that one seventh of 
all retail stores withdraw from busi- 
ness each year. 


Scientific Job Hunting 

It is not exactly a recently-pub- 
lished book—for it appeared first in 
the autumn of 1938—yet it remains 
unknown,to many thousands of per- 
sons who need its counsels. I speak 
of “We Are Forty and We Did Get 
Jobs,” by Clara Belle Thompson and 
Margaret Lukes Wise (Lippincott). 

These two women contributed to 
a magazine the story of their ex- 
periences in job-finding, and “then 
came the deluge; the telephone* and 
doorbell vied with each other in 
ringing, and the postman came load- 
ed with mail.” 

In the preface to their book the 
authors say: “We embarked on a 
unique hunt for jobs. It was our 
individual revolt against the hope- 
lessness surrounding the whole em- 
ployment situation;” and they go 
on to say: “This is a one-purpose 
book. In a brand new way it shows 
how people who are jobless can get 
jobs. 

This book can be most helpful to 
men as well as to women—and to 
men aged 40 or more. I recommend 
it unreservedly; and I am hoping 
that many business executives will 
recommend it to those persons who 
apply to them for jobs—and apply 
using the wrong technique. 


accounting re- 


Swiss Industries Fair 
To Open on March 30 


From Our Own Correspondent 

MONTREAL. — Swiss Industries 
Fair will be held this year in Basle, 
from March 30 to April 9. 

Originally intended as a means of 
conveying to visitors an idea of the 
economic productivity of the coun- 
try, the fair has developed into a 
centre where foreign buyers can also 
cover their business requirements. 
All of the leading industries in 
Switzerland are represented by spe- 
cial exhibits at the fair and special 
facilities are set up for visitors from 
other countries. 
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your family to bring their friends to with- 
out feeling that by doing ” they will 


disturb you. : 


room. 


Modern gas furnaces take but little 
space, are economical in operation and 
are entirely automatic. The reduction 
in gas rates for home-heating and, if you 


An advertisement in the interests of more enjoyable living 


t 


Gas home-heating makes such a room 
possible because the old furnace room 
and coal bin can become so easily and 
inexpensively a recreation or games 


A CHECK-UP OF YOUR 
INVESTMENTS 


A requisite of @ sound investment 
portfolio is a periodic analysis by a 
competent investment consultant. This 
service may be obtained without 
obligation at any of our offices. 


AEAMES ECO. 


LIMITED 
’ Business Established 1889 


TORONTO 
Montreal Winnipeg Vancouver Victoria NewYork London, Eng. 


% 


March Investment 
Letter 


As a medium for the investment 
of surplus funds we suggest one of 
the securities described in aur March 
Investment Letter. Write for a copy. 


M‘LEOD, YOUNG, Weir « Co. 


Metropolitan Building, Toronto 
i Telephone: Elgia 0168 


Correspondents in New York and London, Eng. 
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Makers of Well G Envelopes 
Montreel TORONTO Winnipeg 


Ottawa 


Montreal Hamilton 
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BULLDOG GUMMING 
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wish it, the easy nt plan to buy the 
heating unit, ailin ane a most attractive 
fuel for heating your home. It may be 
used with hot water, warm air, or steam 
systems. Installation can be made with- 
out discomfort or inconvenience. 


Gas may be used in your present fur- 
nace if it is in good condition—a conver- 
sion burner is all you need. So enquire 
at the Home Heating Exhibit, 55 Adelaide 
St. E., and learn how gas can give you 
carefree heating for the rest of this winter - 


Home Heating Exbibit ’ 
55 Adelaide St. E. 
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Investment Phases 


Of Life Policy 


John G. Parker Applies Tests of Security, 
Diversification ind Liquidity in Light of Purpose 
For Which Life Insurance is Acquired 


banks, investments in bonds, mort- 
gages, stocks, etc. as well as life 
insurance. 


WAWANESA 


Mateal (omrarce Co. 


Assets .... $2,234,188.78 
Surplus .. 1,057,853.38 


Branches a¢ Vancouver, Edmenten, 
Gaskateon, Winzipeg, Montreal and 


2,000 Agents Across Canada 


FIDELITY 
insurance yr ekeatY 


Py Canada 


where the life companies transact 
business. 
In liquidity a third criterion of a 


in certain 

But in life insurance, he said, there 
had been no company failure nor 
wag there any moratorium, There 
had been no delay in meeting pay- 
ments on matured policies, cash sur- 
render values or loan values of any 


Liquidity 


liquid. There had been no company 
failure nor any moratorium, Nor had 
there been any delay in meeting pay- 
ments on matured policies, cash sur- 
render values or loan values.on any 
policy. This, he said, compared fav- 
oreably with the record of certain 
other types of investment some of 
which had been non-saleable or non- 
liquid for some time under certain 
conditions, Investments in them in 
certain instances had been frozen. 
A fourth test of a good investment 
applied to life insurance by Mr. 
Parker was freedom from care and 
supervision. Practically every life 
insurance or benefici- 
ary, he stated, was offered the in- 


H. C. Henderson, of the North 
American Life Assurance ‘Co. 


Fire Insurance and Allied Lines 


NATIONAL 


S ©. 


pe The Tae ESE. Lam) Td) be eee 


RETAILERS /% 


v 
4 


” 


The Business Man’s Favorite 
Insurance Company 


NORWICH 
UNION 


FIRE INSURANCE SOCIETY, LTD. 


ESTABLISHED 1797 
HEAD OFFICE FOR CANADA: TORONTO, ONT. 
E. M. WHITLEY, General Manager for Canada. 


F, W. LAMONT, Asst. Mar. 


C. C. PAULL, Asst. Mgr. 


Sales Highe 


Newfouridiand Gains 17% 
in January 


in January, et $33.7 millions were 
17% higher than in 1989. Gains were 
shown in all provinces and New- 
foundland, the largest proportionate 
increase being that of 56% in Sas- 
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Sales by Months, 1937-1940 
(000's of $) 
1937 
27,789 
30,619 

322 
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seseeses 31,916 
June <eeecs. 37, 


TUlY seseeess 32,040 
28,411 28, 


27,730 
33,416 
++» 38,020 

+ 37,125 


Mar. 
Apr. 


28,767 
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Aug. 
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\Canadians Cautious 
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(On Cash Order Plan 


System of Granting Credit Checking Accounts 
by United States Banks Viewed Here as Purely 


PRESIDENT 


V. G. Bartram, who has been 
elected president of Shawinigan 
Chemicals Ltd., succeeding R. A. 


Witherspoon, who has been made| jg this: 


chairman of the executive commit- 
tee. James Wilson has been elected 
chairman of the board. 


Wawanesa Announces 
New Auto Rate Plan 


The Wawanesa Mutual Insurance | geemed 


Co. at its Ontario agents convention 
in Toronto announced a new sche- 
dule of automobile insurance rates 
for public liability and property dam- 
age. These are based generally on 
the exposure of the car to accident 
and the record of the driver rather 
than the size of the car. 

The main factors considered in 
formulating the rates are the mile- 
age the car is driven, the number of 
drivers who will be in charge of the 
car, their ages, driving experience 
and claims record. The company be- 


- |lieves that this method of computa- 


tion is sounder than basing the rate 
on the size or horsepower of a car. 


Fire and Casualty Insurance 
Mining Fire Losses 
Show Improvement 


Fire loss ratios in 11 out of 27 
classifications into which the Domin- 
ion Department of Insurance divides 
fire insurance risks showed reduc- 
tion in 1938 compared with the pre- 
vious year according to the annual 
survey of experience just issued 
from Ottawa. 

The greatest improvement was 
shown in tanneries, mining risks and 
boot and shoe factories. That in 
tanneries was outstanding owing 
largely to the fact that the loss in 
1937 was abnormally high. The loss 
in mining properties has been show- 
ing a downward trend in recent 
years which was interrupted in®1937 
due to great mining activity that 
year in unprotected areas. Since 
then, too, more modern fire preven- 
tion equipment has been installed in 
many plants. 

The loss ratio of brewery and malt 


A-—By Type of 
: Canadian 


“Net 


Dwellings: : 
In protected municipalities ... 1,117,494 
In unprotected municipalities. 563,146 


957,540 
343,476 


132,572 


Boot 

Canning factories 

Confectionery & biscuit factories 
tmeal mills 


ufacturing risks .. 454 
l-yr. & short term risks 1,277,789 
risks 2» 543,721 


$43,398,076 
- 243,513,926 15,184,238 
not allocated to any 


Fhe Fire Insurance Company of Canada 


MONTREAL 


Balance Sheet as at December 31, 1939 


ASSETS 


at 


SR eee ee eerie cee 
Investment Securities Market 


LIABILITIES 


--« $ 136,447.98 


Accrued Taxes........0 


Unearned Premium 
Reserve 


jjustment 


eeeee .$ 231,921.53 
10,486.00 
, 139,773.05 


40,439.91 
22,863.92 


Stock 
, and fully 
5000 shares $100 


per value. 
Surplus Account. 


$1,573,430.86 
——— 


Hon. Senator RAOUL DANDURAND, K.C., P.C. 
Presiden 


Premiums tLoss Premiums tLoss Premiums tLoss 
Written ti Written 


house fires while considerably 
igher than in the previous year was 
ll the lowest for all classifications 
at 3.94%. 
, Pulp and paper mills showed a 


substantially higher loss ratio as also Peterborough 


did flour and oatmeal mills. The 
monetary loss in the latter class was 
swollen materially by a $700,000 fire 


in the Maple Leaf Milling Company’s 
London 


mill at Kenora. 
Residential properties which usu- 


ally represent about one third of the — 


total fire insurance written in Can- 


ada did not make quite as good a} Winni 


showing as in the previous year. 
Retail stores, ‘another large class- 
ification, also showed an increase in 
the monetary value of property de- 
stroyed and in the loss ratio. 
The average loss ratio for all Can- 
ada at 40.94% was above that for the 


‘previous year and the five-year v 
i 


average. 
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Totals, 1937 ,. 
osses 
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Company Reports 
Montreal Life 


millions in 1939 to $51.5 millions it 
was announced at the annual meet- 
ing held in Montreal this week. Total 
assets at Dec, 31 amounted to $78 
Foe pushete rate to totes as 
e 
invested 


wages of the individual during the 
stated period. The customer, after a 
credit check-up such as that usually 


over $10. 
amount for which the blank cheques 
can be filled in, is limited to the 
volume of credit granted by the 
bank plus any deposit balance the 
customer may have on hand. These 
cheques can then be used like any 
other cheques for payment of bills 
or for withdrawal. The fact they 
have an official number makes them 
possibly a little more negotiable than 
the ordinary personal cheque. Each 


Weekly Bank Clearings 


Feb. 22 Change Feb. 15 
940 
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+9. 652,049 
—5.9 13,941,956 
1,567,116 
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field. Many people, too, who ordin- 
arily do not borrow from the banks 
are converted 


|| individual is stated to be that he can 


pay cash at the retail stores and is 
a debtor to only one institution. 


by a promissory note with settlement 
‘to be made at a stated time. There 
are, of course, variations from this 
as in some instances in personal 
loans. Bankers interviewed by The 
Financial Post expressed the opinion 
that in times of depression the cash 
order plan might lead to serious 
losses. 


A further decline of $1.2 million 
in note circulation is shown in the 
statement of the Bank of Canada for 
the week ended Feb. 21. The reduc- 
tion reflects further shrinkage in the 


Head Office: 
EDINBURGH 
254 Branches in All 


LONDON: 
Chief City Office: 
3 Bishopsgate, E. C, 2 


ROYAL BANK) 
OF SCOTLAND 


(Incorporated by Royal 
1727) 7 Chater, 


Feb. 14 
1940. 


Depos:: 
Widiszestece 11,361, 
Other ry aso12 


ts ...+- 282,576,525 


282,616,518 
5,710,036 


505,665,570 


163,606,750 
50,254,323 


213,861,073 
1,637,836 
3,403,978 

505,665,570 
~ 58.15% 


Other Dom. govt. Total Assets ..... $429,679 159 


($5 to £1) 


Associated Bank: 
Williams Deacon’s Bank Lig, 


51,602,123 


«1,638,047 
All other assets ... 2,925,770 


503,231,163 


The Independent Order of Foresters 


The Certificates issued by The Independent Order of 
Foresters furnish a wide range of insurance protection, 
Membership covering in addition valuable fraternal 


benefits. 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, and Certificates maturing at 
ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 


FRANK E. HAND, Supreme Chief Ranger 
Head Office: Toronto, Canads 


Seek full protection for the Mortgage 
on your home with an economical 
SUN LIFE POLICY. 
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Villustrated: Studebaker Commander Club Sedan, $1343 delivered at factory, All prices subject to change witbost stich 


Gr look at the smooth, flowing streamlines of this new 1940 
Studebaker Commander and you know why all the leading 
commentators are outspokenly praising its clean-cut symmetry 


and flawless good taste, 


Here’s a car whose smart styling, inside as well as outside, is 
a high-spot achievement of Raymond Loewy, ace designer of two 
_| continents, yet this roomy, impressive Commander costs you only 
a little more a month to purchase than a Studebaker Champion on 
which prices begin at $919 delivered at the factory, Walkerville. 
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You get the same smooth, brilliant-performing Commander pow't 
plant that recently defeated all cars of all sizes to win the Gilmore 
Yosemite Sweepstakes trophy for gas economy. You get enduring 
‘Studebaker craftsmanship that saves. you many upkeep dollars. 

See your local Studebaker dealer and go for a drive in this smar', 
safe, comfortable, dollar-saving, new 1940 Commander, Learn how 
easily you can become a proud Studebaker Commander owne!, 
simply by using your present car as part, possibly all, the dow2 
payment on liberal budget plan terms. 
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By JOHN DUKI 
Last Saturday Prime M 


E berlain said that the British ¢ 


should buy over £100 milli 
ada this year. 

The figure will probably 1 
be a conservative one. | 


J . Financia. Post quoted Ot i 
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that our exports to Brita 
about $550 millions this yerr 
years they have run betw 
lions and $400 millions. 

That huge increase in c> 
gin, engendered by the wa 
for wheat, copper, zinc 
flour, airplanes, munitions 


. other commodities is gratifyi 


dian producers. It promise 
yelopes and a good farm 1 


Two Serious Problem: 

But it produces some se 
problems of which two ar 
cern in official circles at the 5 

1. How can Britain pay 
up her precious reserve of 

2. If Britain does not ; 
dollars, how can we in Ca 
our own exchange acc 

United States? 

The familiar tniangula 
settling Canadian internatior 
comes into the picture. 

Oversimplified, the process 
generations worked somethin 


Canada,.sells more to Gr 
than Great Britain buys fro 
Canada always has a surp! 
sterling. 

On-the other hand, Canada 


States buys from us. Thus ¢ 
ditionally has a shortage o 
dollars. 

But the dollars have been 
All we had to do was sell th¢ 
New York. That gave us th 
square our books. 


That streamlined versio 
balance of international pay 
—to be strictly accurate— 
modified considerably to all 
a variety of factors as tour 
tures in and out of Canada, it 
miums and payments, and 
items. But the broad truth 
in the summary just given, < 
confirm by glancing through 
ion Bureau of Statistics’ rec 
hensive study of the problen 


Wartime Complications 
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‘Will work é 

‘We are now in the midst o 


- expanding our exports ‘o 


Kingdom. That means more 
ing to absorb. 

We are also engag 
panding our imports fror 
States. That means a great 
dollars. 

The very needs of war tet 
ate the trend. Supposing 
manufacturer gets an orcde 
gun carriages from Britaia. 
to import a substantial part 
ery, steel and other raw 
the United States. He wil 
out good American dollas 
ing in exchange. 

“Yes, but why not just s 
in New York as usual and 
lars to square the accounj 
will ask. : 

Here we run up against 
of war economy. 

American dollars are p 
tain, precious to the Aili 
the war effort. 

‘The United States is n 
money to Britain or Fra 
néuttality law. So any b 
the United States have to B 

Britain cannot obtai: 
needs in the United Sta:e 
Porting either to the Unit 
those countries outside 1 
whose currencies can be t 
dollars, 


Trade Difficulties 


War makes export tr: 
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some other way. 
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' American people some uff 
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an stocks have been t 
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Helping Britain 
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e Problem of Dollars | How Can 


By JOHN DUKE 


Last Saturday Prime Minister Cham- 
berlain said that the British Government 
should buy over £100 millions from Can- 


ada this year. 

The figure will probably turn out to 
be a conservative one. Recently The 
Financial Post quoted Ottawa opinion 
that our exports to Britain would run 
about $550 millions this year. In recent 
years they have run between $300 mil- 
lions and $400 millions, 

That huge increase in exports to Brit- 
gin, engendered by the wartime demand ° 
for wheat, copper, zinc, lead, bacon, 
four, airplanes, munitions and a host of 
other commodities is gratifying to Cana- 
gian producers. It promises full pay en- 
yelopes and a good farm income. 


Two Serious Problems 


But it produces some serious economic 
problems of which two are giving con- 
cern iu official circles at the present time: 


1. How can Britain pay without using 
up her precious reserve of dollars? 

If Britain does not pay in U. §S. 
dollars, how can we in Canada balance 
our own exchange account with the 
United States? 

The familiar tyiangular system of 
settling Canadian international accounts 
comes into the picture, 

Oversimplified, the process has for two 
generations worked something like this: 


Canada sells more to Great Britain 
than Great Britain buys from us. Thus 


Canada always has a-surplus of pounds . 


sterling. 

On the other hand, Canada buys more 
from the United States than the United 
States buys from us. Thus Canada tra- 
ditionally has a shortage of American 
dollars. 

But the dollars have been easy to get. 
All we had to do was sell the sterling in 
New York. That gave us the dollars to 
square our books. 


That streamlined version of Canada’s 
balance of international payments would 
—to be strictly accurate—have to be 
modified considerably to allow for such 
a variety of factors as tourist expendi- 


* tures in and out of Canada, insurance pre- 


miums and payments, and many other 
items. But the broad truth is contained 
in the summary just given, as anyone can 
confirm by glancing through the Domin- 
ion Bureau of Statistics’ recent compre- 
hensive study of the problem. 


Wartime Complications 

Now, in wartime, there is no assurance 
that thé system work equally we 

We are now in the midst of a process of 
expanding our exports to the United 
Kingdom. That means more pounds ster]. 
ing to absorb. * 

We are also engaged in a process of ex- 
panding our imports from the United 
States. That means a greater shortage of 
dollars. 

The very needs of war tend to accentu- 
ate the trend. Supposing a Canadian 
manufacturer gets an order for shells or 
gun carriages from Britain. He will have 
to import a substantial part of his machin- 
ery, steel and other raw materials from 
the United States. He will have to pay 
out good American dollars and get sterl- 
ing in exchange. 

“Yes, but why not just sell the sterling 
in New York as usual and get U. S. dol- 
lars to square the account?” the reader 
will ask. 

Here we run up against the exigencies 
of war economy. 

American dollars are precious to Bri- 
tain, precious to the Allies, precious to 
the war effort. 

The United States is not lending any 
money to Britain or France, due to the 
neutrality law. So any balances due in 
the United States have to be met in cash. 

Britain cannot obtain all the cash it 
needs in the United States simply by ex- 

Porting either to the United States or to 
those countries outside the sterling block 
whose currencies can be turned into U.S 
dollars, 


Trade Difficulties 

War makes export trade difficult for 
@ country as close to the scene of battle 
and as busily engaged in turning out war 
materials as Britain, 

So Britain will need to find U. S. dol- 
lars—hundreds of millions of them—in 
some other way. 

The obvious way is to sell back to the 
American people some of their securities 
now owned in the Old Country. That is 
why Britain is in process of mobilizing 
the American holdings of her investors. 
Already holdings of 60 blue chip Ameri- 
an stocks have been taken over. They 
Will be liquidated in an orderly manner. 

Britain has large gold holdings on this 
Continent and she has other Americat 
dollar resources she can mobilize. 

But whatever these resources, they 
Must be husbanded carefully. Britain 
tan not afford to waste them. 

That brings us back to the Canadian 
Problem. If Canada were to take the 
Sterling it gets from Britain and sell that 
‘erling in New York it would be compet- 
ing with Great Britain for the same'store 
of available dollars. 

It would be no very patriotic or gener-* 
Sus form of support by Canada to the Al- 
lied cause to demand that Britain let us 
use up any substantial part of her preci- 
Ous store of American dollars in order to 
enable this country to meet its bills in the 
United States, 


Helping Britain 

So Canada is helping Britain in another 
Way. It is letting Britain settle her bal- 
@nces here by sending us back our own 
Securities owned by British investors, Al- 
Teady repatriations of this kind * total 
‘round $100 millions and they will grow 
much more. If this is a long war, 
May end up by owning a large part of the - 


8 billions of Canadian 
» ease a 


hs sigue 


‘+s @0eds. of. the type 


We ‘are getting paid for what we are 


selling Britain, We are getting paid with 


our own securities, 
As between Britain and Canada the 


arrangement is ideal, even if it does 


mean that Canada is getting richer and 


Britain is getting poorer. 


But unhappily the, arrangement does. 


not fit into that other picture; the picture 


of a triangular settlement of interest on 
all accounts. 

We cannot turn those securities into 
American dollats. Canada, too, is includ- 


ed in the United States embargo on loans. 


And while Americans are buying a 
certain amount of existing Canadian 
securities (not included in the embargo) 


and while this amount is increas- 


ing monthly, it still represents a capita! 
movement that falls far short of meeting 
our present need for American dollars. 

We have, of course, ways of getting 
American dollars other than selling ster!- 
ing. ‘There are our own exports to the 
United States. There are our exports to 
other countries which end up in the form 
of dollar balances in New York. There 
are our shipments of newly mined gold. 
There is the very favorable balance in 
our favor on tourist account. 


Balancing U. S. Account 


All these items go a long way toward 
covering our merchandise imports from 
the United States and our bills for inter- 
est and dividends due to United States 
citizens. 

In fact, in the last few years we have 
been able to balance our account with the 
United States without materially drawing 
upon our sterling balances. What we 
have, in effect, done, has been to use our 
favorable sterling balance to repatriate 
some of our own securities held in Eng- 
land and the United States. We have re- 
duced our debts abroad by about $600 
millions. 

It would appear then, that there is no 
immediate problem of serious concern in 
finding American dollars to meet our 
needs in the United States. We have a 
large gold production and the discount on 
our dollar has aided our export position. 

But Canadian bankers and economists 
are looking ahead to what may happen 
in the not distant future. 

They see possibilities of the present 
situation being thrown out of balance. 
These factors may create some difficul- 
ties: 

1. As the purchasing power of the 
Canadian people rises, they may be 
tempted to buy more and more luxury 

we normally import. 
from the United § States. 

2, Propaganda against travel to Can- 
ada may cut into our tourist revenues. 

3. We may have difficulty in main- 
taining our export trade to South Am- 
erica and other countries whose cur- 
rencies we can turn into, American 
dollars, 

4. As we become busier in the manu- 
facture of war materials we may re- 
quire to buy more and more machinery 
and raw materials from the United 
States. 

5. We have fixed the selling prices on 
many of the items we are exporting to 
Britain but we can not control the 
prices we have to-pay in the United 
States. If prices rise it may take more 
American dollars to buy ‘what we need 
across the line. 


May Curb Imports 
If all or some of these factors gain in 
significance Canada may, it is feared, be 


_Larg jest Circula ! tion of = C nai . 


forced to ‘take measures fice from 
minor. ones to drastic ones to curtail im- 
portations from the United States. 

What are some of the possible meas- 
ures? In wartime govetnment has much 
more rigid powers of control over the 
economic life of the country than it dares 
or desires to assume in peace time. So 
some of the things that might and could 
be done are decidedly unorthodox and 
unusual. 

In recording a few of those that have 
been discussed by official and unofficial 
economists, by professional and amateur 
observers, The Financial Post does not 
desire to suggest that any one of them re- 
presents on that may necessarily be 
taken. They are discussed here merely 
that businessmen may be induced to think 
about this problem of balancing inter- 
national payments in wartime. In fact, if 
enough Canadians recognize the problem 
that may loom up in the near future and 
govern themselves accordingly, the prob- 
lem itself may never arise or at least not 
become emergent. 


Let Dollar Fall? 

1, An obvious possibility is to permit 
the Canadian dollar to fall further, 
letting it range around, say, 15% dis- 
count, 

2. A second obvious possibility is to 
increase the tariffs on American im- 
ports from non-sterling countries, 
chiefly the United States, ‘ 

Such a move would run directly into 
the obstacle of the reciprocal trade agree- 
ment, Canada has no desire to jeopardize 
that arrangement in any way nor to invite 
retaliatory tariffs. 


3. Discouraging Canadians from . 
taking expensive trips abroad or 
patronizing the more costly American 
tourist resorts. 

4. Raising the tariff selectivity. For 
instance, there are items which Canada 
must import and desires to get at the 
lowest possible cost. There are others 
that Canada does not necessarily have 
to import in wartime; goods that are 
called luxurious in peacetime and most 
certainly are luxuries in wartime 

5. Even putting import quotas on 
goods of that type. Australia already 
has put its whole import trade under 
quota. 5 


Machinery Ready 

It will be recalled that Canada has in- 
stituted a system of export and import 
licenses. Such licenses are freely granted 
but it would only take a scratch of the 
pen to turn that system into an effective 


eee of control of all Canadian im- 4 


m6 To impose special ‘sales taxes in 
Canada on items that are related to 


“luxury” imports. Being quite -candid ~ 


about the matter, the Government 
might, for instanc@ feel that it was nec- 
essary to curtail the use of so much for- 
eign exchange to buy crude oil and 
gasoline abroad. What simpler way to 
reduce imports than by reducing con- 
sumption through a stiff tax on gaso- 
line, to be added on to the tax now 
levied by the provinces? 

7. Even (and perhaps as a last resort) 
to curtail the amount of foreign ex- 
change made available for payment of 
dividends and interest to foreign hold- 
ers of Canadian’ securities. 

8. And yet that last resort is not the 
last resort; for if the worst came to the 
worst and Canada ran into a real war- 
time economic erhergency, she could 
do what Britain has done. She could 
commandeer the foreign securities held 


by. Canadian investors, give 
war bonds in exch give Canadian 
securities in the U: States to create 
reserves of dollar . 


But May Not Be Used 


These are indeed very drastic measures, 
It is unlikely that many of them will ever 
be invoked in this war. It would take a 
very long war and a very costly one to 
bring them all into the realm of practical 
necessity. 

And it is quite likely that before any 
such emergent situation were reached the 
whole picture would be changed, either 
by the amendment of the American neut- 
rality law embargo on lending to Canada, 
or even by the entry of the United States 
into the war, with all its economic and 
financial resources being made available 
to the Allies, 

So the reader is advised just to keep 


’ them ‘in the back of his mind and not to 


become too excited about them at this 
particular moment. This is especially 
recommended in view of the fact that 
there are very constructive (as opposed 
to purely defensive) measures that can 
and will be taken. 


9. Canada will, for instance, attempt 
in every possible way to maintain its 
own export trade to the United States. 
If the United States keeps on buying 
more and more from Canada (that is to 
say, of the commodities of which we 
have a real or potential surplus, like 
newsprint, millfeeds, etc.) we may 
never have difficulty in making our 
U. S.-Canada books balance. 

10. We can encourage Americans to 
travel in Canada. Every dollar the 
American traveller spends this year 
will be a dollar invested here to protect 
the money he has already ventured 
here; and a dollar that will help us 
maintain an unbroken payment of divi- 
dends and interest to him. 


Precious Tourist Dollars 


Already Ottawa is planning a major 
promotional campaign to keep Ameri- 
cans coming here. The Travel Bureau 
is placing big ads in American papers in- 
viting Americans to travel in Canada. 
The Foreign Exchange Control Board has 
taken steps to see that Americans get 
the fair Canadian equivalent for the dol- 
lars they bring in. ° 

11, Finally we can perhaps do some- 
thing to encourage American investors 
to venture new capital in Canada even 
though we are at war. Those who are 
best informed say that the’ “tide has 


turned” and that American purchases 
securities are again reach- 


ing sizeable amounts. ; 

There is another factor to be men- 
tioned that does not come directly under 
the heading of an exchange defense but 
that will be helpful nevertheless in keep- 
ing our international account balanced. 

Canada has already adopted “pay-as- 
you-go” as its financial policy for the war. 
And since it is only theoretically and not 
practically possible to collect in taxes the 
full amount of the war expenditures or 
the full amount of the new purchasing 
power by war “prosperity,” a programme 
for the encouragement of saving is being 
worked out. Canadians will be asked—as 
a contribution to the war—not to increase 
their spending (their consumption of 
goods and services) by the full amount of 
their increase in incomes. 

If Canadians spend less they will im- 
port less. And that will help too. 


Finenetal Papete 


ada Balances Its Exchange 


| United Kingdom 


10c a Copy; $5.00 a Year 


In our trade with the United Kingdom over the five years 
1933-1937 we had a favorable balance, averaging 


yearly . 


In hetarket hada with the U. Kc our on dalisliwes Sea eae 
In interest, dividends, freight payments, etc., we a out 

more than we received . . 
We shipped England in gold ...........ceceeseeeees 


Thus we had a net balance in our favor each year of ....+ 


Other Countries 


Without going into details, our net balance with countries 
other than the U.K. andthe U.S. A.was........-6 


United States 


In our trade with the U. S. A. our average annual unfavor- 


able balance was . . 


We paid in dividends, interest, freight and miscellaneous 
charges.anaverage of . .. 
But we had a net travel balance of . 


eid see qa ea 


web a dee detasx ee eeeeneeee 
. 


“eereeeeevneevneeevneee 


+$197.3 millions 
SAS 


am 092. 5 
fe 3985” 


+$142. millions 


: +$ 79.3 millions 


—$ 52.6 


— 209. 
+ 122. 


We sent the United States in part payment, gold to an 
average annual value of 


This still left us an unfavorable balance with the United 
States of (yearly average) ....... eee ese eeeeeeecs 


We Repay Our Debts 


We used these funds chiefly for investment abroad and for rsa ate our 
own securities held abroad. 


We have been able to trace an outward capital flow 


averaging yearly . 


But United Kingdom sent us for new faiitinial yearly ....., 


Miscellaneous countries sent us . . 
So, taking it all together we were able to reduce our net 
debts in the United States by an annual average of 
We reduced our net debts in the United States chiefly: by turning pounds 
sterling into U. S. dollars. 
Those were peace years. In-those years we had an average "cushion" of $155 
‘millions a year. We could go behind that much and still balance:our books. 
But in wartime the favorable balance with England will probably grow. The 
unfavorable balance with the United States may also grow. ' 
And we can not so easily turn the pounds sterling into U..S. dollars. 
How can we get hold of enough U. S. dollars to balance our books? — 
™ tables suggest that we must do it by: 
|. Getting more American travel dollars. 
2. Reducing the unfavorable balance of merchandise trade. 


Producing and shipping more gold. 
4, Inducing U. S. investors to invest more money in Canada. 
(°The figures do not exactly balance because all transactions cannot be clearly traced.) 


+ 78.3 


—$ 61.3 


; $155 millions 
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Wanted—A Barrier Against Bankruptcy 


From Our Own Correspondent 
OTTAWA.—There is no institution at 
Ottawa to stand between the country 
and national bankruptcy. 
For reasons: difficult to understand, 
Canadian parliaments have never. 


chosen to follow the path of financial - 


stability so plainly blazed by Great 
Britain. 

In Great Britain, the treasury form of 
control had its beginning after the de- 
feat of Napoleon. Its power and scope 
have been increased down the years, as 
the need of wise, spending, of economy, 
of rigid control over moneys appfopri- 
ated by Parliament, was demonstrated. 
Into the British treasury system has 
been poured the wisdom of Britain's 
statesmen and outstanding public serv- 
ants. 

Canada, on the contrary, struggles on 
with a form of financial control which 
would drive any business executive mad. 
Thus, has the record of government in 
Canada been stained by orgies of ex- 
travagance, of misguided, if patriotic, 
optimism. How much sound treasury) 
conirol might have saved this country 
isa problem for astronomers and scien- 
tists accustomed to calculations on a uni- 
versal scale. Railways, canals, public 
works, rash adventures into this. field 
and the other—all have added their bit 
to the crushing burden of debt now 
resting upon this generation of taxpay- 
ers. ‘ 


We Have Been Fortunate 

Canada has been like Thackeray's 
Fortunate Youth whd only failed to: 
bankrupt himself because of the phen- 
omenal fertility of his Virginia planta- 
tion. Our resources and our credit abroad, 
have enabled us to escape bankruptcy. 
Timber, wheat, mining—these are the 
rocks whence sprang the streams of 


ing back over the years, see how disas- 
trous has been Canada’s lack of adequate 
Snaneiel centent-ne: heer ap. cord of 


pee PR A has ok er ee 


been a Rake’s Progress. This was what 
was in Rt. Hon. Arthur Meighen’s mind 
in the spring of 1938, when he uttered 
these words in the Senate: 


“To state something that reflects on 
my own judgment, I rometioer build- 
in the air as I Shoveht of 
the Soldier Settlement Act. I built 
them te innocently, faithfully, and 
honestly. But now, a score of years 
afterw: looking back along the path, 
the ruins. seer after yest 
the Government with 
ater: settlement pro lem, 2 aa 
ons amounting to milli 
dollars, not because it wants to “do 50, 
but because it cannot avoid the losses 
entailed. One t look farther back 
at the glowing Elysium which was 
painted when the transcontinental 
railway was to be built at a moderate 
cost to the taxpayers of this country. 
We have learned something in the in- 
tervening 35 years, but we have not 
learned to refrain from a age upon 


ven same 
abandon, We are unching’ upon them 
all the =! 


Castles in the Air 


The record proves that ministers of 
the Crown, senior civil servants, will 
not cease to build castles in the air, to 
imagine that by this means or the other, 
if we will only spend more and more 
money, we can convert this country 
into a “glowing Elysium.” 

Indeed, the absence of any hard- 
headed realism has given our politics a 
fairy tale tinge. Canada is one of the 
few self-governing countries which pre- 
tends to a high standard of government, 
in which it is an accepted political prac- 
tice to try and buy the people with their 
own money: As one leading, if cynical 
Canadian politician once remarked:— 
“The people are disappointed if they are 
not betrayed.” 

The simplest way to show the weak- 
ness in the Canadian system is to con- 
trast it with the British system, 


Finance Ministers Powerless 


“The Treasury, in Essence, is the One Permanent 
Institution Which Stands Between the Country 
and National Bankruptcy” 


—Sir Thos. L. Heath, for many years joint permanent 
secretary of the British treasury. 


sided over by the minister of finance. In 
achieving economy, the minister of fin- 
ance must carry treasury board with 
him. He has no right of veto: he is but 
one minister among other ministers. 

On innumerable occasions, under 
every government, a minister of finance 
is dominated by his colleagues. In case 
of deadlock, the dispute goes to Cabinet," 
but this very rarely occurs. 

Against a minister of finance who is 
determined to reduce expenditures, it 
is the customary thing for the other 
ministers to combine. The very nature 
of such financial control machinery in- 
vites log-rolling, influence and all the 
evils which most Canadians flatter them- 
selves do not exist in this country. 


Disillusioned 


The record is that ministers of finance 
invariably start the business of prepar- 
ing estimates with high hopes of econ- 
omy. Invariably they are disillusioned, 
defeated. 

More than this, ti open tend en 
ber of the Cabinet to bring to the coun- 
cil room any policy that appeals to him 
and to seek approval of it. approval, 
if given, commits the 


finance is away, perhaps ill. 
It is quite possible that the new 


there been a moment’s study of the prop- 
able cost of the policy. 

Thus have Canadian governments, 
since ‘time immemorial, groped and 
stumbled. 

The reason that the British treasury 
is described as the one institution which 
stands between the country and dis- 
aster is very simple—it controls govern- 
ment expenditures in all respects. 

In Britain, the various departments 
must submit estimates not to a treasury 
board of ministers, but to the treasury 
itself. The treasury officials are under 
instructions from the chancellor as to the 
total amount to be spent. The chancellor, 
in turn, has the support of the Cabinet. 

If a British chancellor wants estimates 
cut by 10% he merely gives the order. 
Treasury officials, therefore, see that the 
cut is made. The departments either cut 
their own estimates or the treasury 
makes the cuts for them. For no vote 
can be submitted to Parliament, in 
Britain, without the approval of the 
treasury. In 1894, for example, a dead- 
lock between the treasury and one de- 

t resulted in no votes being 
brought down in Parliament for that 
department. Had the department not 
yielded, it must surely have been cut\ 
off entirely. 


Works Automatically 
This system works automatically, 


without strain upon the chancellor. 


With respect to policies which involve 
expenditures, the practice in Britain is 
that the Government does not begin to 
consider them until they have been pas- 
sed upon by the treasury. The only way 
to the Cabinet, in Britain, for all policies 
involving, or likely to involve the spend- 
ing of public money, lies through the 
treasury. No British minister can do 
what. is done every year in Canada— 
take his schemes direct to council table 
and get them passed whether or no the 
minister of finance is present. 


All that is needed at Ottawa to con- 
vert our system into the British system 
is the enactment of a statute along the 
li of the British Commission of the 

asury Act. The officials to operate 
such a statute are already present in the 
finance department: the will to econo- 
mize is there. 


Public Works Cuts. 


‘And while about this reform, the new 


Government of Canada might well plug 
another hole through which tens of mil- 
lions of dollars drain away every year 
into the great bog of waste and ex- 
travagance. In Britain there is a public 
works commission which passes upon the 
building of public works, There are no 
politics in this form of public spending 
in Britain. . 


In Canada“it has become an earmark 
of success for a member of Parliament 
to obtain by hook or crook as many new 
buildings, ‘new public works, as possible. 

To bring about these reforms would 
not be nearly as difficult as might be sup” 
posed. Members of Parliament are not 
devoid of a sense of public interest. It 
is the system, not the men, that needs 
reform. 


Our politicians play the game accord- _ 


ing to the rules. So long as the spend- 


in power will not only spend “money 
like drunken sailors, but will ask for 
support because’ they will so spend 
while their opponents will not do so. 
Once both parties realize that extrava- 
gance is forbidden, that ‘the rule of 
economy applies to all governments and 
all parties indiscriminately, they. will 
welcome reform. 


Need a Mr. Jorkins 


Meantime what is needed is real lead- 
ership ifi this country to set up this bar- 
rier between the people and _ national 
bankruptcy. 

Provided the wartime government 
soon to be elected will think this prob-_ 
lem through, there should be no doubt 
of success. The experience in Britain is 
that no government has ever been in- 
jured by reason of its refusal, under the 
advice of the treasury, to spend money. 
Indeed, ro governments enjoy the 
best of \both worlds—generosity and 
economy. It is the well-established prac- 
tice in Britain for governments to be 
kindly to all manner of crack-pot 
schemes which, later on, are thrown out 
by the treasury. 

The British Government, in relation to 
the treasury, plays the part of Mr. - 
Spenlow to Mr. Jorkins in David Cop- 
perfield.~Lake Mr. Spenlow, the Gov- 
ernment (so\it has been put by a great — 


British treasury official) would. never ~ 


think of driving a hard bargain; he was, 





Carrel Urges Newsprint 


Proposes Commission of 
Experts to Probe Position 
and Outlook of Industry 


From Our Own Correspondent 

MONTREAL.—Appointment of a 
commission of independent experts 
to investigate the pulp and paper 
industry, both in and outside the 
province of Quebec, is urged by the 
Hon. Frank Carrelgin an article in 
Editor and Publi . 

This commission should investi- 
gate such matters as advantages and 
disadvantages of the southern pine 
development and Scandinavian im- 
ports, and relate them to Quebec's 
position. If this were done, Mr. 


Carrel continues, the investor would | - 


have confidence in the future, 
“knowing that government—repre- 
senting the people—had done its best 
to preserve one of Nature's greatest 
endowments.” 

The unfortunate record of the de- 
velopment of the newsprint industry 
in Canada, and particularly in Que- 
bec, has been one of the blackest 
pages in the country’s commercial 
history, says Mr. Carrel. 

The article declares, in part: 


“It would seem that the unfortun- |" 


ate record of our pulp and paper de- 
velopment in Canada largely came 
about through lack of adequate in- 
formation and paper action by our 
governments. If they had had a 
more comprehensive knowledge of 
foreign development we would have 
been in a stronger position to meet 


competition today. 


“Castles in the Air” 

“We built castles in the air, until 
today we have to face a situation 
which requires drastic action, con- 
centration, unification courage and 
quick decision. The government 
happens to be the only medium to- 
day which can bring this about. . 

“They can do it if they will. unite 
all their efforts with the Ottawa 
Government in appealing for a 
thorough investigation by the best 
experts in the world, who will form- 
ulate a policy and a programme that 
if followed will restore the confi- 
dence of our people and our inves- 
tors in this industry and prevent it 
from receding farther from the posi- 
tion it once held. 


Secrecy Was Injurious 

“I think one of the principal weak- 
nesses in the pulp and paper industry 
was that the investors and the pub- 
lic were so meagerly informed of 
what was going on. I have always 
been in favor, and am a strong sup- 
porter, of those companies or gov- 
ernments which endeavor to keep 
their shareholders and the public 
fully informed upon the economic 
phases of their activities. 

“Investors have paid dearly for 
their investments in the pulp and 


General view of the Three Rivers; Paper Co., which owns and Operates,; largest group of paper mills on the 


(Quebec) 


paper industry. They do not want 
a repetition of the past They want 
the truth, and government action and 
legislation to see that the truth is not 
again interpreted for the benefit of 
unscrupulous promoters and selfish 
administrators or advisers. 
Southern Mills Inspected 

“Last year I spent five or six weeks 
in Virginia studying the develop- 
ment of the southern pine industry. 
This year I spent five weeks in 
Georgia. 

“During my recent visit I. spent 
days and nights in the pine forests. 
I visited a number of modern mills 
and saw the efficient and economic 
manner in which they have been 
constructed. 

“Nearly all the mills have been 
built upon the most economic plan 
for efficient operation at deep water 
sites in order to take advantage of 
water, rail and road transportation. 
There is no wasted capital in expen- 
sive and luxurious buildings. Every 
objective in the development of this 
industry seems to be patterned on 
that being practised in the Scandin- 
avian mills with strict economy in 
| production.” 


Fraser Co, Plans 
Wharf Extension 


From Our Own Correspondent 
MONTREAL.—Fraser Companies 
has deposited with the Minister of 
| Public Works at Ottawa plans, of an 
| addition to its wharf in the “Mira- 
{michi River at Nelson, N.B. After 
j the usual statutory delay of 30 days, 
| the company plans to go ahead with 
the work. 


B.C. Paper Firms 
Fight U.S. Case 


Powell River and Pacific 
Mills Argue Against Anti- 
Trust Charge 


From Our Own Correspondent 

VANCOUVER. — Representatives 
of Powell River Company and Paci- 
fic Mills, Ltd., British Columbia’s 
newsprint manufacturers, have been 
busy in San Francisco trying to con- 
vince a federal court that they have 
not violated the anti-trust laws of 
the United States. 

Both the British Columbia com- 
panies and several American mills 
have been charged with price fixing 
in violation of the law. While Amer- 
ican capital is behind both enter- 
prises and Pacific Mills is a sub- 
sidiary of Crown Zellerbach Corp., 
of San Francisco, they operate exclu- 
sively in British Columbia. 

Counsel for the B. C. companies 
contended that all contracts with 
American consumers were made in 
British Columbia and for that reason 
efforts were made to quash the in- 
dictment. 

The prosecution argued that ex- 
ecutives of both companies made 
regular business trips to the United 
States and that they did $8 millions 
worth of business, or 80% of their 
annual turnover, with American 
customers. 

The case was taken under advise 
ment. : 


Company Reports 


Cosmos Imperial 

‘Almost record earnings ‘were 
shown by Cosmos Imperial Mills in 
1939. Only in 1928 and 1929 were 
the net profits higher/ and then by 
only $10,000 and.$15,000, respectively. 
This was in spite of the declining 
trend in production reported in 1938, 


and which continued into the second | 


quarter of 1939. 

A total of $30,600, representing 306 
5% preferred shares, was r 
and cancelled through the sinking 
fund. This compared with $9,000 in 
the previous year. 

Cash declined by about $92,000, 
while investments in Dominion and 
provincial bonds increased by ap- 
proximately $123,000. Inventories 
were up over $86,000. 

W. S. Burrill, president, reporis 
that the demand for the company’s 
products is broadened under present 
conditions. 


1940, which will fully absorb the 
year’s provision for depreciation. The 
expenditures will total approximate- 
ly $100,000. 


Income and Surplus Account 
Years Ended Dec 


Gross earnings 
Less: Depreciation ... 


087 | Current liabilities .... 


ting profit 
Add: Other income .. 
Net earnings 
Less: Prov. for taxes 
Pension fund 


Surplus for year 
Add: Vv. surplus ., 


Surplus forward . 
Earnings per Share: 


4,304 
100,000 
Working Capital 
1939 
Current assets 
Current liabili 


Working capital 


Dunlop Tire & Rubber Goods Co. 
reports net profits for 1939 more than 
double the level of 1938. On the com- 
mon stock, net was equivalent to 
$3.24 a share against 88 cents in 1938 
and a dividend of 50 cents a share 
paid, first since the reorganization 
of 1938. The common is all held by 
Dunlop Rubber Co. of Great Britain 
and Canadian Industries Ltd. 

Total sales for 1939-were consider- 
ably in excess of those of 1938, ac- 
cording to James I. Simpson, presi- 
dent and general manager. Declin- 


__ replacement purposes, Mechanical 
' rubber goods sales were well main- 


» tained, influenced by larger grain 
- and improvement in the pulp 
2 paper business. 


Canadian Lastex Ltd. enjoyed a 


| considerable improvement in sales 


volume and operating profit, Earn- 
ings were sufficient to take care of 
debenture interest and arrears of 


© Binki-e fund. but no dividend has 
_ yet been declared on the common 


oe 


| of which Dunlop holds $0%. Cana-. 
Lastex redeemed another 


dian 


000 of its debentures, reducing the 
| amount held by Dunlop to’$114,000 as 
compared with the original $350,000. 
During the year Winthrop Brain- 
erd, Montreal, and J. L. Collyer, Lon- 


don, England, retired from the board | wet profit 
| Less dividends: 


of directors and their places were 
taken by P. B. Yancey, Montreal, 


Income and Surpius Account 
Years Ended Dec. 31 
1939 
$ 
447,682 
9,939 
457,621. 


173,706 
59,923 


1938 
£ 
263,619 
14,000 


"277,619 
161,791 
24,891 


Operating profit 
| Add: Invest. income.. 


| Net earnings 
| Less: Depreciation ... 
| Tax provision ‘ 


Net profit 
Less dividends: 


Surplus for year 

Add: Previous surplus 
Res. for royalties w/b 
Net capital reduct. . 
Capital surplus .... 


1,231,175 
18,643 


Surplus forward 67,003 


*Deficit. 
Earned per Share: 


Working Capital 
1939 


’. 2,778,443 
369,490 
2,066,576 
Russell Industries 
Earnings of Russell Industries Ltd. 


for 1939 were considerably below the | ! 


level of 1938, due to a special divi- 
dend of $135,000 paid by Canada 


*N ‘ot including 


repeated for 1939, Net profits still 


jcovered dividends on the common 


and preference shares by a good 
margin. No dividends were paid by 
Canadian Acme Screw & Gear. 
Russell Industries owng all the 
common shares of Canada Cycle and 
approximately 91% of the outstand- 
ing shares of Canadian Acme Screw 
& Gear Co, The parent company 
derives its income from dividends 


= paid by its subsidiaries and from 


other investments. 

As a result of offers to redeem 
1,600 preference shares last Septem- 
ber, 600 shares were tendered and 
bought, leaving 9,000 shares out- 
standing. ' 

Balance sheet reflects the proceeds 
of the sale of 10,000 shares of 5% 
preference stock of Canada Cycle. 
Cash and call loans amount to $160,- 
328 compared with $660 a year ago 
and bank loan of $119,000 has been 
repaid, leaving no current liabilities, 
Investments of $1.1 million include 
$449,075 Dominion treasury bills and 
have a total market value of about 
$13,000 more than book value. Invest« 
ments in allied and subsidiary com- 


Latest development in 

paper manufacture . 

‘Sampson White 
Envelope”’ 


has @ bond finish; is carried in 
weights; is brilliant were 
tieatient ed having the wees 
ofa 
rag content bond three times the 


Toronto Envelope Co. 
LIMITED 
266 Adelaide &t. W., Torente 


and J. L. Graham, London, England. ' 


panies has declined from $35 mil- 
lions to $1.5 million, 


Income and Surplus Account™ 
Years Ended Dec. 31 
1938 
$ 
265,1 


70,008 
56,000 


139,162 
450,498 
24,000 


565,660 
$27.62 


7.00 
$24.40 
7. 


curpies for year 
Add: Prev. surplus .. 
Less: Prem. on pf. red. 


Surplus forward .... 
Earned per Share: 
Preference 


Paid . 
Shares O/s: 
Pref., $100 par 
Common, $100 par . 


Working Capital 


00 
9,600 
8,000 


Current liabilities ... 
Working capital 


Central Trust Co. 


Central Trust Co, of Canada, 
Moncton, reports an'increase in as- 
sets and earnings in 1939. \ 


Total assets of the company now 
amount to $5,319,241, the highest in 
the company’s history. Guaranteed 
investment account amounts to 
$1,200,752. Of this, $779,632 consists 
eee participation certifi- 
cates, 


Estates 

, under 
Paid-up adminis- 
capital* tration 


s 
3,964,637 
3,761,948 
3,881,038 
3,919,156 
4,249,415 
4,181,642 
$150,300 
but not called. 


Un- 
divided Div. 
profits rate 


29,064 
31,714 
32,294 
31,277 
29,563 
31,265 
capital sub- 


plant of International! directly and through subsidiaries, the | North American continent. 


Quebec Forest Workers 
Under Dept. of Labor 


From Our Own Correspondent 
MONTREAL. — All matters of 
labor regulations having to do with 
Quebec’s lumbermen will in future 
be handled exclusively by the Pro- 
vincial Department of Labor. Form- 
erly the pay of the lumbermen was 
fixed by Order-in-Council after a 
report by the Fair Wage Board to the 
Department of Lands & Forests. Un- 
der the new arrangement wage scales 
will be fixed either by the Minimum 
Wage Board which the Godbout 
Government proposes to create or 

by colléctive labor agreement, 


During the past season lumbermen 
were paid at a rate of $45 a month for 
skilled hands plus food and lodgings, 
There was an increase of approxi- 
mately 20% in the number of lum- 
bermen employed and it is antici- 
pated that a further increase will be 
shown for the coming year. 


Kraft Paper Sales 
Boom in January 
From Our Own Correspondent 

MONTREAL.—Exports of kraft 
wrapping paper from Canada in 
January were 1,757 tons valued at 
$150,020. This represents a sharp in- 
crease over Jan., 1939, when 350 tons 
worth $31,453 were shipped from the 
Dominion, 

The marked improvement ‘in the 
export kraft paper situation is al- 
most entirely due to the heavy de- 
mand from British South Africa. 
During last January Well over half of 
all exports went to that market. 
Other important outlets during the 
month were China, Japan, Southern 
Rhodesia and Trinidad and Tobago, 


Australian Restrictions 


May Hit Newsprint . 
From Our Own Correspondent 
MONTREAL.—Canada’s newsprint 
trade with Australia may be affected 


© | as a result of the current survey be- 


ing made by the Australia Federal 
Economic Committee of imports re- 
strictions with a view to helping 
build up the Empire pool of dollar 
exchange for armaments from thé 
United States and Canada. 

Dispatches from Sydney state ear- 
lier restrictions have excluded only 
2% of non-sterling imports and it is 
recognized a more drastic action is 
imperative because despite the 
earlier measures imports from the 
United States are increasing. 


Great Lakes Paper Adds 
Two New Directors 


At the recent annual meeting of 
Great Lakes Paper Co., W. W. Boyer, 
Milwaukee, was elected a director to 
represent publishers and replace 
Herbert Ponting, Detroit. W. J. 
Palmer, Toronto, replaces the late 
Thomas Bradshaw on the board. It 
is understood that the latter is ex- 
pected to act temporarily, 


Corrugated Paper 
Pays $1 on Preferred 


A dividend of $1.75 a share has 
been declared on the preferred stock 
of Corrugated Paper Box Co., pay- 
able April 1, 1940, to shareholders of 
record March 15. The last previous 
payment was for the same amount 
on June 1, 1938. 

Arrears of dividends, after taking 
into consideration the April 1 pay- 
ment would be $10.50 a share as at 
March 1, 1940. 
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Nearly 100% Over 1939 


Returns * 


eeeeerrre 10,897 
+ seeeeerere 1 


Dich. ...+.++. 16,516 | 

sere eee enee 20,102 

U. 8. Big Market 

Pen elgaid ts ve mare 
Ja ve mar 

with the United States taking about 


6,045 
11,524 


went to Italy and Mexico. 

The unbleached sulphite demand 
comes largely from the United States, 
which country took nearly 14,000 
tons last January. The United King- 
dom bought nearly 2,500 tons while 
a small quantity went to Australia. 

Sulphate shipments were practic- 
ally all on account of United States 
buying, while much the same situa- 
tion ruled in respect to groundwood 
pulp. In connection with the latter, 
however, about 2,000 of the 20,000 
tons of exports went to the United 
Kingdom. 


Lake St. John Paper 
Operations Better 


From Our Own Correspondent 
MONTREAL.—Operations of Lake 
St. John Power and Paper Co. so far 
this year have recorded an improve- 
ment over the corresponding period 
last year, A. Stewart McNichols, 


| president, told the annual meeting 


of shareholders here. 


’ 
Shipping Hits Norway's 
Pulp & Paper Trade 
From Our Own Correspondent 

MONTREAL.—Shipping difficul- 
ties caused by war and ice are seri- 
ously affecting the Norwegian wood- 
pulp industry, according to reports 
received by the U, S. Dept. of Com- 
merce. Decreasing supplies of coal 
and coke isa result of lost shipping 
and a severe water shortage has 
caused several mills to shut down. 

France is now an important pur- 
chaser of Norwegian chemical pulp. 


crepe papers 

though a certain amount of export 
business is available, the company 
has not been able to handle this in 
recent months because of demands 
from the domestic market. 


U. K. Puts Strawboard 
Imports Under License 


From Our Own Correspondent 

MONTREAL.—Effective Jan. 22, 
the United Kingdom prohibited, ex- 
cept .under license, the importation 
of strawboard, lined or unlined, but 
not including corrugated board. Ap- 
plications for important licenses 
must be submitted in the first in- 
stance to the the Paper Controller. 

The Import Licensing Department 
notice ‘states that the purpose of the 
order is not to restrict supplies, but 
to enable the Paper Controller to 
arrange purchases in the most ad- 
vantageous manner through normal 
trade channels as far as possible and 
to make the best use of such materi- 
als as may be available, 


Financial Advertisers 
Prefer Newspapers 


More than half of the advertising 
expenditures of the banks and trust 
companies in Canada and the United 
States this year will be spent with 
newspapers, according to a study by 
a committee of the Financial Adver- 
tisers’ Association. The next largest 
amount will go into direct mail ad- 
vertising. , 

Advertising appropriations will be 
increased by 30% of the banks 
studied, while 65% are maintaining 
the same budgets as in 1939. 

About one quarter of most banks’ 
advertising funds are devoted to loan 
copy., . 
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B. A. Oil 


Good Reasons Found for Stock's Choice | 
By Half "Wartime Investing" Contestants 


This is the third of a series of 10 
gnalyses of Canadian stocks which 

oved most in the recent 
Investing in Wartime contest con- 
ducted by The Financial Post. 


Analysis of portfolios entered in 
he Financial Post's “Investing in 
wartime” contest showed _ British 
American Oil Co. shares were 
chosen by half of the contestants. 
This stock ranked third in popularity, 

at the end of 1938 there were 21,360 
investors holding B. A. Oil shares. Of 
these 95.16% in number, holding 
g247% of the issued capital, resided 
+» canada. Residents of Great Britain 
another 7.05% of the shares, 
ing a total of 92.52% of the stock 

or Great Britain. 

‘s for this popularity of the 
stock with both experts and investors 
may be found in the fact that 1939 
was the sixth consecutive year when 
the compan y’s sales volume set a new 


record. 


in 
held 


Ahead of 1929 


Another is that this company was 
able to show net profits in“1937, from 
adian operations alone, that ex- 
ceeded by a comfortable margin the 
previous record for earnings set in 


<—— two factors hint that B. A. 
Oj] has not yet reached the peak of 
ts growth. 

The oil industry over the past 20 
years can show an average investor 
return that will be difficult to match. 
This company is no exception to the 
general performance of the industry. 

If one had been famsighted enough 
to buy 30 shares of B. A. Oil stock at 
the average price for 1924, it would 
have cost $997.50. Assuming that our 
shrewd investor had taken advan- 
tage of the offering of rights to pur- 
chase additional! stock in 1926 and 
1927 and had held his whole invest- 
ment through the stock splits of 1927 
and 1930, he would now have 346 
common shares. His additional in- 
vestment to take up his rights would 
have required $587.50, making a total 
of $1,585 invested. 

Large Returns 

The resultant earnings and in- 
creased value of this investment may 
be summarized something like this: 

How te Make Money 


Buy 30 shares B. A. Oil in 1924... 
Invest extra capital in rights .. 


Total investment 
Value, 1936 high 
Value, 1932 low 
Value today, 346 shares 
Total dividends, 1924-39 
Average annual return, orig. in- 

vestment 

This record may never be repeated. 
There are signs that the oil industry 
in Canada is approaching an uneasy 
maturity. The days of the race to 
keep refining capacity and crude oil 
stocks ahead of a growing consump- 
tion that closely matched the spec- 
tacular rise of the automobile, seem 
to be over. 

Slower Growth 

But this does not mean that there 

is no future for the business of re- 


fining and distributing petroleum | ps Total 


products. The fact that B. A. has 
been able to exceed the records of 
the roaring twenties since the late 
depression is significant in this re- 
gard. 

Profits, however, have not been 
able to keep pace with the succession 
of new sales records for this com- 
pany. In 1937, net profits from Can- 
adian operations were at a new peak. 
But in 1938, while sales volume 
reached a new high, profits did not 
keep pace, It is unlikely that 1939 
did, either. 

Holds Position 

The company seems to have been 
able to maintain, or perhaps improve 
slightly, its competitive position in 
the gasoline business in Canada. Low 
point in the company’s share of total 
sales in recent years was in 1936, but 
considerable increases have taken 
place since. Based on published fig- 
ures for total gasoline consumption 
in Canada and the company’s. Own 
sales figures, this trend is illustrated 

below, 
Gasoline Sales 
B. A. Sales Share Can. Total 


% 


91.000 . 

Sale of gasoline, the largest single 
product of this industry, is more 
neatly taking on the aspect of a 
semi-public utility, the operations of 
which are subject to close regulation, 
Actually, gasoline companies have 
been able to reduce the cost of their 
product over the past few years, but 
this has been more than offset by 
added taxation. : 

_ Low Margin Per Gallon 

Like other companies, B. A. Oil has 
been plagued by a generally declin- 
ing price for crude oil over recent 
years. This and other factors appear 

| t0have made serious inroads into the 
margin of profit that can be realized. 
This is illustrated if net profits re- 
ported by B. A. Oil from Canadian 
operations alone, during the period 
1929 to 1938 inclusive, are related to 
of gasoline and all products 
ld. 
Profit Margins Per Gallen 


On Gasoline Al) Products 
Cents 


~ 
2 
4 
w 


r+ tors pO nO NO ROD 
ee 
S8es282ss 


2.465 

B.A. Oil is a fully integrated oil 
y. Its chief interest in the 
Boduction of crude oil is through 
"s holdings in the United States. 
Through a wholly-owned subsidiary, 


157 in Texas, 1 
in Montana, 14 in Kansas 


that -the company produces around 
50% of its own crude oil require- 
ments. Oil from its own wells is 
not brought to Canada, but sold in 
the U. S. and more suitable, or more 
accessible supplies, bought and im- 
ported. 


These operations in the U. S. have 
required substantjal capital invest- 
ment, but the return has already been 
impressive. Last year the equivalent 
of 23 cents a share on the parent 
company’s stock was received in 
dividends from the U.S. In 1937 the 
amount was 13 cents a share, and 
46 cents a share in 1936. 

The balance sheet as at Dec. 31, 
1938, showed that U, S. subsidiaries 
had repaid $600,000 out of total ad- 
vances of $2 millions from the par- 
ent company. In 1938, the parent 
company received $241,300 in interest 
income, largely from its U.S. sub- 
sidiary, in addition to the dividends. 

Exceptional interest attaches to 
the company’s crude oil producing 
activities during wartime. It is 
anticipated that the eventual effect 
of the war will be to boost petroleum 
prices with consequent benefit to 
B. A. It must be noted, however, that 
there has been “practically no evi- 
dence of generally higher petroleum 
prices in the U. S. as yet. 

Long Dividend Record 

B. A. Oil has maintained regular 
dividends on its common stock since 
it was formed in 1909, For the past 
four years, payments have been $1 
a share. Even through the depths of 
the depression, dividends were met 
out of earnings. Prospects for 
higher dividends may depend on 
trend of earnings and also on maturi- 
ties of funded debt. 

The company has taken advantage 
of low interest rates to carry through 
some favorable long-term financing 
through sale of debentures, It now 
has $8.5 millions of debentures out- 
standing, all of which mature be- 
tween now and 1949. Interest rates 
range from 2% to 3%%. 

The debentures have always rank- 
ed high from the standpoint of 
security and last year interest was 
earned 17.71 times after depreciation 
and without allowing for dividends 
from U. S. subsidiaries. 

On the- common stock, earnings 
and dividends over the past five 
years have been: 

Earnings and Dividends per Share 
1938 1937 1 19 


$ s 
1.30 0.95 
0.46 


1934 


oan 141 1.10 f.05 
Tl 1.00 1.00 1.00 0.80 0.80 
This table shows that the annual 

dividend has been more than earned 
from Canadian operations alone in 
the years that dividend income has 
been received from B, A. Oil Produc- 
ing Co. 

Financial strength of the company 
has been adequate in recent years. 
Bank loans were repaid by sale of 
debentures in 1935. At the end of 
1938 net working capital was just 
over $10 millions, highest paint in 
the company’s history and compar- 
ing with $8.6 millions at the end of 
1937. A portion of the proceeds of 
the sale of $2 millions of debentures 
last December was to go to working 
capital, according to A. L. Ellsworth, 
president. 

Fixed Assets Large 

Like all companies operating oil 
refineries and distributing , systems, 
fixed assets bulk large in the balance 
sheet. At the end of 1938, fixed 
assets in Canada amounted to $31.2 
millions, against which depreciation 
of $13.4 millions had been provided. 

Included in these assets were five 
refineries and hundreds of service 
stations, bulk storage depots, trucks, 
tank cars and other important items. 
It included five lake and river tank- 
ers, four of which can carry 20,000 
bbls. each and the other, 2,375 bbls. 

Most modern of the company’s oil 
refineries is the 5,000-bbl. unit at 
Calgary, completed in May, 1939, and 
using Alberta crude oil. Others are 
in Montreal (16,000 bbls.), Toronto 
(6,000 bbis.), and Moose Jaw, (4,000 


bbls.). 
War and Oil 

What war may eventually do to 
Canadian refiners and distributors of 
petroleum products, is still not clear, 
The only noticeable result has been 
increases in the selliag price of gaso- 
line, said by the companies to be 
necessary to cover higher cost of 
crude because a U. = pret 

igher tanker charges surance. 
sonon more of this, however, might 
easily result in reduced sales. 

A favorable factor should be the 
Empire air training scheme. When 
this gets fully under way, huge 
quantities of aviation gasoline will 
be needed. Particulars as to capacity 
of Canadian mw ge to eee o 
grade of product in large quantities 
are not known but it is probably 
adequate. It may also be taken for 
granted that profit margin on this 
higher-priced, product will exceed 
that on ordinary motor fuel. 
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Company Reports 


_ Invest. Bond & Share 


Investment Bond and Share Corp. 
reports slightly larger loss in 1939 
than in 1938. 

The conporation’s calf loan at the 
end of the year were $200,000 New 
York funds, on which an exchange 
reserve of $20,000 has been provided. 

Changes made in investment hold- 
ings during 1939, after crediting the 
discount on $19,000 of the company’s 
debentures cancelled, resulted in a 
net profit of $27,940. This reduced 
the accumulated loss on securities 
seld to $1,585,791. 

At the end of the year market 
valuation of investments and cash 
held by the company was distributed 
as follows: bonds, 13.69%; preferred 
stocks, 27.45%; common stocks, 
56.54%; cash, 2.32%. 


Income and Surplus Account 
Years Ended Dee. Bt 


Net loss for year .... 29,240 
Add: Prev. deficit ... 42,272 

Prov. for exch. on 
VU. S. I 13,700 


Deficit forward 85,212 


Balance Sheet Items 
1939 1938 


$s g 
Investments at cost .. 2,322,215 2,359,237 
Investments at market 1,503,950 1,491,754 


Loss on sale of secs.*,. yee 1,613,731 


Deéebent. outstanding .. 1,804,000 1,823,000 

*Net loss on sale of securities, less fit 
on debentures of corporation purenased 
and cancelled. 


Aldred Investment 


Aldred Investment Corp. (Canada) 
financial statement for 1939 shows 
total income of $78,945, a moderate 
gain. The deficit after interest char- 
ges was $731, as against $2,287 the 
year before. 

The balancé sheet shows that dur- 
ing the year outstanding debentures 
were reduced by $11,000 to $1,518,500. 
All of the company’s holdings in the 
Baltimore Transit Co. including 
$50,000 of series A bonds, 500 5% 
certificates and 1,500 eae trust 


gan 4% bonds, series B. 


Comparative figures in the profit 
and loss account follow: 
Income and Surplus Account 
Years 
1938 


Total income 
Less: Gen. expenses .. 


77,022 

9,022 

Debent. interest .... 69,909 
Exchange 378 


2,287 


32,118 
29,831 


Consolidated Oka Sand- & Gravel 
Co, reports minor improvement in 
1939, net loss for the year before 


THE 


DEPOSITS ACC 


Deposits and Debentures (31 Dec., 1939), $11,793,464 


Capital (Fully Paid), $2,000,000 


providing for bond interest being 
en to $31,342 froth $42,078 in 


Frank M. Ross, president, reports 


scows and rental of equipment 
were profitable arid considered to 
be satisfactory for this department. 
However, repairs and maintenance 
of the fleet was a considerable item 
of expense, but necessary to main- 
tain same-in efficient working 
order. 

Mr. Ross states: “The general out- 
look for business in the building 
industry for 1940 is difficult to fore- 
cast, but with a definite improve- 
ment in business generally, there is 
every reason to believe that the past 
year’s volume may be maintained.” 

Income and Surplus Account 
Years Ended Dec. 31 


Net loss pe 
Add: Prev. deficit ... 


Prior yr. adjust. te 


120 | Deficit forward 


Working Capital 
" 1939 


Excess of liabilities .. 


‘N.B. Telephone _ . 


The New Brunswick Telephone 
Co., reports an increase in both gross 
and net earnings for 1939 compared 
with the previous year. Operating 
revenues at $1,481,431 compared with 
$1,436,939 in the previous year. Net 
imcome available for dividends of 
$312,300 compares with $292,418 in 
1938. Taking the number of shares 
outstanding at the end of the year, 
the company earned 49 cents a share 
on its capital stock, as against 51 
cents a share the year before. 

The balance sheet reflects the 
changes brought about as a result of 
an increase in the issued capital 
stock from 578,484 to 635,934 shares 
of par value of $10 each. 


Income and Surplus Account 
Years Ended Dec. 31 


Su 


Current liabilities .... 
Working capital 


AND DEBENTURE © 
LONDON, CANADA 
Established 1870 
5-YEAR DEB ISSUED 


Reserve Fund, $2,400,000 


FOREIGN EXCHANGE 
CONTROL BOARD 
REGULATIONS 
ninaslins: Sesniad owners of Foreign 
Securities, and those travelling who re- 
quire information, or are in doubt as to 
the proper procedure to follow, are invited 


to enquire at our nearest branch. 


Foreign Exchange Department are avail 
able to help solve your problems.’ 


"BANK-TORORT 


than opinions, . 


& 


/ « 


What 


3. Reply by telephone or telegraph. 


‘so | 


‘Three-cont stamp and address label from subscriber's copy of The Financial Post 


_- tmust-be enclosed. Address letters to The Financial Post, 


not} Toronto 


year would prob- 

that bondholders would 

some returns, So far as is known 

no-.steps have been taken toward 

reorganization of the company, the 

bondholders’ protective committee 

to work back into a better position 
before taking any steps. 


Champion Savings 


I want to know something about 
the business in which Champion 
Savings.Corp. is engaged and its 
financial standing. 


Champion Savings Corp, sells in- 
stallment savings certificates, on 
which the purchaser is required to 
make regular deposits. A period of 
seven or eight years are required 
before accumulations equal total 
payments. Commencing operations 
in Alberta in July, 1932, the company 
is now licensed to transact business 
in practically every province, with 
the exception of Ontario, The head 
office of the company was moved 
from Edmonton, to Montreal in 1938, 
and the name of the company 
changed from Champion Mortgage 
Corp. to Champion Savings Corp. 

Savings certificates during 1938 in- 
creased 27% over those of 1937 and 
amount of new business on its books 
increased more than $2.7 millions. 
Assets grew 63% and net revenue 
equalled 4.66% on investments dur- 
ing the year, . 

The company contracts to place all 
amounts necessary to provide for 
maturing certificates with Pruden- 
tial Trust Co. Champion Savings 
may be regarded in reality as a sales 


and interest 
would continue to accrue for the 
benefit of the certificate holder, In- 


I would appreciate any infor- 
mation you can give me in con- 
nection with Canadian Car & 
Foundry Co. I am: interested in 
purchasing the preferred stock. 
Canadian Car ‘& Foundry Co.’s 
financial statement for the year 
ended Sept. 30, 1939, was a discour- 
aging one for the shareholders, 
showing a substantial setback in 
revenues, largely due to expendi- 
tures in connection with the devel- 
opment of the aircraft division. 
However, the now has a 
substantial volume of aircraft busi- 
ness on its books. In addition it is 
parti¢ipating in recent orders placed 
by the railways and also has re- 
ceived a fair amount of outside 
work, including an order for over 
$1 million of new street cars for the 
re Transportation’ Commis- 
sion, *e 


On the basis of business on hand 
the income statement for 1940 
should show a substantial improve- 
ment over that reported last year. 
This improvement will be further 
enhanced by receipt of the war 
claim, amounting to several million 
dollars, which is now held up by 
legal technicalities. 


Western Canada 


I hold preferred and common 
shares of Western Canada Flour 
Mills and would appreciate a re- 
view as to prospects for these 
shares, 


Like other flour milling com- 


panies in Canada, it is expected that’ 


Western Canada Flour Mills Co. has 
participated in the sharp improve- 
ment in flour exports noticed in re- 
cent months, Operations by Can- 
adian milling companies have been 
on a much better scale than prevail- 
ed for a number of years and they 
are looking forward to the balance of 
the year with considerable optimism. 

Major factors accounting for the 
improvement have been the harvest- 
ing of a large crop of good grade 
milling wheat last year which is 
available at competitive prices. An- 
other factor has been the increased 
demand for export flour since the 
outbreak of war aided as it has been 
by a better domestic sale. Thus, it 
seems very likely that milling com- 
panies in Canada will be able to re- 
port hetter earnings for the year 
which ends July 31, 1940. Last 
year Western Canada Flour earned 
$2.10 a share on its preference. This 
does not indicate any great earning 
power but is a good improvement 
from the deficit which was equiva- 


ee tiny Biche Ba he shri ae Aer ‘piers ves 


tion. As a resul 

has been limited 

years and heavy 

been carried. At a special meeting 
last December, preference sharehold- 
ers authorized a further security in 
the form of non-interest, non-trans- 
ferable debentures to the bank in 
connection with the loans of the 
company. The debentures not to ex- 
ceed $3.5 millions. Even granting a 
large improvement in earnings in 


the current year, it may be ques- 
tioned. whether or not the company — 
will resume dividends on its prefer- 
ence stock ause of the desirabil- 
ity of impro its financial position. 


Catelli Food Products 
Maintains Business 


From Our Own Correspondent 
MO —Catelli Food Prod- 
ucts Ltd. reports that business in the 
first two months of the current fiscal 
year, which commenced on Dee. 1 
last, was about equal to the corres- 
ponding months of last year. 


The Years Bear Witness 


years of experience 
I and the steady increase 
in the number of our clients 
bear witness to our ability 
to serve you as Executor, Trus- 


tee, Administrator or Agent. 


Get 


MORE MILES PER GALLON...IN THIS 
OFFICIAL 1940 ECONOMY WINNER 


When any car salesman claims “top” economy, ask 
him for proof—the kind of proof that Hudson gladly 
gives you. None of the “other three,” nor any other 
full-sized car ever built, has ever gone so far per gallon 
of gasas the new Hudson Six did, in an official 1000- 
mile test on the Bonneville Flats, Utah. An average 
of 32.66 miles per gallon, under A.A.A. Contest Board 


supervision (car equipped with overdrive and op- 


S 


Also Presents: New Hudson Super-Six 
and Hudson Eight De Luxe, Canada’s Lowest Priced Straight Eight 
; New Country Club Sedans, Luxury Sensations of the Year. 


\as/ HUDSON SERVICE AVAILABLE FROM COAST TO COAST! 


tional rear axle ratio). Even in ordinary “stop-and-go” 
driving, which, of course, uses more gas, Hudson Six 


economy will amaze you! 


Prove this for yourself by driving a new Hudson 
Six. Notice, too, its remarkable performance; its 
roominess and luxury—new to this price field; its un- 
matched safety; its easy riding and handling. See why 
it’s the most amazing lowest priced car ever built. 


BIG 92 HORSEPOWER 2-DOOR SEDAN 
' DELIVERED IN 
TILBURY, ONT. 


2000 


Only local taxes extra... 
NOTHING MORE TO PAY . 
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Can, Gen. Invest. y 
Corr. Paper Box, p. $1.75 
Dom. Textile .... $1.25 
Do., pref. . . 
Dominion Coal, 
Delnite Mines ..... 
Dome Mines 
D. & Ang. Inv., 
Dom. Foundries ... 25 
Do. pref. . ... . $1.50 
David & Frere, A 25¢ 
Do., bonus ...... @10¢ 
Dom, Scott, Inv., p. 50c 
Distilers-Seag. .. 55%ec 
Dom. Envelope, pf. $1.75 
Liectrolux 130c 
Easy Wash., pf. .. Sc 
Falconbridge N. .. T7¥ec 
Firestone Pete. ... 
ford Motor 
Foundation Pete. .. 
Granby Cons. ..... 72! 
Gatineau Pwr. ... 
Do., 5° pref. .. 
Do., 542% pref, 
God's Lake Gold 
Greening Wire .... 15¢ 
Hallnor Mines ...; 15¢ 
Ham. Un. Thea., p. $1.50 
Ham. Cottons, pf. . 
Do.. arrears 


oes e ees 
~~ 
Ue ee 


aw an is $3 ee ss. 


$1.37 
-. 2%e 


Imperial Tob., ord. 

Do., final .... @22%c 
Do, pref. 5, aver 

Inter. Nickel, CG. .., 
lamaque Gold .... 

lake of Woods, pf. $1.75 
loblaw Gr. A,B. 25¢ 
laura Secord 

lang, J. 

Do., extra 
Lake Shore M. ... 
Louisiana Land .. 
Landed Banking .. $1 
Lava Cap Gold ..._ ?3e¢ 
MacK'non Stl. p. 4874ec 
Macassa Mines .... 8c 
Monarch Knit., p. 4§7 
McK. Red Lake .. 3c 

*50c 


50c 
T10c 


t 
re 
Mitchell, J. S., pf. $1.75 
Montreal Loan 50c 
Montreal Cottons.. $1 
Do., pref $1.75 
Nat. Steel Car .... SOc 
Nor. West. Util., p. $1.50 
Nat. Bis. & Con. .. 740c 
Do., pref. ...... *$1.75 
Nat. Grocers, pid. 37'2c 
Noranda Mines .... §1 
N.S. Light, pf. ... $1.50 
N. Meth. Ldy., p. $1.62% 
Nan.-Dunc. Util., 'p. 81%e 
Ogilvie Flour, p. .. $1.75 
25¢ 


Do., bonus 
Pressed Metals ... 


Do 


, extra 
Power 


Corp., pf. . 
Do., 2nd pref. .. 
Pickle Crow ...., 
Pioneer Gold 
Preston E. Dome .. 
Royal Bank ....... $2 
Rolland Paper, p. $1.50 
Reliance Grain, p. $1.62%¥ 
Sher.-Williams, p. $1.75 
De, arrears ..... $1.75 
Stuart Oil, pf. .... 20c 
Sylvanite Gold ... 5c 
Do, extra .... 
werwoods, pf. ... 
Sudbury Basin ... 
Cons. 


Sullivan 


40. Class B : 
Wr.-Hargreaves 2 
Do., extra <8 
‘Payable in U, S. funds. 
fen so $] each declared payable June 15, 
PL. 15, Dec. 15. 
‘On arrears #One share for each 40 
res held 


~~. 


‘For year ended Dec, 31, 1939. 


The Montreal Cottons 
Limited 

mOTICE IS HEREBY GIVEN 
¢ AT A DIVIDEND OF ONE PER 
at (1%) has been declared upon 

¢ Common Stock of the Company, 
on cheques will be mailed on the 
piteenth day of March next to share- 
bolder of record at the close of 
ary, Ibe on the 29th day of Febru- 


By Order of the Board, 
CHAS. GURNHAM, 
: Secretary-Treasurer. 
Valleyfield, February 21st, 1940. 


The Montreal Cottons 
Limited ; 
NOTICE IS HEREBY 


Te 


Ete ei ee j ese 
or a 
ey 
{ SX 3 : 
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aoweenne_T Company Reports 


By order of the Board, 
L. P. WEBSTER, 


Montreal, February 21st, 1940. 


Canada Permanent - 
Mortgage Corporation 


Notice is hereby given that a divi- 


dend of TWO PER CENT. on the| Depreciation 


paid-up Capital Stock of the Cor- 
poration has been declared for the 
current quarter, and that the same 
will be payable 


Monday, the First Day of April 


next, to Shareholders of record at 
the close of business on the Fifteenth 
day of March, 1940. 


By Order of the Board. 


WALTER F. WATKINS, 
Secretary. 


Toronto, February 14th, 1940. 
———————— 


The Hamilton Cotton 
Company Limited 
DIVIDEND NOTICE 

Notice is nerehy given that a divi- 
dend at the regular rate of 50 cents 
r share on the outstanding Pre- 
erred Shares of the Company, and 
an extra dividend of 25 cents per 
share on the arrears, be paid on April 
Ist, 1940, to shareholders of record 
at the close of business on Friday, 
March 15th, 1940. 
By Order of the Board. 
JOHN BOWSTEAD, 
Secretary. 


Hamilton, February 22nd, 1940. 


Canadian Westinghouse 
Company, Limited 
DIVIDEND NOTICE 

Notice is hereby given that at a 
regular mosting of the Board of 
Directors of is Company, held 
February 2lst, 1940, a dividend of 
thirty-seven and one-half cents 
(374%c) per share was declared upon 
the outstanding Capital Stock of the 
Company, payable April Ist, 1940, to 
— of record March 15th, 


Cheques will be mailed to Share- 
holders. 
By order of the Board, 
W. E, wade 
ecre A 
Hamilton, Canada, 
February 22nd, 1940. 


Gatineau Power Company 


Notice of Dividend on 5% Cumulative 
Preferred, 5'<% Cumulative Preferred and 
Common Shares 


Montreal, Canada 
February 15, 1940. 
The Board of Directors has declared 
a quarterly dividend of $1.25 a share on 
the 5% Cumulative Preferred shares and 
$1.37 a. share on the 5%% Cumulative 
Preferred shares of the Company payable 
April ist, 1940, to shareholders of said 
classes of record at the close of business 
March Ist, 1940; also a quarterly dividend 
of Twenty cents ($.20) a share on the 
Gommon Shares of this Company out- 
standing at the close of business March 
lst, 1940, payable on March 30, 1940, to 
shareholders of said class of record at 
the close of business March Ist, 1940. 
Cheques will be mailed. Stock transfer 
books will not close. 
J. R. BINKS, 


Secretary. 


ASSOCIATED BREWERIES of 
CANADA LIMITED 


To Holders of Preferred Shares: 


NOTICE is hereby given that for 
the purpose of carry out the re- 
demption of 500 of the Preferred 
Shares of the outstanding issue of 
this Company and uant to Reso- 
lution of the Board of Directors and 
to the provisions of the Companies’ 
Act, 1934, the Registers of Transfers 
of Preferred Shares will be closed 
from the close of business on April 
16th, 1940, to the commencement of 
business on April 25th, 1940. 

Dated at the City of Calgary, in the 
Province of Alberta, this day of 


February, 1940 
I. N. WILSON, 
Treasurer. 


ASSOCIATED BREWERIES of 
CANADA LIMITED 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN that 
a Quarterly Dividend (No. 46) of 
1%% upon tke ou Preferred 
shares of the Company 
clared, able on the First day of 
April, 1940, to Shareholders of record 
at the close of business on the Fif- 
teenth day of March, 1940. 


Imperial Tobacco 


_ Preliminary financial statement of 
the Imperial Tobacco Co. of Canada 


337 6,462,354 
481, d 
3,780,412 3,780,413 


ve» %2,238,125 *2,200,141 
+ 6,341,474 6,285,501 


on 
og Ung 


6,341,474 
in fol- 


Earnings per Share and Dividend Record: 
Preference. Ea $3.94 ae 


282 
0.636 0. 
0.62% 


1,650,000 1,650,000 
9,451,032 9,451,032 


Working Capital 
~ 1939 


s 
sa! 728 20,615,799 
2,622,141 2,906,389 


Working capital ..... 17,259,587 17,709,409 
Balance Sheet Items 
At Dec. 31 
me 
. 3,761,030 2,444,858 
: 2,685,230 4,329,055 
13,163,618 13,721,577 
subsids. ... 19,219,300 18,532,511 
1,947,375 1,819,006 


sos 3,645,407 3,479;836 
TOS, cress 4,645,037 4,228,849 


—_-_-__- 


Stedman Bros. 


Earnings of Stedman Bros., small- 

wares wholesaler and retailer, are 
the highest sincé 1926. Figures prior 
to that are not available. Net profits 
in by more than 21% from 
1938, the previously reported record 
year. 
Cash declined by $68,000. Accounts 
receivable increased by nearly $25,- 
000 and inventories by $240,000 to 
$712,000. 

S. W. Stedman, president, reports 
that war conditions will be a stimu- 
lus to business of a certain type. 
However, this will be largely offset 
by the increased income tax on busi- 
ness of both the Provincial and Fed- 
eral Governments, This year taxes 
will be. between 23% and 25% of 


DIVIDEND NOTICES 


Canadian Breweries 
Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of fifty cents (50c) per share 
on the Cumulative Sinking Fund 
convertible Preference Shares of the 
Company has been declared, payable 
on the Ist day of April, 1940, to Share- 
holders of record at the close of busi- 
ness on the 15th day of March, 1940. 


By Order of the Board, 


W. C. BUTLER, 
Secretary. 


Toronto, Ontario, February 21, 1940. 


The Corrugated Paper Box 
Company, Limited 
Preferred Stock Dividend No. 22 


Notice is hereby given that a divi- 
dend of 1%% has n declared on 
the Preferred Stock of the Company, 
poyenie on the Ist day of April, 1940, 

shareholders of record at the close 
oe on the 15th day of March, 


Dated the 22nd day of February, 
1040. 


J. A. WHEALY, 
Secretary. 
Toronto. 


Imperial Tobacco Company 
of Canada, Limited 


NOTICE TO SHAREHOLDERS 


NOTICE IS HEREBY GIVEN that 
the Ordinary General Meeting of the 
Shareholders of Imperial Tobacco Com- 

of Canada, Limited, will be held 
at the Head Office of the Company, 3810 
St. Antoine Street, Montreal, on y, 
the 19th day of March, 1940, at two-thirty 
o'clock in the afternoon. 

The R r of Transfers will be 
closed fr 8th March to 19th March, 
1940, both days inclusive. 

DATED at Montreal this 23rd dey of 
February, 1940. 

“By Order of the Board. 

A. L, ROBERTSON, 
Secretary. 


Imperial Tobacco Company 
~ of Canada, Limited 


DIVIDEND 


’ 

A final Dividend (No. 136) of Twenty- 
two and one-half cents (22%c) per 
share on the paid-up Ordinary Shares 
of the Company for the year ended 
3ist December, 1939, has been declared 
payable on Saturday, the 30th day of 
March, 1940, to shareholders of record 
at the tlose of business on Friday, the 
8th day of March, 1940. 

An Interim Dividend (No. 137) of Ten 
Cents (10c) per share on the paid-up 
Ordinary Shares of the Company has 
been declared payable on Saturday, the 
30th day of March, 1940, to shereholders 
of record at the close of business on 
Friday, the 8th day of March, 1940. 

A Semi-Annual Dividend (No. 56) of 
Three per cent (3%) on the paid-up 

Shares of the Company has 


Preference 
been declared payable on Saturday, the | 4 rij 


30th day of March, 1940, to shareholders 
of record at the close of business on 
Friday, the 8th day of March, 1940. 
By Order of the Board, 
A. L. ROBERTSON, 
Secretary. 


MONTREAL, P.Q., 23rd February, 1940. 
EE 


SOUTHERN 
CANADA 
POWER 


COMPANY, LIMITED 


earnings without allowing 

surtax on any increase. sis 
The annual meeting will be held 
March 30 in Toronto. 


"950,058 "741,488 Chicago. 
a fractional decline wag induced at 


bonus, fees, etc. . 
Earnings per Share; 
Preferred 


Workin, ital 
& Onot se 


1,208,008 


1,008,414 . 
t lMabilities ... 85,115 


Working capital 917,299 

A bonus of 60 cents, together with 
the regular quarterly dividend of 15 
cents, has been declared on the com- 
mon stock. Distribution will be made 
April 1, to shareholders of record 
March 20. The last bonus was 40 
cents paid on April 1, 1939. 


Canadian Breweries 

Canadian Breweries Ltd. reports 
higher earnings for the first quar- 
ter of its current year. Net profit, 
before provision for minority inter- 
est and income taxes, is $167,044 
against $50,181 in the corresponding 
quarter a year ago. 

For the 12 months ended Jan. 31, 
1940, the company reports net prof- 
its, after allowing for minority inter- 
est and income taxes, equivalent to 
$3.73 a share on the preference stock 
as compared with $2,73 a share for 
= vena gperag period ended Jan. 

1, 1939. 


Profit and Loss Account 
Months ——. Jan. 31 


Current assets 
Curren’ 


$ 
206,591 191,747 
14,375 2,531 


310,965 194,278 
030 24,371 
117,881 119,726 


Profit from oper. .... 
Add: Other income .. 


Less: Interest 
Prov. for deprec, .. 


167,044 50,181 
*Subject to provision for minority inter- 
ests and income taxes. 


Working Capital 
1940 1939 


3 
Current assets 2,999,204 2,005,412 
Current liabilities .... 1,126,071 1,284,750 


Working capital 1,384,662 
Dominion Woollens 

Annual report of Dominion Wool- 
lens & Worsteds Ltd, for 1939 shows 
ea on a much higher level. In 
place of a deficit of $182,796 as shown 
for 1938, net profits are equivalent 
to $1.80 a share on the preferred 
stock for 1939. 

Balance sheet reflects the change 
in position resulting from improved 
earnings. Receivables are almost 
doubled at $540,894. Inventories of 
$758,123 are practically unchanged 


Foundation Co, Gets 
Orange Crush Contract 


From Our Own Correspondent 

MONTREAL,—Foundation Co. of 
Ontario, subsidiary’ of Foundation 
Co. of Canada, has been awarded 
contract for constructior\of $40,000 
addition to the Toronto plant of 
Orange Crush Ltd. The new addi- 
tion ig to be two stories, 50 by 120 ft. 
Plans call for brick and steel con- 
struction for garage and office addi- 
tion. \ 


DIVIDEND NOTICES 


PICKLE CROW 


GOLD MINES LIMITED 
(No Personal Liability) 


NOTICE OF DIVIDEND NO. 37 


aividesd tan coma (oe) pe 
cen r 
Canadian funds + 


By Order of the Board © 
ROBERT VERE L, K.C,, 
reasurer 


Toronto, Ont., Feb. 23rd, 1940, 


Siscoe Gold Mines Limited 
Notice of Dividend No. 32 


Notice is hereby given that a Divi- 
dend of Three Cents (3) per share 
on the issued Capital Stock of Siscoe 
Gold Mines Limited has been de- 
clared payable on March 15th, 1940, 
to shareholders of record at the close 
<n on the Ist day of March, 
1940. 


By order of the Board. 
H. E. GREEN, 
Secretary-Treasurer. 


Montreal, February 22nd, 1940. 


Canada Iron Foundries, 
Limited 


DIVIDEND NOTICE 


Notice is heréby given that a divi- 
dend of 4% on the $100.00 par value 
/ non-cumulative Preference 
Shares of this Company has been 
declared for the half year ended De- 
cember 31st, 1039. 
Notice is also given that a dividend 
of 3% on the $100.00 par value Com- 
Shares has 


of this Co 
been declared for the fiscal year 


ended December 31st, 1039. 


Di ds are able on 
Roth Div ietn to Baacenonaees of 


30th, 1940, 
record April 15th, 1940. 
By Order of the Board, 


ated at Montreal, 
ruary 26th, 1940. 


Preston East Dome Mines, 
Limited 


(ne personal lability) 
DIVIDEND NO. 3 


’? 


for the} 


Winnipeg Price Range Narrow and Adjusted to 
Fluctuations at Chicago—Belief in Wheat Board 
Sales Establishes Good Market Tone 


Frem Our Own 


Correspondent 
saat WINNIPEG.—The Winnipeg wheat market early this week con- 
tinued to show evidence of fairly substantial export business. Prices, 
206 | moving within a narrow range, were sympathetic to fluctuations at 


When deferred futures 


there fell below the dollar mark. 
Winnipeg. 


Deliveries of wheat by farmers are now at the rate of about one 


milljon bushels weekly, a quantity 


equal to only a small part of com- 


bined requirements of millers and exporters. The Canadian wheat 
board is credited with having disposed of substantial quantities during 
recent weeks, and that belief tends to establish confidence that the 


tone of the market is good. 


Steadier Flow to U. K. 

Observers credit the British buy- 
ing agency with some steady ac- 
cumulation of contracts for ship- 
ment resulting in the purchases of a 
considerable volume of futures in the 
Winnipeg market. It is recalled that 
British buying was believed to be 
largely absent from the Winnipeg 
market, both for a considerable 
period following the outbreak of 
war, and also for a number of weeks 
before and after the January pur- 
chase of 20 million bushels. Business 
with Great Britain was decidedly 
spasmodic, 

In this connection the current 
letter of James Richardson & Sons 
states: 7 


“For six weeks at the beginning 
of the war it will be remembered 


but materials in transit at $121,210 
compare with $5,207 a year ago. 
company also holds $132,350 of its 
own bonds, shown at .cost of $92,258. 
Capital surplus has been reduced to 
$56,331 by a charge of $25,906 for 
estimated loss on real estate no 
longer in use or sold. 

Auditors draw attention to the 
fact that no depreciation was pro- 
vided for 1935 and 1938. Annual 
meeting is to be held at Toronto on 
March 14. 


Income and Surplus Account? 
Years Ended Soper 31 


Operating profit .... 
Less: Depreciation .. 


Amort. water leases 
_— 


large scale purchase, is picking up 
wheat from time to time, and will 
have plenty on hand to make use of 
all shipping space that becomes avail- 
able. Recent instructions to British 
millers to use up to 60 % of Canadian 
wheat in their flour would mean a 


The | Weekly requirement of about three 


million bushels from this country, 
and it would be natural for weekly 
purchases to run well ahead of that 
figure until reserves against ship- 
ments had been built up on this side. 


Neutrals Buy Freely 

Buying from neutral countries has 
been good in Winnipeg of late. Both 
scarcity of shipping, and the high 
cost of freight from Argentina to 
continental ports, recently quoted at 
very little leas than a dollar a bushel 
(Canadian) seem to be turning con- 
tinental countries more to Canada. 


046 | Availability of freight space is prob- 
024 | ably the most important factor in 


determining purchases, but the 
quality differential in favor of Can- 


322 |adian wheat becomes more import- 


Deficit forward .... 
*Deficit or loss. 


Working Capital 
1939 


t assets i 
Current liabilities ... 
Working capital ..... 


Sangamo Co. 


Sangamo Co., makers of electric 
equipment in two plants at Toronto, 
reports increase in net profits for 
1939. On the common stock, net is 
equivalent to $3.79 a share against 
$2.69 for 1938. Dividends of $1.50 a 
share were paid for 1939. 

During the year remaining prefer- 
red stock was redeemed. 


Income and 8u s Account 
Years ber 31 


648,326 


A s 
rot, from one, 437,811 
186,002. 
261,719 * 


Gross 
Less 


Net earnings ° 

Add: Other inc. less 
sundry deductions 
(net) 

Less: Other deducts... 
Prov. for inc. taxes . 
Prov. for conting. .. 


Net profit 

Less appropriations: 
Preference divds, .. 
Common divds. .... 


ae for year 
Add: Previous surplus 


Surplus fo! 
*Includ, 


d 
Shares Outstanding: 
Preferred, $100 par . 
Com., no par value 
Working Capitel 
760,034 


598, 
134,053 70, 


528.278 


DIVIDEND NOTICES 


National Steel Car Corpor: 
’ ation Limited 
NOTICE OF DIVIDEND 


Notice is hereby given that a divi- 
dend of fifty cents (50c) per share 
has been declared, payable April 
15th, 1940, to shareholders of record 
at the close of business, March 30th, 
1940. 

By order of the Board. 


CHAS. W. ADAM, 
Secretary 


ant in neutral countries as the cost 


of getting all imported wheat ad- 


vances. 

In Great Britain prices recently 
quoted by the Government to mill- 
ers are given as $1.19 for No. 1 
Northern, 97% cents for Argentine, 
and $1.01 for™Australian. (Sterling 
prices have been translated into Am- 
erican funds). It has been calculated 
that included in those prices is a 
cost for freight, insurance and land- 
ing of 26 cents for Canadian wheat, 
38 cents for Argentine, and 36 cents 
for Australian wheat. To neutral 
ports, and in neutral veasels the costs 
are very much higher, and the dif- 
ferentials in favor of Canada also 
much greater, 


New Market Factors 


The market south of the border | which states: 


has become more sensitive to chang- 
ing conditions and prospects. It is 
likely to become increasingly so, as 
the holding of wheat is gradually 
transferred from farmers to traders. 
The farmer holders have principally 
been influenced by their knowledge 
of war in Europe, and that the winter 
‘wheat crop was bound to be small. 
From now on fluctuations of price 
will be likely with changes in the 
weather, with changing ideas as to 
the length, the extent or the severity 
of the war, or with changes in the 
outlook for grain production in vari- 
ous countries, Traders at Chicago are 
also likely to note changes in ocean 
freight rates, or in volume of ship- 
ping available at Canadian ports or 


500 those of other exporting countries, 


the extent of business being trans- 

acted on the Winnipeg market, and 

other influences on prices in Canada. 
* a2 + 


Weather Damage 

Definite damage from the unusu- 
ally cold weather gn Europe cannot 
yet be determined, declares the cur- 
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IPPERS * EXPORTERS 


| MEMBERS 
Winnipeg Graiz: Exchange 
Chicago Board of Trade 
' Capacity NewYork Produce Exchange 
12,500,000 Bushels and other Exchanges 
Execute Offices, WINNIPEG ++ Private wires connecting offices ecrows Conade 


RECEIVERS - 3H 


Owning and Opereting 
Terminal, Transfer and 
Country Elevators 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 
Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants — Shippers and Handlers 
of All Grains : 
Head Office: WINNIPEG, CANADA 


N. BAWLF GRAINCO.LTD. 


ESTABLISHED 1881 
HEAD OFFICE — WINNIPEG, MAN. 


Owning and operating country elevators and the 
BAWLF TERMINAL ELEV., PORT ARTHUR, ONT. 
CAPACITY 2,500,000 BUS. 


PARRISH & 


HEIMBECKER 


Incorporated 1909 
. Grain Receivers 
and Exporters 


HEAD OFFICE: WINNIPEG 
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Our Service and Facilities Guarantee Satisfuction 


Searle Grain Co. bulletin 


Massey Head 
Is Confident 


The question of reconstruction of 
capital stock of Massey-Harris Co. ~ 
has received attention of directors, 
T. A. Russell, president, told share- 
holders at the recent annual meeting. 
Although much time has been de- 
voted to plans they “have been un- 
successful in developing one, which 
in their opinion, would be fair and 
equitable to both classes of share- 
holders.” The question is further 
complicated by the war, he said. 

Of the 1940 outlook J. S. Duncan, 
vice-president and general manager, 
stated: “It is hoped that improve- 
ment in certain countries may off- 
set, in some measure at least, the dis- 
appointing results which will in- 
evitably be obtained in others, and 
we are therefore justified in looking 
forward to 1940 with a fair measure 
of confidence, in spite of a natural 
feeling of anxiety occasioned by 
present war conditions.” 


rent 


“The weather is extremely cold 
in Russia but abundant snows re- 
cently have furnished protection 
for winter crops. 


“There has been no indication 
as to the probable effects of the 
eatlier cold wave. Recent heavy 
snows in Hungary furnished a pro- 
tecting blanket. However, trade 
and official sources indicate that 
the winter crops have already been 
damaged by the extreme cold 
early last month, the full extent 
of which, however, cannot be de- 
termined until a period of growing 
weather is experienced. 
from Roumania state that fears are 
being expressed that crops may 
have been damaged. It is feared 
that winter grain plants in Bul- 
garia may have due to 
the formation of ice -sheets. Crop 
conditions in France are about un- 
changed and the weather still re- 
mains cold. Growers in the other 
continental countries are appre- 
hensive owing to extreme cold but 
reiterate th2 need of growing 
weather to ascertain how much 
damage has been received.” 


improvement in . 
western Canada, particularly Sask- 


atchewan, which had aided fall sales 
and had been reflected in collections 


Cash Quotations 


41% 
37% 


40. 50% 
50% 4642 49% 


- 1.94% 1.92% 1.92% 1.88% 
+ » 1.00% 1.88% 1.88% 1.84% 


Bye: 
2C. W... .73% 20% .73% .70% 


Winnipeg Grain Futures 
1940 


Week to Feb. 27, 


Wheat : 
ny eeeeeaeeeeereeeeee 
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Low 
for 
week 
B3% 
89% 
004% 


Feb. 21 
88 
90% 
91% 
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1 places the late Senaq- ~ By Ord 
nor. All other dire¢e ia Se, cae sonaaien hii: 


NOTICE IS ALSO GIVEN The Board of Directors hes declared thie day 
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Oct 34%! 


CeCe eee ee ee 


cividends, after allow- 
atest payment will 
$2' a share. 


LEAF DIRECTOR 


> rdiner, Toronto, was 
rector of Maple Leaf 
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- Week in Mining | 


Prospectors Seeking OnHoweyGold|At God’s 


Greater Activity 


Despite Progress in Past Year, Association Still 


Pressing for Removal 


of Curbs on Satisfactory 


Volume of New Development 


Developers Association holds its | ing $949,366 
annual meeting March 5, King Edward Hotel, Toronto, with fewer 
headaches and problems than for some years. But there are still some | 


The Ontario Prospectors “and 


aspects of legislation that it doesn’t like and there is still the funda- 


mental problem threatening the mining industry throughout Canada 
of how to increase the amount of prospecting and mine development. 

Ontario has been paring expenses and one result is going to be that 
geological surveys of the Ontario mines department will be only about 
half as extensive for the summer of 1940 as last year. Tentative plans 
call for continuing work in Larder Lake and Red Lake among others. 

A committee formed at Cobalt, headed by Arthur H. Moss, has 
been asking the Ontario Government do a new geological study of the 
old Cobalt area. The Cobalters feel that changed conditions since the 
last report was made by Cyril Knight and the late W. G. Miller, justify 


a new examination. 

There is a limited marke* for 
cobalt and a somewhat uncertain 
outlook for silver. So far as present 
knowledge goes, only these two 
metals are present in important vol- 
ume in the camp. However, the hope 
is that a: new examination might un- 
cover something else important. It is 
understood no detision about a new 
survey has yet been reached. 


“All We Asked For” 


After years of persistent exhorta- 
tion and drive, the Ontario Prospec- 
tors and Developers Association has 
just had many of its suggestions ac- 
cepted by the Government. As re- 
gards changes in the Mining Act, 
President Murdoch Mosher states in 
the annual report: 


“Due to the nature of the recom- 
mendations and the splendid co- 
operation between the department 
of mines of the Ontario Govern- 
ment and your association, Legisla- 
tive enactments have been put on 
the statute books giving effect to 
all that we have asked for.” 


* » + 


“Intends to Be Fair” 


Mr. Mosher also refers to the satis- 
faction of the association with the 
change in the Security Sales Act ex- 
empting small syndicates from regis- 
tration and the individual members 


of those syndicates from unlimited | 


liability. 


Secretary of the association, R. J. | 


Jowsey, reports regarding the ex- 
cess profits tax of the Canadian Gov- 
ernment that “repeated visits were 
made to Ottawa... and there is a 
feeling among the members of the 
executive that the situation will be 
dealt with and put on a more satis- 
factory basis when the next budget 
is brought down at Ottawa.” 

He goes on to point out that per- 
sistent representations have been 
made regarding the 32-B clause of 
the Income War Tax Act. 

Mr. Jowsey does not report suc- 
cess but adds: “Here again our re- 
presentations were courteously 
received and we were promised they 
would be given ¢areful considera- 
tion. Your representatives were 
impressed with the difficulties that 
confront the finance minister and 
with his evident intention to be fair 
to all concerned.” 

a » oe 


Fight Not Over 

But if the prospectors seem to have 
won important victories in Ontario, 
their fight is not over. Declares 
President Mosher: 

“The instinct of the prospector 


was right 10 years ago. It told him 
there was something wrong with 


this new Security Frauds Preven- 


tion Act... It has cast its sinister 
spell upon our business, till pros- 
pecting no longer pays, prospecting 
and developing are in decline, the 
future of the mining industry is 
jeopardized... 

“Let us urge upon our legisla- 
tors in every possible way, the 
seriousness of the situation. Let us 
urge that they get away from new 
fangled experiments.” 


z s * 


Manitoba Hopeful 

Though there is yet little evidence 
that the summer of 1940 will see an 
important revival of development 
generally, Manitoba is looking for- 
ward to its busiest season in a good 
many years. 

Packsack in the Rice Lake area is 
expected to get into operation again 
within two or three weeks and there 
is a good probability of Gold Lake 
being again on the operating list as 
well. Lardego, five miles from San 
Antonio is about ready for an engi- 
neer’s report. Work is to start on 
Flin Flon, now Douglas Lake Mines, 
at once, The company has just got 
five cents a share for 100,000 shares 
and another payment is expected 
within the week. 


OWNS SHARES 
IN 27 DIVIDEND 
PAYING MINES 


For Full Information Write 
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MESSRS. H. B. BAIN & CO. LTD, . 


'Broulan Builds|=:* 


Its Own Mill 


Anticipate Saving of $1 a 
Ton With 300-ton Unit— 
$500,000 New Ore Added 


Directors of Broulan Porcupine 
Mines have decided to erect the 
gompany’s 300-ton mill, sharehold- 
ers were informed by Bert W. Lang, 
president, at the annual meeting 
early this week. Designing is ex- 
pected to get under way in a week. 

With the company’s own mill in 
operation, a saving of $1 a ton is 
anticipated over the present method 
of trucking ore 11 miles for milling 
at the leased Mace mill, the man- 
agement estimates. 

Development in the zone east of 
the fault during January and Feb- 
ruary added approximately $500,000 
of $12 ore, it is stated. Year-end 
reserves were 463,000 tons averaging 
$8.44 cut grade. 

Open 24-ft. Width 

Work has now been completed in 
the ore east of the fault at the fourth 
level showing a 24-ft. width with 
the width still to be determined for 
the upper levels. Ore east of the 
fault is now as follows: 

Cut 
Length Width Grade 
ft. ft. $ 


A raise 9 ft. in width put up from 
the 304 to the 204 drift averaged 
$21.25 cut grade from muck samples, 
indicating continuity of ore. A dia- 
mond drill hole about 65 ft. ahead 
of the most easterly working at the 
third level has returned 8 ft. of core 
averaging 0.5 oz., disclosing favor- 
able conditions to the east. 

Earns Cent in January 

An operating profit’ of $27,921, 
equal to a cent a share, was real- 
ized in January before deduction of 
depreciation and deferred develop- 
ment. Production was $69,329 with 
recovery averaging $7.94. In the 
first 15 days of February, production 
was estimated at $36,200 with re- 
covery averaging $8.34 a ton. Feb- 
ruary and March mill heads are ex- 
pected to be higher than those for 
January. 

Net current assets at January 31, 
of $167,477, are expected to be added 
to at the rate of $30,000 monthly, 
which should provide more than 
sufficient funds to cover cost of the 
mill and accessory buildings and 
equipment, Mr. Lang states. 

Dr. W. F. James, the company’s 
consulting geologist, has been added 
to the board of directors, replacing 
Captain O. H. Barrett. 


Lardego Gold Planning 
Programme of Drilling 


Following the obtaining of inter- 
esting results in surface exploration, 
Lardego Gold Mines plans to carry 
out diamond drilling to test for the 
downward continuation of valves on 
its new property. in the Rice Sake 
area of Manitoba. 

According to the company, one 
surface showing has been opened up 
for a length of 221 ft. with an average 
width of 5% ft. which runs $20 per 
ton at the old price for gold. 

ln previous work, a shaft was put 
down 120 ft. with 200 ft. lateral work. 
Drilling will not only serve to test 
for values at depth but will serve 
to check old surface results. 


Your Inc 


Until the end of April, dead line 
for filing individual income tax 
returns, The Financial Post is run- . 
ning a series of questions and 
answers, designed to help readers 
to determine income tax deduc- 
tions to which they may be en- 
titled. 

Questions are invited. 


Arrears of Interest 


In 1939 I received a considerable 
sum from interest which had been 
owing to me for several years on 
western farm property. Do I have 
to pay income tax on this? It really 
was due me in previous years 
but I did not get it. 

Income is taxable for the yedr in 
which it is received. Accordingly 
the full amount received in 1939 is 
subject to income tax, irrespective 
of whether it was due some years 
previously or not. You will not pay 
a tax on it the years it was 

ue, 


Depletion Allowance 


I have, in the past, paid full in- 
come tax on dividends from oil 
and mining shares. I also get jn- 
terest from bonds I hold. Should 
I pay income tax on all of these? 


Dividends from mines producing 
precious or base metals are entitled 


Asset Value Up 


"Break-Up" Equals 56 
Cents a Share at’ End-of 
'39—Year's Profit Higher 


Taking securities at market value, 
king capital amounted to $2,794,- 
015 at the end of 1939, or the equival- 
ent of 56 cents a share, Stock has 
been selling under the 40-cent level. 
Due to further reduction in operat- 
costs, the company was able to 

its profit half a cent a share 


oe aE — 
Best Year Yet 
Lake 


Production, Profits, Work- 
ing Capital and Reserves 
at New Highs 


to $920,132 from $682,618, supplies on 
hand being included in each case. 


Ore Grade Rises 


Ore reserves at the end of 1939 
stood at 154,700 tons against 148,200 


in 1937, the 


rns oe me 
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For Air Plan Dope 


Petroleum ‘Association Estimates Airplane 


Training 
Products of 15,000 


at Prairie Schools Alone Will Require 
Barrels of Crude—Want || 


Refining Industry Prepared 
‘From Our Own Correspondent 
CALGARY.—The Alberta Petroleum Association estimates that 
dends, working capital was increased | around 15,000 barrels of crude oil per day will be required in the not 
distant future, to meet thé aviation gasoline needs of the Empire air 
training schools to be established in the three prairie ee 
Pp 


The Association got busy figuring out what the Em 


e air ‘scheme 


could mean to Turner Valley, following an announcement in Edmon- 
tons previous and 152,400 tons | ton by Hon. J. C. McKinnon that Alberta would have six air training 
37, th ia mek year. | schools, operating 390 aircraft, under the scheme. It has been learned 


previous 
4.5 cents, Barring unexpected de-| Grade at the end of 1939 was 0.32 0z. | that Saskatchewan and Manitoba will be given similar air schools and 
complements, which reasonably leaves Turner Valley in line to supply 


ore were milled. 
Ore reserves totalled 526,000 tons 


necessi 
6,000 ft. west of : 


It is believed the scheme needs 


as at Dec. 31, 1939, or about 230,000| Drifting in 1939 opened four new/ would increase actual production of 
tons less than in the previous year. | ore shoots with a total length of 739/ Turner Valley by between two and 


In addition there are 400,000 tons of 
material to be wholly or 

, this year. 
The company must operate at full 
capacity for this latter material to 


continued. , 
Income and Sarplus Account 
Years Ended December 31 

1939 _ 

1,198,047 
454 
9,257 
13,087 


$ 
1,127,756 
323 
8,867 
24,190 


Bullion production .. 


11,918 
341,718 
42,914 
235,019 
5,786 
13,812 


Net profit 197,538 
Less: Divid 250,000 200,000 


Deficit for year 

Less: Prev. surp ee 
Profit on assets .... 

Surplus forward 45,985 118 


36, 
Earnings per Share and Dividend Record: 
Earned 045 $0.40 


Working Capital 
As at December 31 
1939 1938 


$ $ 
1,811,430 1,621,815 
Current liabilities ... 90,049 74,282 
Working capital* .... 1,721,381 1,547,533 
*Taking securities at market value 
ened t Me TOL O15 in 1959 Gungiees 
amoun oO $2,794, 
with $2,104,152 in 1938. : 


Canadian Oils 
Sales Up 8% 


Company Head Com- 
ments on Expansion of 


Operations 


From Our Own Correspondent 


ft. One was opened on the 

level, a second shoot was disclosed 

at the fifth level two were open- 

ed up to the west at the sixth level. 
Exploration of a gold discovery 


Income and Surplus Account 
Years Ended naa 31 


782,868 
11,581 


20,837 
163,070 
20 


106,104 
56,761 
18,51 
18,945 

261,510 
35,400 


296,910 
199,092 
106,091 


$ 
Bullion production .. 941,002 
: Marketing exp. 12,758 
lo 7 


29/612 
431,922 
44,762 


' 476,684 
205,865 
108,908 

25,000 


Net oper. 
Add: Non 


*8,273 


Deficit for year *8,273 
Less: Prev. surplus .. 96. 
Add: Pymt. to directors 5,000 
a forward 83,632 
% or deficit. 
Earnings per Share and Dividend Recorrd: 
.039° + d$0.003 
0.05 
Working Capital 
As at December 31 
- 
983,295 
63,163 


$ 
718,483 


t 
Current liabilities .... 36,865 


‘three million barrels annually, on 


the basis of the A.P.A, estimates. 
Concerning the air scheme the 
Petroleum Association comments: 


the aviation gas demand. As far as 
can be learned, no refineries have as 
yet been able to get any definite in- 
formation as to how much and when 
aviation gas will be required. 

“One thing seems certain. Cana- 
dian oil producers and refiners have 
every reason to expect the Dominion 
Government to provide them with 
an estimate of requirements suffi- 
ciently in advance to permit the in- 
stallation of the necessary processing 
equipment, There is an abundance of 
aviation fuel already in storage in 
the United States which could be im- 
ported to the prairies on very short 
notice, Therefore to avert the danger 
of further heavy importations at a 
time when Turner Valley has a large 
surplus available over and above 
agricultural and prairie require- 
ments, the Government should not 
unduly delay advising Canadian re- 
finers of air scheme fuel needs.” 


Want Protection 

The association also points out that 
the Canadian refining interests 
should not be expected to prepare 


tno ain |10r the manufacture of aviation gas 


Working capital* .... 920,132 t 

*Including securities at market value, 
working capital amounted to $948,198 in 
1939 and $700,087 in 1938." 


Royal Canadian 

Profit Higher 

” Net Equals 3 Cents a Share 
Against | Cent in Previous 
Period—Drill No. 4 Well 


With three wells in production, 
Royal Canadian Oils showed a sharp 
increase in profits in 1939, earnings 
being equal to three cents a share 


without first having some assurance 
that it will be possible to recover 
moneys expended for new equip- 
ment. It suggests “the Government 
should either subsidize the refin- 
eries to provide the cost for the in- 
stallation of the necessary equipment 
or give to the various refineries a 


guarantee to use a sufficient quan- 
tity of aviation gas to assure a rev- 
enue return to cover equipment 
expenditures.” 


Test on Moése Dome 

Drilling is to get under way shortly 
at a new test on the Modse Dome 
structure, 30 miles southwest of 
Calgary. The new well, to be drilled 
by Canadian Royalties Ltd., will be 
located in Isd 7 29-22-6w5th offset- 
ting the producing Moose No. 2 well. 

The new well will commence drill- 
ing in the Banff shale. Its offset, 
Moose No. 2, drilled to 1,600 ft. where 
a flow of 42 degrees Baume crude 
oil was encountered. ll produc- 
tion is now being obtained by pump- 
ing, with the operators planning re- 
sumption of drilling to lower levels. 

. 


Franco Confident 

Franco Oils Ltd. and its associated 
gas company are confident of a fav- 
orable decision in the immediate 
future from the Local Government 
Board of Saskatchewan as to a 
plebiscite in Saskatoon on the grant- 
ing of a franchise to Franco to sup- 
ply that city with natural gas. A 
franchise agreement revised at the 
suggestion of the Local Government 
Board, has already been approved 
by both the Saskatoon city council 
and the company. 

Granting the Saskatoon franchise 
would mean opening a large market 
for natural gas to the Lloydminster 
and Vera-Unity gasfields on the Al- 
berta-Saskatchewan border. 

Several wells, completed at depths 
from 1,700 to 2,000 feet; are already 
rated ‘large gas producers, Several 
wells also show crude oil possibili- 
ties, and opening a gas market would 
likely hasten a solution of loose-sand 
and water difficulties that are at 
present holding down oil production. 


Dividends in Quarter 
Up $3.6 Millions 


Dividends which Canadian com- 
panies are expected to pay in March 


MONTREAL.—Last year was the| in the year ended October 31, 1939,/ are estimated by The Financial Post 


best in the Canadian Oil Co’s. his- 
tory, with gallonage sales showing 
an increase of approximately 8% 
over 1938, according to a statement 
issued by John Irwin, president. 


“Prospects for the current year are| acreage held by the company in-| of 1939, Revised figures 


encouraging,” said Mr. Irwin. “Dur- 
ing the past few months the company 
has further strengthened its position 
throughout Canada and its distribu- 
tion facilities in the east have been 
aided by the acquisition of a marine 
storage terminal at Montreal with a 
tank capacity of five million gal- 
lons.” 

Mr. Irwin drew attention to the 
recent financing whereby the com- 
pany sold $1,250,000 of 4% deben- 
tures, the proceeds from which will 
enable the company to expand fur- 
ther its facilities, which in turn 
should be reflected in higher earn- 
ings. 


Smelters to Construct 
New Hydro Plant . 


From Our Own Correspondent 
MONTREAL, — Cons. Mining 
& Smelting Co. of Canada has ap- 
plied to the Dominion authorities for 
permit to construct a hydro-electric 
plant at the north end of Phos- 


phorus Lake, between it and Blue-’ Aga: Pr for period ... 
vi 


fish Lake, directly east of the Chan- 
Yellowknife group, for distribution 
of power to company’s proper- 
ties and others in the area. 


ome Tax 


Dividends from producing oi] com- 
panies located in Canada are also 
subject to a deduction of 20% of the 
amount of the dividend. If the oil 
company’s pro are outside 
Canada the al is 10%. An oil 
well, like a producing mine, is a 
wasting asset. In the case of oil 
royalties on ucing wells in Can- 
ada, the depletion allowance is 25%, 
and 10% if the wells are located else- 
where. Dividends froth : distribut- 


ing oil companies are not subject to} VANCOUVER. — Two of British | An 


any allowance for depletion, how- 
ever. Neither is your bond interest 
entitled to any special exemption. 


Dividends From U.S. 


Where is the United States in- 
come tax on dividends from Am- 
erican companies paid and is a 
Canadian resident allowed to de- 


‘The United States income tax on 
dividends is deducted at the source. 
If you want fuller information you 
should write to the Federal Bureau 
of Internal Revenue of the United 


compared with 1.2 cent in the pre- 
vious 11 months of operation. 
Drilling a fourth well is now in 
progress and is expected to be com- 
pleted early in May. Unproven 


cludes 200 acres, 2% miles north of 
Home No. 2 well, and 18,000 acres 
on. the Steveville structure. The 
company has drilled a well in asso- 
ciation with others on the Western 
Drilling Co, acreage at Spring Cou- 
lee. This well is being tested for 
production. 
Liabilities have been reduced $35,- 
000 since Oct. 31, 1939. 
Income and Surplus Account 
12mos. 11 mos, 
to 
Oct. 31 
1938 


s 
168,323 
64,084 
18,007 


86,232 
301 


86,533 
9,857 
6,371 


36,796 
8,774 


24,735 
*24,298 


Income from wells ... 
Less: Royalties 
Production exp. .... 


Net well income 
Add: Inte 
Total income 173,849 
SS: 21,214 
Bad debt w. \ 
Depr. & deplet. .... 61,640 
In 18,926 
67,102 
43,115 


. 23,987 
evious me 
d. adust. oe 3,163 


Surplus forward 27,587 437 
ween for dividend but not distri- 


Earnings per Share & Dividend Record: 
Earned $0.03 $0.012 


Net profit 
Less: Divi 


437 


Working Capital 
As at Oct. 31 
1939 1938 
$ 
Curren 65,537 42,440 
Current liabilities ....  *194,115 59,009 
Excess of current liabs. 
over current assets . 
*The only immediate 
$2,290. 


Bralorne Joins Pioneer 
In Bedwell River Camp 


From Our Own Correspendent 


128,578 16,569 
liabilities totalled 


Columbia’s largest gold producing 
companies operating ground ad- 
jacent to each other in the Bridge 
River district—Bralorne and Pioneer 


Several months ago Pioneer ac- 
quired the Musketeer group on Bed- 
well River, south of Zeballos, where 
west coast development has concen- 
trated the past three years. Pioneer 
is installing the plant it formerly 
operated on the old Camp McKinney 


property. : 
During the past week Bralorne 


Mines took under option the Bue- | &*" 


caneer a 
eer on 
which, if 


at $25.9 millions compared with 
$24.3 millions in March, 1938. 
This brings the total for the first 


quarter of this year $3.6 millions - 


above that for the first three months 
for Februé 
ary show that month’s total at $6.8 
millions, only $200,000 below the 
same month a year ago. 

For March, there are six extras al- 
ready scheduled. Asbestos Corp. is 
paying 15 cents a share, Photo En- 
gravers 50 cents, David et Frere 10 
cents on its class A, Central Patricia 


two cents, and Sylvanite five cents a - 


share. / 


In addition to the extra, David et} Ogiivie Flour pf 


Frere has raised the regular rate on 
its class A to 25 cents from 15 cents. 
Montreal Cottons is paying’ $1 in- 
stead of 50 cents and Canada Malting 
has made its regular rate’ 50 cents 
quarterly. - 

Other special payments to come in 
March are the Imperial Tobacco final 
1939 payment of 22% cents a share. 
Canada Starch is paying 50 cents a 
share, first since Dec., 1937. Capital 
Wire Cloth is paying 25 cents a share, 
first payment since the same amount 
was disbursed two years ago. Pres- 


Granby Cons. ....... 
Hallnor Mines 
Ham. Un. Theat., pf. 
Imperial Tob., ord. . 
Do., final 
Do., pref. 
Inter. Nickel, c. .... 
Lake Shore Mines .. 
Lake of W. Mill., pf. 
Secord 


ssusnst. .cegess,! 
$$23333332233333335233! 


Bitiews 


Pressed Metals 
Provincial Bank .... 
Reliance Grain, pf. .. 
Rolland Paper, p. .. 
Royal Bank 

Sec. Can. Int. Inv., p.. . 
Simon & Sons 15 
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sed Metals is making the initial pay- | Sudbury 


ment of 25 cents a share on its new 
stock and West Canadian Hydro- 
Electric paying an interim of five 


cents. 
Details of March payments follow: 
Menthly Dividends 
oe +000 
22,938,309 20,670,579 
6,779,319 7,002,808 
25,895,148 24,308,028 
55,612,776 51,981,415 


Summary of March Payments 
1940 1939 


$ $ 
25,895,148 24,308,028 
14,900,000 14,928,000 


40,795,148 39,236,028 


Dividend Payments 
Company: Rate Date Amount 


Dividends . 
Bond interest 


Total 


Do 


Bk. of Montreal .... 
Bk. of Toron' 


BES: 


Cement, pf. ; 
Can, & Dom. Sugar . 
Canada Malting .... 


Ps 


Fux Se 


Do., “B” 
Can. Cel., ine. 
Can. Inger. Rand 


Can. Int. Inv. Tr., p. 
bbe & Sta.’ pe 


a a 


r sauSi—.. 5888-88 8c i.ns & 


oF BEERE 


18,000 | equals 100, 


0 | Sugar — 286 | 
PA - : 


Do.. pref. 
West. dan y 
» com. B 


WOU: Fi o08 ds ck ices cee 25,895 148 
q—Quarterly. s—Semi-annually 
a—Annually, tPayable in U.S. funds. 
Interim, . ‘ 


Bond Interest Due in Maren 
t 


q 
25q 
oa 


d., pf. 
Municipal 
Provincial 


Commodity Prices 


Commodity price changes during | 


18,494 | the week have shown a majority ot | 


advances, in spite of the general ail 


‘000 | Of indecision which was noticeable |, 
500} in all markets. Rubber 
000 | hides moved contrary to the general 


silk and 


trend with moderate recessions, 
COMMODITY PRICES 

Pre- Same 

week 
last yr. 
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- STOCK BROKERS 
Members Toronto Stock Exchange 
15 King Street West 
: ADel. 6028 


Toronto, Ont, 


Inquiries invited regarding Canadian Industrial and Mj 
Investments. We specialize in the Dividend Paying Gojg 
Mines and in new gold mining properties under present 
active and encouraging development. 


A. E. OSLER & COMPANY 


_Estaplished 1886 Members The Toronto Stock Exchange 
Osler Bidg., 11 Jordan St. Phone ADelaide 243; 


Bobjo Scans 
Uchi Work 


Development of Own Prop- 
erty Deferred Until Later 
Date 


After completing several thousand 
feet of diamond drilling at its Uchi 
Lake property in 1938-39, Bobjo 
Mines decided to defer further work 
until development of other proper- 
ties in the area'had reached a more 
advanced stage. 

In 1939 the company realized a 
profit of $18,273 from its investment 
portfolio, Principal shareholdings at 
Dec. 31, 1939, follow: 


for every 
Purpose 


TORONTO - BRANTFORD) 
eae) ae) Cag oe 


Moneta Porcupine ...ssssess 
Noranda Mines ....... eeeceece 
Paymaster ......... coccesocce 
Preston East Dome eteeterere 
San Antonio 

Sand River 

Springer Sturgeon 
Teck-Hughes ...... 
Wright-Hargreaves 


Income and Surplus Account 


No matter what condition 

the world may be in, the 

Years Mptes Des. at traditions of gentility carry 

Se. ok on and find expression in 
21,764 

Manner, Character and 


— 
1988 Dress. 


Dividends & royalties 


Total income 
Less: Exploration ... 
Administration .... 


Net profit 18,273 
Less: Prev. deficit ... 3,155,360 


Deficit forward 3,137,087 
No. of Shs. Outstand. 4,186,802 


Working Capital 
As at Dec, 31 


1,837 
3,157,197 


3,155,360 
4,186,802 


1938 


$ 
7,985 
2,763 


5,222 


Current liabilities ... 
Working capital 


Stadacona Investigation 
Is Still Proceeding 


Investigation into the affairs of} —————_______ 
Stadacona Rouyn Mines, in bank-j the Provirite of Quebéc where the 
ruptcy, is still continuing. R. B.| Ontario authorities are co-operating 
Whitehead, head of the Ontario} with the Securities Commission for 
Securities Commission, informs The | that. province. 

Financial Post. Mr. Whitehead was unable to fore- 

Recent work has been mainly in! cast when a report would be issued, 


69 WEST KING STREET, 
TORONTO 


NOTICE TO SHAREHOLDERS 


LARDEGO GOLD MINES 


LIMITED 


(NO PERSONAL LIABILITY) , 

The company is in a position te give important information on both 
the Larder Lake and Manitoba properties. 
Shareholders holding shares not registered in their own names 
should forward same immediately to The Premier Trust Compazy, 
15 Richmond Street West. Toronto, for registration, or write 
ae the companv at 80 Richmond Street West for complete 

ormation. 


LARDEGO GOLD MINES LIMITED 


We maintain active trading 


markets in the following: 


Issue Approx. Yield 


BURNS & CO. LTD., 5%, due 1958 ......... os 
CAN. LOCOMOTIVE, 6%, due 1953 
(Latest payment 6% on arrears. Each $1,000 bond car- 
ries $300 unpaid interest) 
DOM. WOOLLENS & WORSTEDS, 6%, due 1953 
GURNEY FOUNDRY, 4-544%, due 1949 .......... weedy 
(Each $1,000 bond carries 69 sh. Pref.) 
WESTERN GRAIN, 6%, due 1949 
(Each $1,000 bond carries $180 unpaid int.) 
ANDIAN NATIONAL CORP. ......;....+.:- bqapccaces 
(Div. $3.00 payable U. S. Funds) 


BURNS & CO. LTD. “A” 
(Div. is Preferred and participating) 


BURNS & CO. LTD. “B” 
(A low priced, attractive speculation) 


LOBLAW GROCETERIAS INC. ......... Puliecdccceccces 
(Div. 80c, payable U. S. Funds) " 


Quotations and informational circulars supplied on the above. 


PLAXTON, CHERRY & CO. 


330 BAY ST., TORONTO AD. 5801-8 
A. G. Plaxton R. C. Cherry E. J. McDonnell 


Seeeeeeeereeree 


Complete Engineering, Plant and Erection 

Facilities are maintained across Canada to 

produce practically every type’ of steel 
‘structure and equipment. 


DOMINION BRIDGE COMPANY 


HEAD OFFICE... LACHINE (MONTREAL) QUE. 


Thore's glamour in 
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the salt’sea air 


at 
CHALFONTE- 
HADDON HALL 


Th sights and sounds of 
Hee rore change win- 
ter into a romantic sea- 
son. So, too, does life at 
these hotels. Badminton. 
Concerts. Danc- 

ing. Riding. Superb 
meals. Restricted 


Canadian currency eccepled 
£ at par for hotel charges. 


LEEDS AND LIPPINCOTT co 


On the Boardwalk 
 ALANTIC city 


; Ask your Travel Agent 
ot. G. Girvan, Canadian Rep 
97 Yonge St., Torente, WA. 755: 


CANADIAN CURRENC 
FOR HOTEL ACCOMMC 

" PATIONS ACCEPTED SUE 
JECT TO NO MORE THA 
10% DISCOUNT. 


NEW YOR 
The Next Stop’ 


its guests with “added” at 
tractions ct no added cos 
Furthermore, the Shelton is i 
a GRAND, Central loca 


SENSIBLE RATE 


SINGLE ROOMS $2.25 to 
DOUBLE ROOMS $4.50 to 


laclude free use of the swimming pe 
gymnosivm, solarivm ond libro 


Vader KNOTT Menegemsnt 
A. R. WALTY, Meneger 


Travelling Public: 


HOTEL LOND 


_., Kendon, Ontario 
Rates for Rooms 
2 as Follows:— 
Single reom witheut bath, 
running water and toilet 
Single room with shower, 5°. 
Single room with bath, $3.00. 
Single reom with tub and sb 
combination, $3.50. 

Double reom witheut bath. 
running water and toilet 
Double reom with bath, $1.54. 
Double reem with tab and sb 

combination, $5.00. 
Twin bedreems with tu 
shower combination, $5.5. 
Soliciting your 
appreciated patroncg 
H. F, STRUCKET', 
Manager 
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The sights and sounds of 

f the seashore change win- 

f ter into a romantic sea- 

§ son. So, too, does life at 
these hotels. Badminton, 
Squash. Concerts. Danc- 
ing. Riding. Superb 
meals. Restricted 
clientele. 


© Comer hea aT 
LEEDS AND LIPPINCOTT CO, 
On the Boardwalk 
ATLANTIC CITY 
Ask your Travel Agent 


o@ L. @. Girvan, Canadian Reg., 
67 Yonge St., Torente, WA. 7552 


until September of the same year 
that the industrial market showed its 
sharp decline. 
Close Relationship 
By the end of 1937 these two in- 


—_—————_——————— | dices eliminated the disparity which 


CANADIAN CURRENCY 
FOR HOTEL ACCOMMO- 
DATIONS ACCEPTED SUB- 
JECT TO NO MORE THAN 
10% DISCOUNT. 


NEW YORK 
The Next Stop? 


MAKE YOUR ADDRESS THE 


The Shelton Hotel provides 
its guests with “added” at- 
tractions at no added cost. 
Furthermore, the Sheltonis in 
o GRAND, Central location. 


SENSIBLE RATES 


DOUBLE ROOMS $4.50 to $7 


include free use of the swimming pool, 
gymnosivm, solorivm ond library. 


Under KNOTT Menegement 
A. 8. WALTY, Meneger 


To The 
Travelling Public: 


HOTEL LONDO 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
running water and toil 
Single room with shower, $2.75. 
Single room with bath, $3.00. 
Single room with tub and shower 
combination, $3.50. 
Double room without bath, $4.00; 
running water and toilet. 
Double room with bath, $4.50. 
Double room with tab and shower 
combination, $5.00. 
Twin bedrooms with tub and 
shower combination, $5. 
Soliciting your 
appreciated patronage, 
H, F. STRUCKETT, 


Manager 


had existed since February. During 
1938 and until war wes declared in 
1989, both the industrial and the gold 
markets continued this close rela- 
tionship, with the gold market show- 
ing a tendency to reflect a greater 
proportion of speculative enthusiasm 
than the industrial market. 
Effect of War 

Consider the action of the gold 
mining market since the declaration 
of war. While industrial stocks were 
showing advances during September 
and October, the mining market 
showed a sharp decline for about 
three weeks after the outbreak of 
war. Then a rally of modest propor- 
tions took place. 

During November and December, 
while the industrial market re- 
mained virtually unchanged, the eqe 
market continued to show a rally 
increasing acceleration. By early 
January the gold market had re- 
gained a 14% loss While the indus- 
trial market was just able to hold a 


‘Con Anaad Undertaig 
of Mining Stocks Status Essential 


Hn 


ae EEG 
at cafiged 


yield of 12% to 14%, during the 
course of a few months or longer the 
capital appreciation will be equival- 
ent to one year’s dividend. These 
traders then realize the one year’s 
dividend and wait until the stock 
moves lower to a price which again 
returns in excess of 8%. 

In actual practice, of course, there 
is a wide divergence of yield on the 
senior gold stocks. At the present 
time this yield varies from 5.17% in 
the case of McIntyre to 9.97% in the 
case of Lake Shore. 


Divergence Factors 
This divergence of yield may be 
explained by applying this formula: 
The recoverable assets per share 
are _composed of the indicated 
profit on ore reserves and net cash 
position on a per share basis. 

At current prices, leading mines 
measure up to this test as follows: 
Ratio of Assets per Share to Market Values 

tRecoverable tCash Ore 


12% gain, which occurred in Sep- ner 
tember. 


Four in One 

Mining investment has suffered 
from the failure of investors to real- 
ize that the gold stock market is, 
in fact, four markets. Although each 
market is in a general way subject 
to influences which affect the gold 
mining industry in general, the 


This table, in addition to explain- 
ing the divergence in yield among 
the senior gold stocks also demon- 
strates the strong asset position that 


Mining Concentrates 


Albany River Gold Mines is now 
carrying out lateral exploration on 
the 500 and 625-ft. levels. Drifting is 
being carried out at the 625-ft. level 
toward the sections where drill holes 
returned values a year ago. Raising 
from the 500-ft. level is also being 
carried out in good grade ore. Drill- 
ing east of the shaft is stated to have 
lined up a new ore zone to be ex- 
plored at a later date. 

> = . 

Broulan Porcupine Mines reports 
that the first bonus of 50,000 shares 
has been issued to Haras Corpora- 
tion and a further bonus of 50,000 
shares is to be paid if the company 
continues in profitable production 
until Feb. 29. Issued capital is 2,664,- 
005 shares, leaving 363,995 shares in 
the treasury. 

> a 


Cochenour Willans Gold Mines 
advises that 29,950 shares have been 
taken up at 50 cents a share by Coin 
Lake Gold Mines, Canadian Alli- 
ance Corp. and J. R. Stratton. W. M. 
Cochenour and Margaret P, Cochen- 
our have notified the company that 
they intend to exercise their options 
on 30,000 shares at 50 cents a share. 
After these have been issued, 2,864,- 
488 shares will be outstanding, leav- 
ing 135,512 shares in the treasury. 


Greater Malartic Gold Mines plans 
to complete a geophysical survey of 


———---—= | its 1,200-acre property in Bousquet 


YOUR GRACIOUS HOST 
FROM COAST TO COAST 
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FLA. 


tai Cura aE 


A. S. KIRKEBY 
Managing Director 


twp., Quebec, according to P. J, 
O’Connor, general manager. The 
property adjoins Norgold Mines on 
the west. 
> ~ a 

Gurney Gold Mines had a net loss 
of $27,458 in the 13 months ended 
Dec. 31, 1939, the company’s mill be- 
ing closed dg wn on Nov, 22. Deben- 
tures totall $117,500 were repaid 
during the period and of the $182,500 
outstanding, $120,000 is stated to be 
past due, with the remainder falling 
due on March and June 1, 1940. De- 
benture holders have taken up all 
shares required to be issued under 
the agreement. While they may 
foreclose on the plant and property 
they are stated to be co-operating 
with the management in examining 
every alternative. At the end of 1939, 
current assets were $20,395 against 
current liabilities of $462. 

“ - ” 


Joliet-Quebec Mines is stated to 
have cut the extension of the copper- 
pearing sulphide zone located in 
hole No. 3 in a new hole, No, 4, now 
being drilled. The zone is stated to 
have been cut at a depth of 550 ft. 
No. 4 hole was drilled at an angle 
of 70 degrees after stepping back the 
drill 150 ft. from No. 3 hole. Present 
work is being done on block 98 which 
adjoins ‘Noranda Mines. 

- ” 


Northland Gold Mines sharehold- 
era have approved reorganization of 
their company to ‘facilitate further 
exploration of their property adjoin- 
ing Upper Canada Mines in the east- 
ern sector of the Kirkland Lake area. 
The new company, Northland Mines, 
will issue 800,000 of its 3.5 million 
shares to present shareholders on the 
basis of one new share for every five 
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the property, it is reported, with the 
first level probably established at 200 
to 250-ft. depth. 


Pickle Crow Gold Mines has de- 


of 10 cents a share"payable ‘March 
30 to shareholders of record March 15, 
- * o 
Reno Gold Mines is stated to have 
encountered its C ore body on the 
Motherlode vein at the No. @ level. 
This is two levels above where the 
ore body was first developed, 
os 


Silver Ridge Mining Co. completed 
its main crosscut tunnel a distance 
of 1,840 ft. in 1939, cutting the Gran- 
ville vein at 1,680 ft. Drifting on 
vein has now been carried 150 ft. 
southwest from the main tunnel. 
During 1939, it is planned to con- 
tinue drifting on the Granville vein 
and to continue the crosscut tunnel 
a further 1,000 to 1,200 ft. to inter- 
sect two other veins, The company 
is stated to have sufficient funds on 
hand to continue this work. 

~ . . 

St. Anthony Gold Mines produced 
$42,604 from 4,200 tons of ore in 
January compared with $50,598 from 
3,933 tons the previous month, Sink- 
ing of the winze from 750-ft. level 
started Jan. 25 and the station for the 
875-ft. level was established Feb, 12. 
Approximately 6 ft. of advance per 
day is Being made toward the 1,000- 
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ings on a yearly basis. Mill expan- 
sion, in turn, is forecast by the ore 
position. Development news is usu- 
ally accompanied by a statement of 
the tons of ore per vertical foot and 
from this statement a rough estimate 
of tonnage may be obtained. 

If this calculation shows ore re- 
serves to be in excess of four or five 
years, at the current milling rate, 
shareholders may anticipate an ex- 
pansion in production in the near 
future. This group is also influenced 
by any steady improvement in re- 
covery, or any steady reduction in 
cost of the operation. These, how- 
ever, are subsidiary influences to 
mill expansion and ore discoveries, 

Price fluctuations in this group are 
more volatile than in the case of the 
senior golds. The average decline 
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cause of the low prices of the stocks Laser Deetiopment 


in this group, they have received 
widespread public attention. Yet it 
must be remembered that their very 
cheapness represents a lack of prov- 
ed assets. As mining is a hazardous 
venture, the odds against companies 
in this group developing into senior 
producers are of course very heavy. 

As their real asset position is very 


small, any change in their outlook} Less 


is quickly reflected in the price of 
the stock. But just as favorable de- 
velopments 
advances, so unfavorable develop- 
ments bring a sharp decline. 

Their financial backing is also of 
paramount importance, for as many 
mining ventures have failed through 
the lack of funds, as through the lack 
of ore. : 

In the final- analysis investors 
seeking satisfactory performance in 
all types of gold stocks must give 
increasing attention to the type of 
performance they require and the 
risks involved in that investment. 


quickly bring price} Less 
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Reserves Up |YearaRecord |. 


Profit For Six Months of 
Operation 4.5 Cents—Mill 
Being Enlarged to 650 Tons 


' 


hoped the company will be free from 
debt by midsummer. 

A contract has been awarded for 
construction of mill building and in- 
stallation of an extra grinding unit 
and classifier to bring capacity from 
500 to 650 tons daily. 

Following ng of the shaft 
from 395 to 60§ ft. two new levels 
were established at 425 and 550 ft 
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Operating profit 
Add: Non-oper. in 
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Total net earnings ........ eeeces 
: Depreciation 
Deferred development w/o ... 


Net profit 
Payment re financing ... 
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Working Capital 
As at Dec. 31, 1939 


Current assets 

Current liabilities 

Excess of current 
over current 


Company Reports 


Woods Manufacturing 


Woods Manufacturing Co. reports 
a marked improvement in earnings 
in 1939, net profit amounting to $98,- 
020 as with a net loss of 
$40,952 in 1938. The 1939 profit is 
equivalent to $6.48 a share on the 
preferred stock. 

The improvement in operating 
profit, even after providing an addi- 
tional reserve of $42,000 in respect 


| of inventories, was more than $209,- | C# 
clared its regular quarterly dividend | 999 - 


Harold “Crabtfee;” president, re- 
ports that demand for the company’s 
products following the outbreak of 
war resulted in its plants being fully 
occupied during the last quarter. He 
notes that plant improvements made 
during the past three years contri- 
buted much toward the company 
being able to take advantage of this 
situation. 

Mr. Crabtree states that there has 


Income and Surplus Account 
Years End oe. F 


Operating profit 
Add: Misc, income 
Less: Directors’ 


Net profit 
Add: Prev. surplus .. 


Surplus forward 
“Deficit. 


Working Capital 
s me 


ft. level. Ore for milling is being | cy 


drawn from the 500, 625 and 750-ft. 
levels, / 
, * . . 

Ymir. Yankee Girl Gold Mines is 
stated to have taken an option on a 
complete interest in the Dundee 
property with a development pro- 
gramme already under way. The 


Working capital ..... 
Balance Sheet Items 
1939 


$ 
Accounts receivable* . 555,003 
1,185,004 
1,000 


Inventories* 
Bank 


Dundee ground adjoins Ymir Yan- on 


kee Girl and a crosscut has been 
started toward it on the 1,235-ft, 
level. P 


Eastern Selling 
Hits Privateer 


Recent Net Profit Above 
Normal—New Level Drive 
Encounters Lower Grade 


From Our Own Correspondent 

VANCOUVER.—Recent slump in 
Privateer Mine stock is attributed 
to eastern selling rather than to any 
decline in the physical condition of 
the property, according to President 
D. §S. Tait. When the stock slipped, 
the Provincial Government an- 
nounced its decision to send an engi- 
neer to the property. - 

Mr. Tait issued a statement point- 
ing out mill production at Privateer 
has been “exceptionally high” the 
past three weeks, and with some- 
what diminished expense net profit 
has been well above normal. 

Mr. Talt’s Statement 

“Development above the 1,100 level 
has been very satisfactory,” says Mr, 


Montreal Loan 

Montreal Loan and Mortgage Co. 
maintained its profits in 1939 at about 
the same level as in the previous 
year. Net profit for the year. after 
all charges amounted to $49,593, 
equivalent to $2.06 a share on its 
capital stock. 

Only minor charges are recorded 


are @>wn slightly from the previous 


year. 
Income and Surplus Account 
Years Ended ey 


Net profit 
Less: Dividends 


Surplus for year ..... 
Add: Prev. surplus .. 


1,593 
7,140 


8,733 
Balance Sheet Items 
1939 


extended. Additional labor-saving 
equipment has been installed. 

The price structure in the industry 
was lowered during the latter part of 
the year. Profits. were maintained, 
however, as a result of economies 
effected, and the further consolida- 
tion of operations of parent company 
and subsidiaries. 

Balance Sheet Items 
Dec. 3 


1938 


137,546 

, 67,506 
47,461 
205,401 


Account 


Income and Surplus 
12mos. 8% mos. 


Operating profit 
Less: Depreci 


Te for year 
Add: Prev. surplus ... 
Pref. shs. cancel. .. 


Working Capital 
1939 


$ 
245,741 
272,920 


$ 
asse 238,341 
Current liabilities .... 215,291 


23, °27,179 
*Excess of current liabilities over cur- 
rent assets. 
Paid 
Common: Earned .. 
No dividends paid. 
Vancouver Ice 
From Our Own Correspondent 


substation at an approximate cost of 
$100,000. 

There were $85,000 of the 3% serial 
bonds, which matured on Oct. 1 re- 
deemed and cancelled, leaving a bal- 
ance outstanding of $340,000 

Consol. Income and Surplus Account 

Years . 31 
ise iene 
Profit from oper. .... 1,010,558 977,161 
Add: Inc. fr. invests. 806 242 


Profits, Production and 


Working Capital All Show] 


- Increases—Deepen Shaft 


year 
working capital pasition in its his- 
tory ’ 


A comparison of results in 1938 
with the previous year shows: 


Earnings equal to 24 cents a 
share up from 23 cents in 1938. 

Production totalling $1,765,587 
from 108,091 tons of ore compared 
with $1,606,208 from 101,376 tons 
the previous year. AVerage recov- 
ery rose from $15.84 to $16.38 a ton. 

Dividends paid totalling 21 cents 
a share against 20 cents. 

Working capital, of $898,108 at 
Dec. 31, 1939, agdinst $839,734 a 
year previous.. 

Ore reserves showed a decline 
of about 9,000 tons at 360,695 tons 
averaging De ae gold per - 
Development new ore 
necessarily curtailed by the shaft 
sinking programme, 

Five New Levels Opened : 

Deepening No. 1 shaft started late 
in 1938-and new levels have been 
established at 1,600, 1,750, 1,900, 2,050 
and 2,200 ft. Development of F zone 
was continued on the 500, 875 and 
1,300-ft. levels with favorable results. 
A limited amount of drifting at the 
east end of the mine resulted’ in 
opening PD ore body on the 1,300-ft. 
level. Four ‘new levels down to 
1,000-ft. were opened at No. 2 mine. 

Two groups of claims were staked 
by the company’s prospectors during 
1939, one at Lake St. Joseph and the 
second at Keezik Lake, Ont. 


Income and Surplus Account 


ars Ended Dec. 31 
5 1939 


‘ax reserve . 
Deferred develop. .. 
Outside explor. ...- 


cae for year 
Add: Prev. surpl 
forward 800,582 _ 725,233 
earrieoe per Share and Dividend Record: 
$0.24 $0.23 
0.21 0.20 
Tat December. 31 
r 
5 xx _ 
1,226,275 1,133,033 
328,167 293,299 


“998,108 830,734 


7\all factory a was made, 


776 | partly 


Surplus for year 

Add: Prey, surplus .. 
Prior adjusts. 

Less: Prior adjusts. .. 


Surplus forward 
® or deficit. 
Times Bond a eee 
After depreciation .. 
Earnings per Share: 
Preferred: Earned 


terly on new common; in 1938 three quar- 
ters paid at 14%% on $100 par value stock 
and 25 cents in fourth quarter. 


Working Capital 
— 2 
815,397 
342,770 


Current liabilities .... 
Working capital 
Balance Sheet Items 
At Dec, 31 


VANCOUVER.—Expansion of the | cash 


operations of the west coast halibut 
fleet with Vancouver as a base, is re- 


garded with optimism by manage-| Fun 
ment of Vancouver Ice & Cold Stor- | Fi 


age Ltd. Volume of business was in- 


$ 
268,463 | creased during the past year, though 


earnings were somewhat below the 


O33 1938 figure. 


Increased taxation is held partly 
responsible to the reduced income. 
However, the revenues last year 
were sufficient to provide $17,500 for 
a full year’s dividend on the 74% 
cumulative preference shares, out- 
standing to the amount of $250,000 
and add $1,169 to earned surplus. 

With this addition the earned sur- 
plus at Dec. 31, 1939, stood at $46,558. 
From 1938 earnings after similar divi- 
dend provision, an addition of $3,602 
was made to earned surplus. 

Current account showed improve- 
ment over the previous year but still 
reflects the substantial expenditures 
made in 1938, amounting to about 


$90,000. 


Ottawa Light 

Operating incom® of Ottawa Light, 
Heat and Power Co. in the year end- 
ed Dec. 31, 1939, derived from its sub- 
sidiaries, Ottawa Electric Co. and 
Ottawa Gas Co., increased to $1,010,- 
558 from $977,162 in the preceding 
year. After a on of income from 
investments and deduction of higher 
provision for depreciation, net profit 
dropped to $234,517 from $249,151. 

Net profit was equal to $13.79 on 


350 | the 5% preferred stock, and $1.07 on 


Barker's Bread 


Substantial impfovemient is re-|¥ 


ported by Barker’s Bread Ltd. for 
the year ended Dec. 31, 1039, compar- 
ed with the 8% months ended 

31, 1986. Net profits were $61,369 and 
$18,961 respectively. Earnings were 
$6.34 and $1.98 on the 5% preferred 
stock of $50 par value and $1.03 and 
five cents on the common. 


common. 
H. B. Manning, president, reports 
that many new lines of bakery pro- 


ots ha’ log 


the common, compared with $14.66 
and $1.17 in 1938. Dividend pay- 
ments of $1 annually were maintain- 
ed on the common stock during the 


ear. 

Provision for depreciation of $345,- 

000 in 1939 increased $85,000 over 

that allowed ih 1938. All of the 1939 

increase was added to reserve of the 
subsidiary. 

*prederie E. Bronson, president, 


equipment. Ottawa Electric Co. ha 


contracted at the end of the year for . 
company the purchase of equipment for a ngw 1940, a general incr 


4,915, 
xed assets (net)* .. 17,484,172 7,530,430 
*After depreciation of $1,007,462 in 1939 
and $672,093 in 1938. 


Staveley Apts. 

The first report of Staveley Apts. 
Ltd., since acquiring management of 
Staveley Apts., Toronto, shows net 
earnings of $731 for the six months 
ended Dec. 31, 1939. Rentals of $7,610 
approximated the figure for the pre- 
vious .six months. 

Funded debt was reduced to $82,- 
300 by the redemption of $4,550 of 
bonds at prices giving a capital gain 
of $2,050. 

The first annual meeting will be 
held in Ottawa, March 9. 


Income Account 
Six Mos. Ended Dec. 31, 1939 


Rental income 
Less: Bldg. service ...... eoesees 
tilities 


Net rating revenue ...+++ ese 
Less: 


teereewenee eeeeee 


t 
Prov. for taxeS ...«scceseesese 
Surplus for period sepeeees PrTTTy 


Canada Cycle 


Earnings of Canada Cycle & Motor 
Co., subsidiary of Russell Industries 
Ltd., in 1939 were moderately above 
the 1938 level, although complete 
comparison is not possible because 
of lack of information. Net profits 
for 1938, however, were $325,448 as 
compared with $368,210 for 1939. The 
latter year is a record profit for this 
company over the period for which 
figures are available. 

Total sales for 1939 were about 
10% above the previous year. The 

has added a wide variety 


steady sales in winter and summer. 

tely $100,000 was spent 
last year on new machinery and 
equipment. A larger warehouse was 
obtained at a ay ae 
and a new sub-branch ope a 

Since the beginning of 


because expenses 
threaten to become higher this year. 

uring the year, the company re- 
tired 133 shares of 5% preference in 


Income and Surplus Account 
Year Ended 


Operating profit 
Add: Profit om S€CUTS. ...ses+- 


Net earnings ........++e0e 
Less: 


Conting. reserve .....- oesecese 
Prem. on pref. TOG. srcscenecs 


Net profit sseeeeeeee eeeceeaesete 

Less dividends: 
Prefergnce eeeeee seceeeererere 
Common 


—_s. for year 
Add: Previous 


Surplus forward ...... eoveccece 
Earned per Share: 
Preference ....+++ evecsccccecs 


GD nccccccces Peeeeeeeerseee 


Shares O/s.: 
Preference, $100 par .«sceseses 
COMMON, M.P.Ve eocsccceseceses 


Working Capital 
1939 1938 


$ $ 
2,248,261 2,047,823 
361,759 338,765 


1,886,502 1,700,058 


PARKER, FORAN, 
KNODE & BOATRIGHT 


PETROLEUM AND NATURAL 
Coen e OS ENGINEERS 


MANAGEMENT =~ APPRAISALS 


208 Lancaster Building 
CALGARY — ALBERTA 


pa lll 


gore § 


exclusive London to- 
bacconists for their ex- 
acting “city and county” 
clients. Piccadilly is a 
true “London Mixture” 
— a supreme accom- 
plishment in providing 
for the full, rich plea- 
sures of perfect pipe 


Piccadilly 


LONDON 
SMOKING MIXTURE 


COME TO THE POINT 
Fora new kind of vacation! 


Tus year, try a new vaca- 
tion —- where it’s cool, where 
there’s golf, yachting. beach 
or pool bathing and every 
conceivable recreation plus 
military and marine pageantry 
at history’s birthplace! The 
building and grounds are beau- 
tiful—the sea view magnifi- 
cent. There's dancing nightly 
—Only a few hours away. 
Write for rates. 


See Hemiy, 
WILLIAMSBURG 
Yorktown eJamestown 
Fort Monroe 
Mariner's Museum. 


CHANBERELN 


OLD POINT COMFORT 
VIRGINIA 


Waverley 4466 


Pitblado, Hoskin, Grundy, Bennest & Drummond-Hay 
Pitblado, Hoskin, Turner, McEwen & Alsaker 
_ Barristers, Solicitors, &c. 
Winnipeg, Manitoba 


W. M. COUPER, K.C, 

Advocate, Barrister, Etc. 

486 St. John St., Montreal 
Tel. MArquette 3005 


DAY, FERGUSON, WILSON 
& KELLY 


; SAnTeRS SOLICITORS, Ete, 
ames &. Ni . shomas 5 

. artia Jehan f. 

Me eté FEDERAL BUILDING 
85 Richmond St. W. Tegonto 


—SSSe™leee 
FENNELL, PORTER & DAVIS 
ROBERT venus bie atic H. PORTER 
BARRISTERS, SOLICITORS 
Telephones ADeloide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 


AN . LANG, K.C. 
m & Mignenen “Gm: Rigierrs 
“372 DAY STREET, TORONTO 
CABLE Sconese “LAMER” 





diversity of taxation—is to assist corporate 

taxpayers to determine their annual profits 

on og le thereon to governments under their respective 
a 


One of a series of brief discussions of 
the work of the professional accountant. 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. ° 


W.D. Love & Co. 
Chartered Accountants 
Winnipeg, Manitoba 


Hudson, MeMackin & Company 
Chartered Accountants 


SAINT JOHN and 
MONCTON, N.B. 


HALIFAX, N.S. 


ALFRED WALFORD & SONS 


Chartered Accountants 
1112-14 Castle Bldg. 


1410 Stanley St., MONTREAL 
Phone: MA. 3836 


BENSON, GOORD & DAVIDSON 


Chartered Accountants 
Confederation Life Building, 
Toronto 


RONALD, GRIGES & CO. 


Chartered Accountants 


WINNIPEG 
SASKATOON 


Timmins, New Liskeard & Cochrane 


MILLAR, MACDONALD & CO. 


Chartered Aecountants 
WINNIPEG, MANITOBA 


R. D. HILL, BERTRAM & HECTOR 


Chartered Accountants 
443-4 CONFEDERATION LIFE BUILDING — TELEPHONE ELGIN 3640 
TORONTO, 2 


CHARLES GREER & co. 


Chartered Accountants 
923 MONTREAL TRUST BUILDING - TORONTO 
67 Yonge Street Elgin 0700 


ROBERTSON, ROBINSON, McCANNELL & DICK 
Chartered Accountants 


D. H. McCANNELL — Licensed Trustee in Bankruptcy 
' Sterling Tower, Toronto 


TORONTO 
KIRKLAND LAKE 
ONTARIO 


J.P. LANGLEY & CO. 


C. P. ROBERTS, F.CA. 
Chartered Accountants 


SAMSON, KNIGHT & CO. 
Chartered Accountants 
_ Licensed Trustees 
QUEBEC CITY AND ROUYN, P.O. 


RUTHERFORD WILLIAMSON & CO. 


Chartered Accountants 
Rutherford a. F.C.A. Harold A. Shiach, F.C.A. 
Douglas Sales, C.A. 


Licensed 
Rutherford Williamsen, F.C.A. 


McDonald, Currie & Co. 


Chartered Accountants, 


Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 


E. BR. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


OSCAR HUDSON & CO. 
CHARTERED 


ACCOUNTANTS 
Head Office — 199 Bay St. — Toronto, Ont. 


CHARTERED ACCOUNTANTS 
E. J, HOWSON FEDERAL BUILDING GALT 


“teed tee’ TORONTO KITCHENER 


Quebec's Relief Cancer. 


Extent and Cost of Problem Grow 
In Face of Betterment Elsewhere 


which Quebec faced. In the 
nine years ended \June 30 last, Que- 
bec t $105 millions on relief and 

works. This does not include 
the contributions of the Dominion 
Government and of the munici- 


. palities. 


soon can only lead to death and 
destruction. 

Mr. Mathewson was speaking 
figuratively, but his description 


It is doubtful if people in othér 
sections of Canada realize the seri- 


Cost $29 Millioris Last Year 

In the year ended June 30, 1939, 
Quebec spent $29.4 millions on un- 
employment aid, of which $43 mil- 
lions was expended on direct relief 
and administration, A total of $22.9 
millions was spent on works to re- 
place relief and remainder consisted 
largely of aid to colonists, The total 
unemployment aid expenditure in 
1937-38 was $13.8 millions, 

Part of the large colonization ex- 
pehses in recent years, not specifi- 
cally classified as unemployment 
aid, must also be classified as relief. 
Not only have ordinary expendi- 
tures on colonization vaveiek but 
extraordinary and capital outlay 
for this purpose has bounded ‘up- 


tizens ! ward. In 1938-39 Quebec spent $6.3 


as a wealthy, prosperous and for- 
tunate member of Confederation. 
Yet this same province has a big- 
ger relief problem than any other 
province of the Dominion, 


More Than Its Share of Relief 

In these days, when relief is still 
accepted as commonplace, one 
would expect Quebec’s relief bur- 
den to be heavy. It is the second 
largest province in the Dominion. 
However, few people realize Que- 
bec has more than its share of 
relief. 

With only 28% of the population 
of the Dominion, Quebec adminis- 
ters relief to 30% of the persons in 
the Dominion who are in receipt of 


able show that 39% of the fully em- 
ployable persons in Canada who re- 
ceive relief are located in Quebec. 
In aon a on province, the 
percentage is 

Mr. iecsiante description of 
the relief problem as a cancer was 
correct in more than one respect. 
Like a cancerous growth the relief 
problem in Quebec has been grow- 
ing rather than diminishing. 


Relief Costs Rise 


The experience of Quebec with 
relief in recent years has -been con- 
trary to the general trend through- 
out Canada. Due to improvement 
in business and economic conditions 
the tendency in most sections of 
Canada has been for relief costs to 
decline, In other provinces the peak 
of relief costs was passed several 
years ago. In Quebec, however, re- 
lief expenses have been increasing 
rather than decreasing. 

Though it is true that relief costs 
in Quebec have increased steadily 
in recent years, it is not possible to 
make any exact comparison with 
other provinces. To a very large 
extent the rise in relief costs has 
been due to an attempt to replace 
direct relief with relief works. 

It is well known that relief works 
is a much more costly way of help- 
ing the unemployed than is direct 
relief, It is not surprising, there- 
fore, that relief costs in Quebec 
bounded sharply upward. In 
they increased to such an extent 
that the policy had to be abandoned 
as relief costs were putting a severe 
strain on the provincial treasury. 


War Has Not Helped 
Since the outbreak of war the 
trend in Quebec has continued to 
be contrary to the experience in 
most sections of the Dominion. Tex- 
tile plants, pulp and paper mills 
and industrial plants 7 all descrip- 
tions are busie? than they were a 
year ago. Yet, meme number of per- 

sons on relief has increased. 


millions on colonization in addition 
to the $3.4 millions spent for this 
purpose on ordinary account. 


Public Works Fail 

Quebec’s experience would indi- 
cate that a works programme does 
not solve the unemployment prob- 
lem. Quebec has not only spent 
large sums on works specifically 
designed to relieve unemployment, 
but it has also increased its expen- 
ditures on colonization. Total capi- 
tal and extraordinary expenditures 
for colonization, public works and 
roads totalled almost $50 millions in 
1938-39 as compared with $19.5 mil- 
lions in 1936-37. Yet, a hard core of 
direct relief recipients remained, 
especially in Montreal. 


The increase in relief costs in the a - 
1938-39 fiscal year was due to.the| # 


public works programme and the 
recent rise in the fiumber of per- 
sons on relief is due to abandon- 
ment of the programme of works to 
replace relief. - 


More Relief Recipients 

igures released by the Depart- 
a tof Labor at Ottawa show that 
the total number of persons 
throughout Canada on all classes of 
urban aid decreased in October 
from the previous month, but in- 
song es from Oct., 1938, 
This compared with 
Oct., 108 ie is waa attributable to 
the suspension of relief, works in 


In consequence of the reversion 
of Quebec to direct relief the num- 
ber of persons on urban aid in Que- 
bec increased from 115,714 in Oct., 
a to 169,966 in Oct., 1939. 


expenditures will give some ‘idea of. 
the extent of the relief problem 


Ont. Farm Loans 


Reduced Slowly 


Gradual Liquidation of 
Amounts Owing Continues 
Premier Reports 


Liquidating loans of the Agricul- 
tural Development Board of Ontario 
a 1922 to 1935 continues gradu- 


ieeniay Hepburn reported in his 
recent budget that collec- 
tions of interest and principal in the 
10 months period ended Jan. 31 
amounted to $3.5 millions, $2 millions 
oo ‘was principal and $1.5 mil- 


in things that c 


RIDE! 


The here also shows 
that those employed - on relief 
works revert to the direct relief 
rolls as soon as. the works are 

parse Myo tra 
happened though a 
has been on the increase, The 
m of relief works took 
place just when industries were ex- 
panding operations. 

‘In connection with the failure of 
increased industrial activity to re- 
duce relief rolls there is one fact to 
keep in mind, Most industries can 
expand operations to a considerable | € 
cahant without taking on additional 
employees.. — again, and this is 

of textile plants, 
many a eee who had only part 
time work were able to keep off re- 
lief rolls. These employees are 
placed on a full time basis before 
additional persons are taken on the 
payroll. 

Concentrated in Cities 

To a very large extent the relief 
problem is concentrated in the cities 
of the province. October statistics 
show that over 10% of the popula- 
tion in six Quebec cities were in 
receipt of relief. In Chicoutimi the 
percentage .was 20%; Hull, 22.6%; 
Montreal, 13%; Shawinigan Falls, 
15%; Sorel, 18. ‘4%; Verdun, 10.3%. 


Because of its size, if for no other 
reason, Montreal occupies an im- 
portant place in the relief picture. 
About 63% of the persons in Que- 
bec receiving urban aid are citizens 
of Montreal. 


Relief costs have been a serious 
drain on Montreal’s financial re- 
sources and this is one of the rea- 
sons the city finds itself faced with 
financial difficulties. The city’s 


Until you’ve driven a new Ford, you can’t 
realize the smoothnesg and quiet, the solid 
comfort and luxury of this big, roomy 
“eight” ’s improved ride. It’s smooth as silk—level as a 


table-top — quiet as a moonlit lake! ° 


ECONOMY! 


For 


pete 


Ford economy begins with the 
low-price tag (which includes 
much equipment not usually in- 
cluded in delivered prices), and “follows through” with 
every revolution of that precision-built V-type 8-cylinder 
engine! Owners report 22 to 27 miles tothe gallon. 


PERFORMANCE 


“pick-up” to 
whisk you out in 


" front of the parade, 


Match 2, 149 


SU En 


HOWEVER YOU TRAVEL ~ 


CARRY 
YOur 


Traitc at Now Tenge 


f cancun Our Own Correspondent 
— Provincial Trans- MONEY 
pect oe rt Co, earid 4,760,330 


This contrasts with SAFELY 
costs 360001 tied Genbadien year aay fic Ex, 
Sesa te wiiiione oman Oe > with 3.970.134 in 1937. Mileage oper- zi TW, F) | l Bs : 
April 30, 1989, it had spent $46 mil- ated also set a new high mark, Al Men 
lions on direct relief and relief | totalling 5,927,091, compared with | J iispistssssssssssssss—esmasan= San 
~works. 5,540,413 in’ 1938. 

Unfortunately for Montreal it 
adopted a policy of capitalizing its 
relief costs. Interest and sinking 
fund charges on the relief debt now 
amount to about $2.9 millions an- 
nually 


A Political Football 


‘Without doubt relief in Montreal 
and some other cities has been a 
political football. No real attempt 
has been made to tackle the prob- 
lem.-Attempts to divorce relief ad- 
ministration from political interfer- 

encé have failed. More than one 
move to reduce relief and purge re- 
lief rolls has come to naught be- 
cause municipal politicians have 
been afraid of losing the votes of 
relief recipients. and their friends. 

For years Montreal has been try- 
ing to get the Ottawa and Quebec 
Governments to assume the entire 
cost of relief. The city has claimed 
it is not a municipal problem. Then, 
again, Montréal has charged it has 
been called upon to assume a dis- 
proportionate share of the burden 
and there is some justification to 
this claim. There has been a 
tendency for persons from the small 
centres and rural areas to drift to 
Montreal. After a certain period of 
residence Montreal has had no 
alternative but to put these people 
on the relief rolls. 

As indicated at the outset, the 
Godbout Government is aware that 
relief is a major problem. If it can 
be solved there will be no difficulty 
in restoring the provincial finances 
to a sound condition. At the present 
time relief costs eat up about 50% 
of the revenues of the province. The 
Government is studying all the 
aspects of the situation, but has yet 
to decide what. to. do about it. 


Drury’? 


1082 OSBORNE ST. 


South side of Dominion Square 


SEAFOOD BAR. CHOICE BEVERAGES OPEN SUNDAYS 


Let your own eye be the judge! Compare 

g TYLE the sleek, flowing lines of the 1940 Ford 
= —compare the smart style ofits luxurious 

interiors and modern appointments—com the blending 
of beauty with functional efficiency! You'll fate the 1940 


Ford a far-and-away “first”! 
COM |) RT comfort-features! Improved spring 
= suspension! Improved “self- 
sealing” shock absorbers! New torsion bar Ride Stabilizer! 
New deep, soft “Floating-Edge” seat cushions! New drdftless 
Controlled Ventilation! Improved sound-proofing? But the 
proof of all these improvements is in the sm silk 
ride—so see your dealer today, and drive a’40 For V-s! 


Look at this line-Wiy of Ford 


with surging power to keep you in the lead, the Ford’s V-8 

engine wins praise from engineers and motorists alike! 
It’s the type that holds world’s records—and the only 
“eight” in any low-priced car! 


FORD CARS ARE MADE IN 
benefit 


4 


CANADA—88,000 Canadian workers 
eet tom an sea ae 
MonepStays 


you Bay a Ford, More of Your in Canada. 


At rts 3 Cte 


Of Public Adminis 
The Financial Post be!i 
is heartily.sick o 

tem of political favori: 


that has long bedevilled p 


ministration in this coun’ - ya 


It ig @ system that ha 
under Liberal gover: 
Conservative governme 
provinces it has preva! 
other governments. 

It is a system that fil! 
fund treasuries and that re 

party faithful. But it is a <y 
is ie coaily and wasteful : 
payer and to the nation 
e - a 

If, as a result of the 
Finarftial Post is running o 
‘age in defense contracts. ( 
prought nearer to the per 
the system can be killed fo 
then all citizens, all taxpa 
teap the benefits. 

In the articles The Pos: 
publishing, this system hes 
vealed in all its waste and 
ness. 

In the course of these ¢ 
some political resentment 
aroused against The Finan 
This was to be expected. C] 
partisanship have been ma 


too was to be expected. G® 


tive political leaders hay 
charged The Post with par 
It is not surprising that Lib 
should occasionally fling 
charge. 

The Post is independent o| 
But while it is independer 
never be neutral when pub 
ests are at stake. 

ae a ao 

This issue of whether 

ronage and political influen 


awarding of contracts are off 


is @ much larger issue tha 


‘ of any individual or even t 


any party in any particular 
Already, as a result of e 
by Maclean’s Magazine 
Financial Post of political fa 
in the awarding of defense ¢ 


Canada has in operation ® 


Supply .Board. 
This board was set up J 
Minister King and charged 


responsibility: of seeing that al 


fense contracts were let on 


. pandling of government. ! ; 


a 


nesslike: basis without poli 


fluence. 

Under the able chairm 
Wallace R. Campbell this 
performing a notable publ 
in ridding war purchasing 
cal favoritism. 

Canada is saving many 
dollars as a result of its op 

s ae te 

But the Prime Minis‘e 
against patronage and poli 
erence extends only to apod 
purchasing and similar 
connection with the war e 

There is no promise to 
patronagé and political in 
other branches of gover 
+ There is no promise ta 
war is-over the system wll 
be re-established in all 9 
government. 

This is the curse of pub 
istration in Canada. I's 
elimination from our pol 
tem is the goal for wh 
is striving. 


* * 7 
Guarding Interest 
of Preferred Share 

Investors have not been 
consideration in some rec 
to pay off preferred dividd 
through reorganization 
Thanks to the vigor 
activities. of certain invest 
8roups, the interests of 
have in seyeral cases beet 
against schemes that we 
tirely fair. 

The most desirable wa 
@rrears of dividends on 


. Stocks is through ca: 


Where this is not pos: 

enes suggests four poi! 

be considered. Discussic 1 
cent meetings of shareho!l 
ternational Metal Indusu 
an arrears settlement pla 
down, emphasizes the im 
the following: 


1. Preferred stockho! 
Not be asked to specu! 
cepting a common stock 
@ last resort. 

2. Consultation 
shareholders prior to b:i 
& plan is desirable. 

3. Where more than or 
stock is involved, direc: 


> disclose their direct .n 


interests in the variou: 
SOcks, . 

4; Arguments presen 
plan should demonstra! 
t0 which the compe: 
Prosperity is depend« t 
tion of the proposals. 

a “ ‘ 
A preferred stockhho!d 
buy his stock for 
Breciation. He wants a si¢ 


- S0upled with reasona 


Principal. 


If he accep 


ae in payment of | 


is adding a mseculad 
to his investment conty 
iginal idea in pure 
shares, 


Prior consultation w:1 
tive shar eholders will! p 
or not the plan 
On page 





